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An Inopportune 
Wage Demand 

ANADIAN railway employees 
Uae chosen a very inopportune 
time to seek restoration of the 10% 
py cut which, if granted. would 
bring pay schedules for all running 
trades back to 1929 levels. Appar- 
ently the chief justification for such 
action on the part of the union 
yaders is the fact that a similar 
restoration was made to U. S. rail- 
way employees 2 years ago follow- 
ing a temporary burst of prosperity 
afiecting most lines in that country. 

It granted by the Board of Arbit- 
ntion, which is being sought at 
Ottawa by the men, this increase 
would mean between $18 and $19 
millions annually added to the 
wages of over 100,000 workers com- 
prising the rank and file of railway 
employees in Canada. Such an 
increase, coming at a time when the 
roads are already beginning to feel 
the depressing effects of a western 
crop failure, might easily be the 
final straw on the back of an 
already tottering railway camel— 
might easily have nation-wide 
consequences which would affect 
not only the livelihood of railway 
employees but of hulfidreds of thous- 
ands of Canadian Wwage-earners in 
cther lines of business. The farmer 
and the taxpayer are in no position 
to carry such a load. 
o 


HERE is a general feeling in 

Canada that the average income 
of railway employees is not only 
relatively high but is considerably 
higher than the income of those in 
similar lines of work. Even the 
Department of Labor wage indices 
show 1935 wage rates in steam 
railways to be as high or higher than 
those of any other group—added to 
which is the substantially sheltered 
position of the railway employee by 
reason of his almost complete 
organization along union lines and 
by reason of the rigid rules and 
regulations which tend to maintain 
income in spite of short time, lay- 
offs, etc. ; 

Doubtless many thousands of 
those in whose name the application 
has been made are quite content 
with their present wage scale in 
view of business prospects for the 
tailways in Canada at the present 
time, but are yielding to pressure 
from the parent union in the U. S. 
If this be true it is short-sighted 
policy indeed since failure to 
succeed in their application will 
jeopardize the possibility of an 
early wage increase when condi- 
tons do improve and will also leave 
a bad taste in the mouths of other 
Canadian wage-earners. 

z + * 


Exporting 
Pulpwood 


NTARIO is now “creating 

employment” by permitting the 
export of pulpwood. Much more 
employment would be created if the 
pulpwood were converted into pulp, 
— or wood products in Canadian 
mulls. 

The leader of the Conservative 
Spposition has criticized the gov- 
ernment’s policy, hints at graft in 
the permits that have been granted 
ee and demands an investi- 
ation. 
_ ‘The premier replies that if there 
's going to be any enquiry it will 
60 back 20 years and look into the 
manner in which the Conservatives 
‘00 handled the provinces’ timber 
Tesources, 

When the Conservatives charge 
te Liberals with mismanagement 
: the province’s timber; when the 
iberals in turr. suggest that the 
~onservatives were themselves 
“nber grafters it would seem that 
° Drima facie case for a wide open 
, duiry by Royal Commission has 
been made out. 
the enquiry go on; not in the 
ne of a dog fight in the public 
as unts committee but by inde- 
ere jurists. Let us see if any- 
ae has been grafting with Ontario's 
Umber wealth. 
* —— the facts come out about 
it = icy of exporting raw timber. 
Stat fre is market in the United 

*s for pulpwood there is also 
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Profits Less 


Exports Increase But 
Show Decreased 
Returns 


LIQUID ASSETS UP 


In the 9 months ended Sept. 30, 
Burns & Co., Calgary meat packing 
firm, has enjoyed a volume of busi- 
ness in excess of that for the same 
period of 1935, due chiefly to in- 
creased export trade, and notwith- 
standing reduced volume in Western 
Canadian drought areas. 

Earnings available for deprecia- 
tion and bond interest are somewhat 
less than in 1935 owing to a decrease 
in profits on exports. Profits are con- 
sidered satisfactory in the circum- 
stances, however, and ,the outlook 
for the reminder of the year is re- 
garded as favorable by the manage- 
ment. 

Keen foreign competition in the 
British market is the main reason 
for lower export profits. 

Paying 5% Interest 

Last year’s earnings amounted to 
about 8.7% on the $6.7 millions of 
first mortgage bonds after charging 
depreciation. Interest on half the 
bonds is now paid at the fixed rate of 
5% bt on the other half is payable 
only if earned. On this income sec- 
tion of the bonds, 5% was paid from 
1935 earnings. 

Net current assets at Oct. 1, 1936, 
are stated to show a satisfactory in- 
crease when capital expenditures 
this year are taken into considera- 
tion. In addition to maintenance, ex- 
tensive repairs have been made and 
new equipment installed where 
necessary for efficient and economi- 
cal operation. Net current assets 
amounted to $2.8 millions in 1935, 
and John Burns, president, stated 
that further capital expenditures of 
about $300,000 would be required in 


1936. 
Subsidiaries’ Gains 


The company’s subsidiaries, Palm 
Dairies Ltd. and Consolidated Fruit 
Co., show increases in beth volume 
and earnings for the first 9 months 
as compared with the 1935 period, it 
is stated. The management considers 
their prospects for the remainder of 
the year satisfactory. New buildings 
and equipment as well as mainten- 
ance have been provided for these 
subsidiaries. 

Both subsidiaries reported im- 
proved earnings in 1935 over 1934. 
Neither subsidiary distributed profits 
to Burns & Co. last year, however, 
so that their operations were not re- 
flected in the accounts of the parent 
company. 

Profit in 1935 

Earnings of Burns & Co, in 1935 
applicable to bonds amounted to 
$581,342, after deducting deprecia- 
tion and minor interest charges. 
Bond interest included 3%% for the 
year on the fixed interest half of the 
bond mortgage and 5% on the in- 
come half of the bond issue, total- 
ling $280,507. At 5% on the entire 
issue, bond interest would total 
$333,000. Thus it appears that there 
could be a considerable reduction 
in earnings and still leave coverage 
for 5% on the entire bond mortgage 

The company was reorganized in 
1934 and the first mortgage bonds 
were divided into 2 sections. On one 
half interest was fixed at increasing 
rates, up to the current fixed charge 
of 5%. On the other half, interest up 
to 5% is payable only out of earned 
income up to Dec. 31, 1938. There- 
after, interest is fixed at 5% on all 
the bonds. 


Federal Gov’t 
Shows Surplus 
For Half Year 


Improvement in Budget 
Position Is $87.2 
Millions 


A net improvement of $37.2 mil- 
lions in its budget position is re- 
ported by the Dominion Government 
for the first half of its current fiscal 
year, a surplus of $4.6 millions being 
reported for the 6 months ended 
Sept. 30 as compared with a deficit 
of $32.3 millions in the correspond- 
ing peried of 1935. 
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ONTARIO’S FOREST EMPIRE 


Of the 264.1 million acres of land comprising 


Ontario’s area, the shaded 


portion of this map shows 


221 million acres of interest to forestry, lumbering, 
pulpwood and mining industries. Export of crown 
land pulpwood by jobbers to the United States will 
be increased in volume under the government policy. 
Cutting is being done at the head of the Great Lakes. 


Ont. Govt. Opens Door |Would Change 
For Pulpwood Exports|Lake St. John 


Jobbers Cut Choice Spruce Stands 
In Easily Accessible Areas 


Sales to United a paper mills 


a stop will be put to pulpwood ex- 
port sooner or later in the interest 
of conservation. Stocks are being 
piled up several years ahead of 
needs, it is said, and such United 
States paper companies think this 
good insurance against the pros- 
pects of higher wood costs later if 
Ontario supplies are cut off in re- 
sponse to public demand, 

Even greater export volume is 
foreseen as cutting rights to some 
350,000 cords of choice spruce have 
been given to jobbers and others 
cutting pulpwood this season on 

wn lands at the head of the lakes. 
The old policy of advertising tim- 
ber limits for sale by tender has been 
abandoned in favor of annual con- 
tracts for pulpwood cutting, and 
political opponents of the present 
Hepburn Government have not 
been slow to state this gives an ex- 
cellent opportunity to hand out the 
cutting contracts to political friends, 

Exporting Our Best 

The jobbers are getting the best 
and most accessible stands and 
though the Government makes it ob- 
ligatory to jobbers to charge $11.50 
a cord for the pulpwood they deliver, 
there apparently has been no check- 
up to detect'cases where a rebate 
has been given in one form or an- 
other. 

The price mentioned is competi- 
tive but not if a rebate system has 
been conducted clandestinely and 
that is feared by some Canadian op- 
erators. United States mills are un- 
doubtedly anxious about future sup- 
plies and are willing to pay what 
they consider a fair price but they 
are also used to shopping around to 


get as low an average as possible. |. 


The government charges $1.60 a cord 
to the jobbers. Cost to US. mills is 
reported in some cases to be as low 
as $8.50 a cord. 

Criticism is all the keener of -the 
policy which permits export of choice 
spruce on the ground that it depletes 
some of the best Crown lands in the 
most available areas. The less ac- 
cessible areas will be left for later 
exploitation by Canadian companies 
at greater costs. 

History of Ontario politics shows 
it is easier for suspicion of skuldug- 
gery to arise in connection with the 
forest resources than in any other 
department. There have been in- 
vestigations in the past and now an- 
other probe is imminent. 

Helps Employment for Awhile 

There is considerable doubt that 
employment is being furthered ex- 
cept temporarily. Doubtless Cana- 


dian jobbers at the head of the lakes | 1 


give employment when they get con- 
tracts from United States interests 


6 | to remove pulpwood and have cut- : 


ting rights given them by the On- 
tario Government. Some 3,500 men 
are reported at work in the woods 


259 | on domestic and foreign contracts. 


* market for the finished product | Oré 


made from that pulpwood. 

Ontario should not permit the 
ion . 80 out at a few dollars a 
oe en it could become the basis 
‘as Panded industrial production 

employment in Canada. 
- a. - 


Mr, Mackenzie 
Defence 


[? IS being suggested in some 
" Quarters that Hon. Ian Mec- 
€nzie, Minister of National De- 


fence, was forced b 
0 sue his statement on. Comadian 


a ee 
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It has always been legal to export 
Ontario pulpwood from patented 


lands. All that has ever been neces- 
sary was for the transportation com- 
panies to get clearance certificates 
from the Department of Lands and 
Forests, The obligation to gé?clear- 
ances was not imposed with the ob- 
ject of limiting export of pulpwood 
but for checking up by the depart- 
ment to be sure that none of it went 
from Crown lands. A man who owns 
his property can ship out what he 
wants to and that is true all over 
Canada. 

Present controversies refer en- 
tirely to pulpwood exported from 
Crown lands, The law of the prov- 
ince is shown plainly by the Crown 
Timber Act. The policy of legisla- 
tures in the past has been indubit- 
ably to have all soft woods, especi- 
ally those suitable for manufactur- 
ing of paper, manufactured in Can- 
ada. It is plainly set forth that the 
term “manufacture” has in view pro- 
ducts such as merchantable pulp or 
paper or sawn lumber. The Minister 
of Lands and Forests can give the 
right to cut pulpwood upon Crown 
lands for such periods and considera- 
tions and under such regulations as 
he deems proper. 

“Waiver” the Joker 

Since 1920 there has been a 
“waiver” clause which says the 
Lieutenant - Governor - in - Council 
(the cabinet) may suspend opera- 
tions of the manufacturing regula- 
tions for such periods as may seem 
proper and in such districts as 
thought fit. 

This “waiver” clause was never 
used to permit pulpwood export 
until the Hepburn Government 
came into power. It was really in- 
tended in the first place to facilitate 
the export of saw logs on occasion 
but it is now being used on a large 
scale to permit pulpwood export. 

Ontario’s Annual Pulpwood Cut 

The pulpwood cut on Crown lands 
has been growing continuously for 
half a century. The greatest increase 
occurred in the periods when pulp- 


wood export was forbidden. 
Average 
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1896-1900 .... 
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153,623 


Stock Control 


St. Lawrence Corp. Re- 
ceives Minor Share in 
Reorganization 


From Our Own Correspondent 

MONTREAL.—Full particulars of 
the plan of reorganization for Lake 
St. John Power and Paper Co. will 
be officially announced shortly, as 
the last of the legal details is ex- 
pected to be complete before the 
week-end. 

The plan in its present form is 
much along the lines anticipated. 
Arrears of interest on the funded 
debt will be capitalized, a share of 
the equity goes to the holders of the 
first mortgage bonds and deben- 
tures, while corporate control passed 
from St. Lawrence Corp. to St. Law- 
rence Paper Mills. 

Basis of Exchange 

Holders of the 64%% first: mort- 
gage bonds will be given $1,200 of 
new 5%% mortgage bonds plus 2 
shares of common stock for each 
$1,000 bond held. While there has 
been no decision as yet, it is likely 
that the company will make a small 
cash payment in respect to the 
August 1 coupon, 

As regards the old 64% deben- 
tures, the plan provides that the 
holder of $1,000 debenture will re- 
ceive $1,250 of new 5% debentures 
and 5 shares of common stock. The 
new debentures will be placed on 
an income basis for the first 5 years, 
after which interest becomes a fixed 
charge. . 

Cut Preferred in Half 

The presently outstanding 7% 
cumulative preferred stock, amount- 
ing to $3.6 millions will be cut in 
half and the dividend rate reduced 
to 6% and made non-cumulative. In 
return for these concessions, a mae 
jority of the common shares will be 
given to St. Lawrence Paper Mills 
as owner of the preferred. 

The old common stock will be 
reduced one for 4, taking away con- 


(Continued on page 2, col. 3) 


‘/ Brant. Roofing 


Sales Improve 


Brantford Roofing Co. and sub- 


4 
sidiaries have had “a nice increase” 


Depression Pulpwood Cuts 
Average total cut of Crown lands, 
therefore, has dropped away con- 
siderably from the average shown 
from 1926 to 1930. The trend during 
years of depression can be best 
shown by the fcllowing table. 


| Years Ended Yearly Cut 
ber 31 


604,587 
1937 (‘est.) x 720,000 
x Government expects output to equal 
average for 1926-30 at least. 
There were 6.1 million cords of 
pulpwood cut in Canada for all pur- 
(Continued on page 2, col. 4) 


The Financial Post Plans 
Articles on Alberta Report 


Starting next week The Financial 
Post will carry a series of articles on 
the history and detail of Alberta’s 
fiscal and economic problems. 

The articles will be drawn from 
the Elliott-Walker revort prepared 
for the Alberta bondholders’ com- 
miittee. 

‘ siae an slaty 


7 


extensive as to warrant this serial 
presentation. 

Investment interest in the huge 
report has been so widespread that 
the first 200 copies were exhausted 
end some 300 more have been 
printed. However, copies are not 
available to the general public. 
Hence The Financial Post 


wo 
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will make 


963 | in sales this year, the management 


states. 

Due to lower prices, the increase 
of profits is not expected to match 
the increase in sales. Earnings are 
expected to be somewhat higher 
than last year, however. The year 
closes Oct. 31. 

Investment interest in the com- 
pany lies in $555,000 of 642% first 
mortgage bonds and $750,000 of 7% 
preferred stock on which dividends 


500.083 | were last paid in 1931. Bond inter- 


est payment due May 1, 1936, was 
delayed 60 days to give the com- 
pany greater working capital to 
handle larger volume of business. 
The question of preferred dividends 
remains in abeyance, 


Easy Washing 
May Yet Pay 


Sales of Easy Washing Machine 
Co. have continued their improve- 
ment, it is understood, and if this 
lasts through the remainder of the 
year, resumption of preferred divi- 
dends will be considered. 

The 7% dividend on the preferred 
shares of $10 each is cumulative 
from July 1, 1935, but no payments 
have been made. So accruals will 
total $1.05 a share by the end of this 
year. Consideration of dividend 


te 4 


nd| the same level. 


Keeps Rising 


All Divisions Contribute to 
Stronger Showing This 
Year | 


FIRM POWER SALE UP 


From Our Own Correspondent 

MONTREAL.—Shawinigon Water 
and Power Co’s power load is 
steadily increasing. Especially is 
this the case in connection with the 
primary load, and revenues from 
the sale of electricity and income 
from other sources are now expected 
to exceed $13.5 millions for the full 
year, compared with just over $13 
millions during 1935. 

For the first half of 1936, the com- 
pany reported a gross revenue of 
more than $6.6 millions. This repre- 
sented a gain of $382,000 over the 
same 6 months of 1935. Report for 
the third quarter is scheduled to 
make its appearance before the end 
of the month. It should show a 
gross income of around $3.5 mil- 
lions, which would bring the cumu- 
lative income for the year to about 
$10% millions. 

More to Distribute 

While operating expenses, admin- 
istration, charges and reserves are 
somewhat higher this year, the 
amount available for dividends in- 
dicates a stronger position than pre- 
vailed a year ago. It will be re- 
called that in the last annual report 
the company initiated reserves to 
take care of exchange premium and 
financing expenses, This policy is 
understood to have been carried on 
this year. While the amount set 
aside for special reserves has been 
fairly substantial, net figures con- 
tinue to gain. 

During the first half of the year 
Shawinigan had a net before depre- 
ciation and income tax of $1,647,631, 
a gain of about $90,000 over the 
same period of the previous year. 
The increase has been gathering 
momentum and expectations are the 
interim report covering the third 
quarter will reveal a larger gain. 

While it is difficult to foretell 
what the current and last quarter of 
the year is likely to show, it is said 
the company will be able to report 
for 1936 as large a surplus after 
dividends as was the case in 1935 
despite the increase in dividend 
payments on the common stock. The 
increase amounts to $217,825 annual- 
ly, so that in order to equal last 
year’s surplus the company would 
have to show a net profit before in- 


come tax and dividends of around / Can. Hy 


$2.7 millions. 
More Firm Power 


The strength in Shawinigan’s 
earning power this year is due to a 
general all-round improvement, 
rather than to any one particular 
development. Sale of electrical 
energy is higher today than ever 
before in the history of the com- 
pany. The record production of 
newsprint in the company’s terri- 
tory has been an important factor, 


both in demand for primary and| G 


secondary power, 

- The asbestos industry in the east- 

ern townships of Quebec also has 

been operating at a record pace, 
(Continued on page 2 col. 6) 


Suggest New Plan 
For Airmail Firm 


From Our Own Correspondent 


OTTAWA. — Latest discussions 
of the proposed trans-Canada 
air mail service point to the pos- 
sibility that the new company to 
be formed may be operated 
entirely by private enterprise 
without a share interest being 
held directly by the government. 
The original basis of discussion 
as reported in last week’s Post 
provided for the federal govern- 
ment taking a 25% interest in the 
new company with 15% going to 
each of the two major railway 
companies. The remainder would 
be distributed among existing 
airlines, chief of which is Cana- 
dian Airways, Ltd. 

The latest plan, it is rumored, 
and which awaits the return of 
Hon. C. D. Howe, minister of 
Transport from a western inspec- 
tion trip for final O. K. is that the 
new company would be owned 
and operated jointly by the two 
railways and Canadian Airways 
Ltd. 


Quebec Power 


Records Steady Advance 
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The Canadian Newspaper for Businessmen and Investors 


10c a Copy; $5.00 a Year 
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From Our Own Correspondent 


MONTREAL, — Operating costs 
of Canadian Pacific Railway Co. 
would rise approximately $7.5 
millions during 1937 if running 
trades are successful in obtaining 
restoration of the 10% pay cut, 
The Financial Post learns. Total 
cost to all railways in Canada 
would be between $18 and $19 
millions of which the C. P. R. 
share would be about $7.5 mil- 
lions. The men have applied to 
Ottawa for a Board of Arbitra- 
tion to pass on their case but the 
application’ has not yet been 
granted. 

Company officials do not seem 
worried that the increase will be 
allowed. In view of drought and 
other setbacks that have occurred 
this year they feel there is nothing 
to warrant any such increase and 
that railway employees are even 
now in a relatively happy posi- 
tion compared with other labor 
groups. 

They feel the request for a 
return to the basic pay schedule 
of 1929 has been made chiefly 
because of the insistence of union 
officials in the U. S. since the 
higher wage level has been oper- 
ative there for some time. 


| Highlights | 


Empire Trade 


Canada takes stock of results arising 
from Ottawa Agreements and the 
problems of their revision. First in 
a series of Canadian-Empire trade 
analyses. Page 11 


Lieut.-Gov. “‘Archie”’ 


Hon. A, P. McNab represents the 

King in Saskatchewan and shares 

His Majesty’s dislike of swank. 
Page 8 


Debt Act Disappoints 


Farmers’ Creditors Arrangement Act 
leaves trail of disappointments in 
wake of individual debt adjustmehts. 
Mortgage holders, merchants, would- 
be farmers hit. Revision suggested. 

Page 11 
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INDUSTRIALS AND UTILITIES 


Atlantic Sugar 5,15 Int. Power. . 
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Power Corp. . . 
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Royal Liverpool 12 
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s-C. 19 
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Flint Lake ...19 #Richmac Gold , 
Frontier (Lor’n) 19 ‘ 
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14 
Foreign Exchange... 5 


Income 


From Our Own Correspondent 


MONTREAL. — Continued opera- 
tion of the Murray Bay newsprint 
mill by the O’Donnahue Bros., com- 
bined with an improvement in the 
small power and domestic load, has 
enabled Quebec Power Co. to re- 
port a steady increase in gross and 
net earnings. Last year earnings 
were affected by domestic rate re- 
ductions, but it now appears that 
the company’s gross revenue for 
1936 will be higher than in 1934, 
while net income will be at about 
The smaller in- 


To the end of the third quarter 
last year Quebec Power had a gross 
income of better than $2.7 millions 
and a net available for depreciation 
and dividends of $640,862. On the 
basis of the returns for 1934, the 
first 9 months of 1936 should show 
a gross revenue of about $2,850,000 
and a net income of better than 
$775,000. 

Maintenance of this improvement 
during the balance of the year 
would assure Quebec Power Co. 
earning its common dividend of $1 
a share by a wider margin than last 
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4} sundry creditors at the en 


®| cash. On interest of $1,996 
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mitted to remain 
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For Defaults 


Near Toronto’ 


Mimico Plan Ready To Be © 
Submitted to Municipal — 


Board 


INTEREST CUT 20% 


Proposals put forward by the fiscal 
agents for refinancing the debts of 
the town of Mimico, Ontafio, which 


has been in default since March 1, — 


1933, have received the approval of | 
the town council and of the debens “7 


ture holders’ protective committee, © 


A synopsis of the plan has been sent 
to all registered holders of deben- 
tures. 

Details of refunding plans for 
other suburban municipalities in the 
Toronto area have not been an- 
nounced, but The Financial Post has 
obtained a brief outline of these. 


Features of the Mimico plan are as 
follows: 3 
(1) Debenture holders. receive 
_— of principal in new deben- 


es, 

(2) The term of all debentures 
is extended 5 years. 

(3) Interest is to be paid on the 
new debentures at 80% of original 
rates from Jan. 1, 1937. 

(4) Arrears of interest for the 
years 1933-36 are to be liquidated 
by a cash payment of 50% of 
original interest rates. 

The above provisions apply to $1.3 
millions of general debentures of the 
town, on which interest arrears total - 
$206,915. Special provision is made 


by the plan for debentures of the 
town which,are guaranteed by the > 


County of York and the town of New 


Toronto, Debefitures guaranteed by 


the county are outstanding to an 
amount of $195,960, on which there 
are no arrears of interest, These are 
to continue undisturbed, 

being made on the original 


As regards debentures guaranteed 


by the town of New Toronto to an — 


amount of $216,511 and on which 
there is $32,310 of arrears of 
no final 
that town is also in 
refinancing scheme 
ranged. Meanwhile payment 
made on these on account of 
as on the general 

Below is given a statement 
bilities and current assets of 
town as of Dec. 31, 1935: 

Current Assets 


Quick accounts receivable 
Arrears of taxes believed to 
collectible 


Liabilities 


Sundry creditors ..... 
Contractors on disposal plant 
construction ...... eeteseseesee 
Debenture holders: 
Arrears of interest ..cccccccce 


nk: mt account ...cccce 
Capital account 


“iliz 


The amount of $3,72 


7 


oy 
He i 


has already been paid in 

Claim of contractors on 
posal plant construction is 
tled by payment in cash of 
extras. 


Settlement of Bank Loans 


Current loans owing to the 
of Montreal are to be paid in 


as 


cE 


4° 
ee 
REE 


this léan, there is to be a 
$1,216. 

No disposition is made of the 
being 


ever, new debentures are to be ise 
sued as collateral replacing unsold 
debentures. The interest rates 
these debentures will be 80% of the 
original rate and the maturity date 
will be extended 5 years. 

Mimico debentures are currently 
quoted at 69 bid, and on this basis a 
5% debenture will yield 6.7% when 


: 


g& 


into account. 
Can Withdraw 
Accompanying the synopsis of the 
otective 


; plan is a letter from the pr 


committee notifying debenture hold- 

ers who have deposited their certifi- 

cates with the committee that 

have 20 days in which to t 4 

withdraw their debentures 

depositary. In the case of 

drawal a charge of 1% of the 

cipal amount of the debentures 

being charged for expenses of 

committee. Since the refinancing 

plan provides that the committee’s 

the town 

(Continued on page 2, col. 1) 
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BURBERRYS, 
RICHARD AUSTIN 
and other English Houses 


Oe e ty SF te 


i 


The cut and character so 
well associated with fine 
English coats is found in 
coats by Burberrys, 
Richard Austin, and 
other - English houses, 
now featured at the 
Men’s Shop, Eaton’s- 
College Street. Our 
range is wide, in price 
and style, Sizes 35 to 46. 


Burberry Topcoats, $45 
to $55. 


Burberry Overcoats, $50 
to $75. 

Richard Austin Over- 
coats, $35 to $65. 

Other English Over- 
coats, $35 to $65. 


These coats may be pur- 
chased on EATON’S 
Budget Plan if desired. 


London Styles 


OVERCOATS 


MEN'S SHOP 


BAY STREET SECTION 


_EATON'S - COLLEGE STREET 


Outline Plans For 
Defaults Near Toronto 


(Continued from page 1) 
out of funds on hand, this 1% will 
be refunded if the plan is approved. 

The letter states application is now 
to be made to the Ontario Muni- 
cipal Board for an order approving 
the plan, 

Members of the bondholders’ com- 
mittee included: 

A. F. D. Lace, Confederation Life 
Association, Toronto, chairman; C. 
H. Burgess, Toronto; Dr. S. S. Dick- 
inson, Port Hope, Ont.; C. H. Fitch, 
Hamilton, Ont; W. W. Foot, Kitch- 
ener, Ont. 

Plans For Other Suburbans 

While plans have been drawn up 
for some time for other Toronto sub- 
urbans, which are in default, negoti- 
ations are still proceeding. As yet 
the other plans have not been rati- 
fied by the respective councils or 
by the protective committees. The 
Financial Post has obtained from an 
unofficial but reliable source a brief 
synopsis of the plans for these muni- 
cipalities. It will be recognized, of 

. course, that the plans, as outlined 
below, are subject to change since 
the delay in approving the plans is 
due to certain features not being ac- 
ceptable to either the bondholders 
or the respective councils, They em- 
body, however, the recommendations 
of the fiscal agents. The tentative 
plans are summarized below: 

New Togonto is to pay its obliga- 
tions in full, including arrears of in- 
terest. There is to be no reduction 
in coupon rates, but debenture ma- 
turities are to be extended 3 years. 
This town has been in default of 
— and principal since Jan. 1, 
1934. 

North York township is to be 

granted a 4 year or more extension 
of maturities, but otherwise to meet 


its obligations in full including ar- 
rears of interest. There is to be no 
reduction in coupon rates. The 
township has been paying only 3% 
interest on account since Feb, 1, 1935. 

Etobicoke township is in default 
on principal only and is to be 
granted a 4-year extension of ma- 
turities. The full interest rate is to 
be paid. 

Leaside town, which is in default 
on principal since Dec. 31, 1932, and 
on interest from July 1, 1935, is to get 
a 4-year extension of rhaturities but 
otherwise is to meet its obligations 
in full including arrears of interest. 

East York township, which com- 
menced paying only 3% interest on 
account on March 1, 1935, is to pay 
interest at the rate of 60% of the 
original coupon and is to have ma- 
turities extended for 6 years. 

Scarborough township paid 4% in- 
terest on account in 1934 and nothing 
since. Interest is to be paid at the 
rate of 60% of the coupon rate and 
the term of the debentures extended 
6 years. 

Weston town is to pay the full 
coupon rate from Jan. 1, 1937. Dur- 
ing the default period the town has 
been paying 3% interest on account. 
Arrears of interest are to be wiped 
out. Maturities are to be extended 5 
years. 


I. P. Denies Story 
Of More Machines 


From Our Own Correspondent 

MONTREAL, — Official denial 
is given to the report that Inter- 
national Power and Paper Co. of 
Newfoundland plans to install 
additional machines in its Corner- 
brook plant, where 4 machines 
with a daily capacity in excess of 
560 tons are now in operation. 
Rumor had it that International 
was going to put in 3 more 
machines, 


In the Service 
of BUSINESS 


@ Canadian manufacturers are invited 
to discuss with this bank problems of 
trade, exchange, foreign credits and all 
financial matters relating to both do- 
mestic and foreign business. Branches 
of The Royal Bank throughout Canada 
and in thirty other countries, offer a 
complete banking service. 


ROYAL BANK 


' OF CANADA 


OVER 700 BRANCHES Ih CANADA 


AND 306 


OTHER COUNTRIES 


THE “FINANCIAL 


The Nation’s Business 


defence. Whatever induced it, it is a 
good statement of the present gov- 
ernment’s policy just as was Mr. 
King’s statement on’ the reform of 
the League of Nations made the 
previous week in Geneva. But it 
suffers from the same defect that 
characterized Mr. King’s speech. It 
emphasizes the things that Canada 
will not do, rather than the things 


that Canada will do. Both Mr. Mac- 
kenzie and Mr. King play up Can- 
ada’s isolation and independence at 
a time when it is necessary for 
peace in the world that the British 
nations should present a united 
front. 

It is not suggested that the Do- 
minion should enter into a pact of 
mutual assistance with Great Brit- 
ain and publish it to the world. For 
that matter, and despite the Statute 
of Westminster, a pact of mutual 
assistance may be implicit in the 
relationships of the British coun- 
tries, even if it is not written in the 
words of any state document. 

British statesmen in every part 
of the world should today empha- 
size the common interest of Empire 
countries, the unity of Empire 
thought on matters relating to peace 
and defense. Why Mr. King and Mr. 
Mackenzie had to choose this par- 
ticularly critical juncture in the 
affairs of the world to shout from 
the housetops what everybody 
knows, namely that Canada is a 
self-governing Dominion, is very 
difficult to understand. 


fe CANADA got itself involved in 
a war Great Britain would not be 
under any contractual obligations 
to come to our assistance. But yet 
it is not on record that the Prime 
Minister of Great Britain has made 
a speech at Geneva, declaiming at 
great length that Britain is not 
responsible for Canada’s problems. 
And the British Minister of War 
has not issued a statement telling 
the dictators of Europe that Brit- 
ain’s defence plans do not embrace 
the self-governing Dominions in 
their scope. 

The united British Empire is the 
world’s chief promise for peace 
during the next year and a half 
while Britain arms herself to meet 
the possible aggression of maniac 
dictators. A word from either Mr. 
King or Mr. Mackenzie to the effect 


(Continued from page '1) 


that Canada is a part of the British 
Commonwealth of Nations and is 
ready in the event of trouble to play 
nobly any role that such member- 
ship demands of it, would have been 
valuable at this time. 

Quite incidentally it would also 
have been of aid to Mr. King and 
his ministers in their negotiation 
for renewals of the Ottawa Agree- 
ments with Great Britain and other 
Dominions. Truly Mr. King’s and 
Mr. Mackenzie’s statements are not 
going to help to prepare the ground 
for friendly agreement upon new 


treaties. 
. * 


Cannot Afford 
To Lose Capital 

FTER initial denials of the 

reports, the Aberhart govern- 
ment now acknowledges that liquid 
capital in the form of bank deposits 
and securities is being moved out of 
Alberta. Government spokesmen, 
however, seem to suppose this flight 
of capital is due to false rumors and 
that the confidence that the Aber- 
hart administration has destroyed 
can be restored by making state- 
ments contrary to the facts. 

Hon. E. C. Manning, Provincial 
Secretary, Minister of Trade and 
Commerce, and youthful right hand 
man of Premier Aberhart, is re- 
ported as saying, for instance. that 
the Alberta government is opposed 
to confiscation in any form; that the 
government does not propose to 
take from the “haves” to give to the 
“have nots.” He is quoted as stating 
further: 

“If deposits and securities are 
leaving the province it is not 
because of any action or any 
statement of the government, as 
we have constantly said we have 
no thought of confiscation ... We 
have constantly stated in and out 
of the legislature and have indi- 
cated in our legislation that we 
wanted to save the principal 
although we were cutting inter- 
est.” 


The fact is that the Aberhart 
government has undertaken to 
mulct bondholders of the province 
of about $3 millions annually. It 
may only be coincidence that it has 
been proposed to pay an initial 
social credit “dividend” of approxi- 
mately the same amount. Is this not 
taking from one group to give to 
another? 


The arbitrary action of the gov- 
ernment has depressed Alberta 
bonds to 60% or less of face value! 
Is this saving the principal for the 
bondholder who requires funds? 


T IS also a fact that the govern- 

ment has enacted a law that all 
interest collected on debts since 
July 1, 1932, on debts created prior 
to that date is applicable to prin- 
cipal. This simply means that those 
who have to depend on mortgage 
interest for their sustenance are 


i 


Exports 


During September 


Wheat exports continued in sub- 
stantial volume in September and 
at a rate 20% higher than in the 
same month last year. Flour ex- 
ports continue in small volume, 
however, the September total be- 
ing 4% less than in 1935. 

Summary figures for the week 


follow: 
—Change— 
From From 
prev. prev. 
ear 


Monthly Sopteaes 
Footwear prod., prs.* 2,002,895 
Wheat fir. exp., bbls. 278,318 
Wheat exp., bush. 20,720,316 


now told that they have been living | ¢,- } 


on principal. How does this protect 
principal? Does it not reduce the 
principal owed by debtors? It 
certainly takes from the “haves” to 
give to the “have-nots.” 


HE Aberhart government is 

laboring under a dangerous 
delusion in supposing that people are 
sending negotiable wealth out of 
Alberta purely because of false 
rumors. They are sending it out 
because they fear the government 
will confiscate it, just as it has done 
with other peoples’ income and 
values. 

The transfers of cash and securi- 
ties that have been reported are not 
very important in themselves ex- 
cept as indicating a state of mind. 
But if the actual transfers which 
have so far taken place will not of 
themselves do m harm to 
Alberta, the flight of capital from 
that province, of which they are 
forerunners is something that is 
bound to do a great deal of harm to 
Alberta. 

Fear and uncertainty are states 
of mind that Premier Aberhart’s 
actions have created, and until they 
are removed the consequences to 
the province will be increasingly 
serious. 

Power and experience have not 
only failed to educate the Aberhart 
ministers, but have made them, if 
anything, more dangerous to anyone 
with property. The Dominion gov- 
ernment must soon be forced to 
recognize that the present Alberta 
government is a confiscatory one. 
It is the duty of the Dominion to 
disallow those Alberta laws that 
destroy private property. Other- 
wise the continued “education” of 
the Aberhart group leads close to 
Communism. 


Would Change|Ont. Govt. Opens Door 
Lake St. John) For Pulpwood Exports 


Stock Control 


(Continued from page 1) 


trol from St. Lawrence Corp. which 
owns over 99.2% of the old stock. 


New Capital Set-up 


Capitalization under the rear- 
rangement provides for the follow- 
ing changes: 

20% increase in the face value of 

the first mortgage debt; 

25% increase in the face value of 

debentures; 

50% reduction in issued preferred 

stock; 

No change in the number of 

issued common shares. 

This gives the company the fol- 
lowing capital: 

5%% ist mortgage bonds 


5% income debentures 
6% non-cum. preference ...... 


No par value common ........ 

An important feature of the new 
plan is the doing away with the 
three-way payment of bond and de- 
benture principal and interest. The 
new securities will pay Canadian 
funds only on principal and interest. 


Distribution of Equity 


The manner in which the com- 
mon stock is distributed among the 
security holders follows: 


No. of 
Distributed to: shares 
ist mortgage holders . ° 9,421 
Debenture holders ...sccesesess 14,110 
Preference holders seeeeeeeteeee *51, 
Common holders .....ssess eeece 25,000 
*Approximate. 


Reduction in Charges 

At first glance the capitalization 
of arrears would appear to add to 
the interest burden carried by the 
company, but the reduction in the 
coupon rate offsets the increase in 
principal. Further the common 
stock is brought appreciably nearer 
to dividends by cutting down the 


(Continued from page 1) 


poses in 1935 and about 1 million 
cords exported to. the United States. 
This has been mainly from patented 
lands in the past. The total cut in 
Ontario exceeds 1 million cords 
annually. 


800 Licenses Granted 


About 800 licenses have been 
granted this year to operators to cut 
pulpwood from Crown lands. These 
vary in size from 1 square mile to 
blocks embracing several hundreds 
of square miles. They go directly to 

ulp and paper companies, to job- 

ts who sell to pulp and paper 
companies, to contractors who sell 
to jobbers and in 1936 as well to 
contractors and jobbers who sell for 
export. There are as well thousands 
of pefmits given to settlers for 
small quantities of wood for their 
own use or for sale to local markets. 
The permits are usually for isolated 


“| blocks which do not attract those 


who need large quantities of wood. 
These larger areas have been usual- 
ly put up for public competition by 
tender, Premier Hepburn states that 
better results are being obtained by 
issuing annual contracts without 
tender. 

Declaring that former methods of 
administration were farcical, Pre- 
mier Hepburn told of one case where 
limits had been sold for $1 million, 
the province realizing $10,000. In 
another case limits had been sold 


469 | for $5 millions and the province had 


realized $25,000. A promise to build 
a mill was all the province got out 
of another limit sold at a huge 
price. The Premier said the Govern- 
ment would never again allow tim- 
ber limits to get tied up as in the 
past. Their policy was to “open up 
timber operations by taking away 
limits from people to whom they 
should never have belonged.” 


Minimum Cord Cost $7 


preferred as will be seen in the| 


table of charges: 
Interest and Dividend Charges 
Onnew Onold 
basis basis 


$ 
306,183 
183,430 
489,613 
252,000 


$ 
310,803 
176,375 


487,268 
108,000 


First mortgage interest.. 
Debenture interest ...\. 


Total interest 
Preferred div 


eteeeee eeee 


idends .. 


Total charges before 
dividends on common. 505,268 741,613 
Strengthen Balance Sheet 

The plan if accepted, as is likely 
to be the case as the junior security 
holders and a number of the large 
bond and debenture holders favor 
it, will strengthen the company’s 
financial position through elimina- 
tion of heavy liabilities in respect 
to arrears of sinking fund on the 
debt; arrears of interest on both the 
first mortgage bonds and debentures; 
and accumulated arrears of divi- 
dends on the preference. In the 
aggregate these arrears run into 
millions. 

The new set up brings capital 
charges in line with earning pede. 
For the next 5 years the company’s 
immediate concern is to pay inter- 
est on the first mortgage bonds. 
There should be no particular diffi- 
culty in doing this in’ view of the 
improvement in earnings. Last year 
Lake St. John had a net income 
after depletion of $537,538 and over 
$316,000 after setting ‘aside $219,079 
for depreciation. Current income is 
atoms to be running at a high- 


Nova Scotia Minerals 


The first 6 months of the year 
brought Nova Scotia more than $10 
millions from its mineral beds, Most 


eet ee 


The dues on cutting of pulpwood 
in the year ended March 31, 1936, 
are not overdue until after October 
31, 1936, and so full reports of last 
winter’s cut cannot be obtained un- 
til the coming Winter. Statistics 
therefore lag from 6 to 12 months 
behind the event. Except from 
patented lands from which pulp- 


Crown lands. The only advantage 
in having limits is that it protects 
a company in case of shortage of 
supply. All the companies are forced 
by public policy to buy suitable wood 
offered from settlers within their re- 
spective areas at competitive prices. 

At the head of the lakes and prac- 
tically all along the north shore of 
Lake Superior there are not many 
settlers. Most of the wood in such. 
cases only comes from the Crown 
lands. 

The total area of Ontario is 264 
million acres and outside of south- 
ern agricultural area is 221 million 
acres, Qne can exclude from present 
discussions nearly 121 million acres 
inaccessible, covered by water or 
being developed agriculturally. On 
the remaining 100 million acres there 
are 180.6 million cords of spruce, 
25.8 million cords of balsam and 79.1 
million cords of jack pine, a total 
estimated yield of 285.4 million 
cords of pulpwood. This includes 
spruce at least 4 inches in diameter 
breast high and 6 inches for balsam 
and jack pine. A cord contains 85 
cubic ft. of solid wood. In addition, 
estimates show 7 billion board ft. of 
red and white pine of 8 inches mini- 
mum breast-high diameter. 

It will be seen from the accom- 
panying map that nearly 40% of 
Northern Ontario lands do not 
carry forest growth. There were 
13.6 million acres under timber 
license and 34 million acres under 
pulpwood license back in 1931. There 
has not been much change in later 


Dosco Utility 
To Finance 


MONTREAL.—Nova Scotia Board 
of Public Utilities has authorized the 
Seaboard Power Corp. to market 
$800,000 of bonds. . 

The bonds, for which Wood, 
Gundy & Co. has offered 97.50, ma- 
ture in equal annual installments of 
$100,000 each, bear interest at the 
rate of 3%% for the first maturing 
$400,000 and 4% for the remaining 


wood has always been available for | $400,000 


export throughout the Dominion, 
very little has been exported in On- 
tario or elsewhere from Crown 
lands until last winter. There will 
be more still in the coming winter 
but that data will not be available 
until late in 1937. 

Mr. Hepburn claims that under the 
export ban millions of cords of wood 
came up the St. Lawrence River an- 
nually headed, for American mills. 
He says this wood came right past 
great acreages of Ontario timber 
which were rotting. He claims that 
as a result of his change in Ontario 
policy, the timber situation is per- 
haps the brightest spot on the hori- 
zon. Critics of his policy say that 
a ae has occurred “in 
spite o is change in policy and 
that improvement weds be cwilter 
under an export ban. 

Abitibi’s pulpwood is drawn about 
one half from Crown lands. Great 
Lakes Paper Co. has its own limits 
but has been buying wood cut on 
Crown lands almost altogether. Min- 
nesota and Ontario has no limits at 
all, and buys nearly all its wood from 


Purpose of the issue is to pay back 
$530,000 to Dominion Steel and Coal 
Corp., which advanced the money 
to build the main power plant at 
Glace Bay, and to expand $270,000 
for the installation of an additional 
generator in the Seaboard plant. 
— Power is a subsidiary of 

Osco. 


MINING AND 


Shawinigan’s 
Earning Power 
Keeps Rising 


(Continued from page 1) 
adding appreciably to the power 
load 


An encouraging feature of the} 


large power’demand is the marked 
movement from secondary to firm 
power load. This adds substantially 
to revenue, owing to the better 
price received for firm power. 

In the domestic field the company 
has been able to record further ex- 
pansion this year. This branch of 
activity accounts for only a minor 
share of kilowatt sales, but the dol- 
lar revenue is important to the com- 
pany. Plans for the current year 
provide for the extension of the re- 
tail distribution system by about 100 
miles. 

Operations of the company’s 
chemical subsidiary have been well 
maintained. Both output and earn- 
ings are expected to be higher than 
in 19385. For years past Shawinigan 
has carried out a great deal of ex- 
perimental work with carbide and 
its derivatives, with the result sales 
have grown materially with the 
business recovery. While power 
sales are important, amounting to 
25,000 to 30,000 h.p. annually, Shaw- 
inigan has taken out very little rev- 
enue from this subsidiary, preferr- 
ing to use surplus earnings for im- 
provements and further develop- 
ment work. 

Improvement has been recorded 
in other directions. Quebec Power 
Co., in which Shawinigan holds the 
controlling interest, has reported a 
betterment in earnings and the divi- 
dend of $1 a share is amply covered. 
Saguenay Power Co. in which 
Shawinigan holds a 20% stock in- 
terest, -hhas paid 2 dividends of 60 
cents each for the year to date, pro- 
viding the company with a revenue 
of just over $50,000. Its holdings in 
other corporations have strength- 
ened and revenue from investments 
— be higher this year than in 
1 * . 

More Talk of Dividends 

The continued improvement in 
Shawinigan’s earnings and finances 
has renewed “Street” interest in a 
further increase in ~ the common 
stock dividend. During the period of 
declining revenue and in order to 
conserve cash resources to complete 
the Rapide Blane development, at a 
time when public financing was 
difficult and expensive, the com- 
pany reduced the dividend to 50 
cents a share. This proved construc- 
tive and when major capital ex- 
penditures were over and earnings 
started upward, the dividend was 
advanced to 60 cents a share. More 
might have been paid without 
weakening current position, as earn- 
ings in 1935 were equal to $1.17 a 
share. With no major capital ex- 
penditures in sight and earnings in- 
creasing, a higher dividend is talked 
about, but the company has shown 
no indication of increasing the dis- 
bursement on the common stock. 


Huether Co., Kitchener, 
Becomes Blue Top Brewing 


Huether Brewing Co. of Kit- 
chener, Ont., has changed its name 
to Blue Top Brewing Co., Ltd. 

No change has occurred in the fi- 
nancial structure, the personnel of 
the board of directors or the man- 
agement of the company. The com- 
pany’s products. are being marketed 
under the brand “Blue Top” and the 
company’s name has been changed 
to accord with the brand name. 


Saguenay Power 
Pays on Common 


From Our Own Correspondent 

MONTREAL. ~— Aluminum Co. 
of Canada and Shawinigan Water 
and Power Co. stand to benefit 
from dividends paid by Saguenay 
Power Co. this year. So far the 
company has paid 2 dividends, 
each of 75 cents, the last one Sep- 
tember 30. 

Saguenay Power has outstand- 
ing 210,000 shares, of which 53% 
are held by Aluminum Co., 20% 
by Shawinigan and the balance 
by private interests. On this basis 
Aluminum has received from its 
holdings about $183,000 and Sha- 
winigan $63,000, 
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INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON a Co. 


Telephone 
Elgin 5317 


mbers 


Toronto Stock Exchange 
302 BAY ST. - 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
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Credit as Required 


Trade is vital to our national exist- 
ence, and Credit is a first necessity. 
Credit lubricates the machinery of 
Trade, and keeps it running smoothly. 


organization i eee offices in the 
financial centres of the world 


. « «Cotrespondents everywhere, 
MODERN, EFFICIENT BANKING SERVICE 


“Sea Island” 
Shirts $5 


Although good cotton comes from 
America, and even better from Egypt, 
the finest cotton the world produces is 
grown on British plantations in the West 
Indies. It is called Sea Island cotton 
and makes beautifal shirt material—so 
fine and smooth that it really looks and 
feels just like silk. 


Distinctive shirts of this famous Sea 
Island cotton are now featured in 
The Store for Men. Plain white or neat 


stripes. At $5. 
“What a yarn!” 


hapie f 


Newsprint Comes Back 


Believing the securities of the leading Canadian 
Paper Companies worthy of the attention of invest- 
ors, we have prepared a brochure combining a brief 
history of the industry, its present position, with an 

. analysis of the important Companies. Copy upon 
request without obligation. 


MILNER, ROSS & CO. 


Members The Toronto Stock Exchange 
330 Bay Street WA. 1701 Toronto 


A large percentage of The Dominion 
Bank's resources is always reserved 
for Credits to stimulate agriculture, 
industry, and sound trading, domestic 
and foreign. 301 


THE 
DOMINION BANK 


C,H. CARLISLE, DUDLEY DAWSON, 
President General Manager 


Paid Up Capital - + «= « « $7,000,000 


_. Reserve Fund and Undivided Profits $7,592,000 
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(Uniform Act |Quebec Puts Foot Down 


October 17, 1986 


ColdMovement 


company at the annual meeting to) Vancouver Build: 


be held in. ; , 
Many More Home 


The circular states a bill of com- 


4 Fight to Control 
Chemical Research 


plaint has been filed in the United 
States courts making charges against 


Canadian 
bf invest- 
g a brief 


, With an © 
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To Supplement 
Exchange Pact 


Should Tend to Iron Out 
Exchange Fluc- 
tuations 


BENEFIT TO TRADE 


The “Big Three” in the financial 

_Great Britain, United States 
snd France—have advanced a fur- 
ther step in their programme to 
make the world safe for trade. 

Having alowed 2 weeks for the im- 
plications of the stabilization agree- 
ment of late September to work 
themselves out, these countries this 
week announced a supplementary 

ment by which gold’ may be 
shi between them. 

Significance of the new arrange- 
ment is mainly as a practical mea- 
sure by which the general agreement 
will be facilitated. Other than stat- 

that fluctuations of exchange 
would be limited by operation of 
stabilization funds, the previous 
ent had left the’ mechanics 
of actual smoothing out up in the 
gir. Exchange fluctuations could be 
controlled only through purchases 
and sales of currencies by the stabili- 
zation funds. Gold shipments—a fea- 
ture of the former gold standard— 
were outlawed in the United States 
by a provision which limited ship- 
ments of gold to countries which 
would ship gold to her. After the 
gold bloc countries devalued, this 
Jett Belgium as the only country to 
which shipments could be made. De- 
valuation also left France with a 
yirtual embargo on gold exports, 


Restricts Variation 


Thus, the only method by which 
Great Britain, for instance, was able 
to convert dollar balances was by 
selling dollars and buying pounds. 
This operation would naturally tend 
tostrengthen sterling in terms of the 
dollar, and upset any equilibrium in 
exchange rates. 

By the new agreement, holdings 
of any of the 3 countries in the other 
2 may be actually converted into 
gold, and may be shipped out of 
the country whose currency was 
held. Thus accumulation of curren- 
cies in the countries affected can be 
readily cleared up without affecting 
exchange quotations. 

It should be kept in mind, how- 
ever, that this provision applies only 
to funds accumulated through oper- 
ations of exchange stabilization 
funds. Ordinary business transac- 
tions will be carried out by the 
banks, as usual, and the banks will 
still have to dispose of their hold- 
ings on the open market. 


Well-planned Move 

Some observers have attributed 
the gold agreement to lack of con- 
fidence following weakness in sterl- 
ing exchange. It would appear, 
however, that the decline in British 
currency was premeditated. The 
pound has been considered over- 
valued in relation to the dollar for 
some time, and devaluation of the 
gold bloc was utilized to bring it 
more into line. 

Rather, the move shapes up as 
another development in a Well plan- 
ned and equally well executed at- 
tempt to arrive at a more stable 
basis for exchanging goods. If other 
countries follow the lead of the “Big 
Three”—they have been invited and 
will likely accept—the world will be 
well on its way to a new monetary 
system. 

Just what that system will be it is 
still too early to prophesy. This 
week’s announcement has streng- 
thened the belief that gold will still 
be a basic factor. It has also em- 
phasized that return to a modified 
gold standard would be on a very 
different basis; that the leading na- 
tions will not commit themselves to 
anything nearly as rigid as the 
former system. 


Hinges on “Benefits” 

Under the new agreement, each 
of the 3 governments has simply 
agreed to sell gold to the stabiliza- 
tion funds of the other 2 at a price 
which will be announced daily. ‘This 
price will not influence the domestic 
price of gold. The agreement—like 
ils predecessor—is tentative. It is 
rather prevariously balanced on “ad- 
vantage” to all countries concerned. 
Theoretically, at least, it can be upset 
on 24 hours notice if it fails to work 
to the benefit of any.* 

It is distinctly a constructive de- 
velopment. By consolidating the ad- 
vantages of the general agreement 
announced previously, it should exert 
& most beneficial effect on world 
trade. Speculation in foreign ex- 
change markets should be reduced 
to a minimum, Further, it should 
jacilitate the movement of capital— 
Particularly that from the United 

tates to Europe. 

Officialdom at Ottawa is reported 
to beam on the agreement, but no 
word has been forthcoming as to 
whether or not Canada will accept 
the invitation of the power to co- 
operate, 


Morganthau Statement 


In explaining the agreement, sec- 
Tetary of the United States treasury 


PAPER DIRECTOR 


Jean Paul Rolland, who has been 
elected a director of the Rolland 
Paper Co. 


Henry B. Morgenthau made the fol- 
lowing statement: 


“The level of foreign exchange 
between the United States, Great 
Britain and France may be com- 
pared to that of a triangular plane. 
Each corner rests on a foundation— 
a stabilization fund. Each country 
operates -a stabilization fund to 
equalize its own currency by buy- 
ing and selling exchange in terms 
of other currencies. 

“No country wishes through 
these operations to accumulate too 
much paper currency of ‘ other 
countries. ‘Therefore, we 
to permit each country to convert 
the paper money of other countries 
into gold, the price being fixed 
each day. 

“This represents a divorcement 
of control of the foreign exchang 
market from a few individual in- 
ternational speculators. : Respons- 
thle governments of the ‘people 
will now co-operate to assure a 
minimum exchange fluctuation. 

“Businessmen with merchandise 
to sell abroad or businessmen: who 
are importing merchandise will be 
free to operate through their re- 
spective banks in regular and 
normal exchange operations. The 
international speculator, respons- 
ible to no one and recognizing no 
flag in conducting. his ‘business, 
will not in the future be able by 
rapidly shifting his funds from 

market to market to reap private 
advantage through stimulating 
chaos in foreign exchanges.” 


Whither Parities? 

The major question yet unanswer- 
ed in the international money sphere 
is the relative parities of.the vari- 
ous currencies. It is perhaps too 
soon after the French devaluation to 
make any prediction on this score. 
However, shrewd observers are of 
the opinion that the dollar-pound 
relationship—the crux of the prob- 
lem—will approximate the pre- 
depression parity of $4.86 to the 
pound. Current quotations hover 


about $4.90. 


Regent Knitting 
Sets Out Plan 


Bring Value of Fixed 
Assets in Line With 
Present-Day Worth 


From Our Own Correspondent 

MONTREAL. — Regent Knitting 
Mills has called a meeting of share- 
holders for October 20 to consider 
and, if approved, confirm By-law 33 
passed by the board on September 
22 for the purpose of reducing 
capital of the company. ; 

This by-law provides for a reduc- 
tion in the book value of the com- 
pany’s 65,009 shares to $780,108 or 
$12 a share. This is in contrast to a 
value of over $1.2 million shown at 
the end of last year. 

In a letter accompanying notice 
of meeting, C. G. deTonnancour, 
president and managing director, 
states the proposal has for its 
objects the lowering of the book 
value of the company’s fixed as- 
sets to a level more in line with 
present-day worth, and the elimin- 
ation of accumulated deficit, both 
aims to be achieved by a reduction 
in the book value of the common 
stock. : 

The letter concludes with the 
statement that “the marked im- 
provement in the company’s earn- 
ings during the first 9 months of 
1936 gives grounds for the belief 
that the report for the full year will 
be eminently satisfactory to the 
shareholders.” 

A balance sheet is also submitted 
showing the position. as at De- 
cember 31, 1935, both before and 
after the proposed revision. On the 
assets side the only change is in net 
value of fixed assets, which is 
reduced from $1,267,235 to $881,513. 
On the liabilities side, the book 
value of common stock is reduced 
from $1,205,901 to $780,108, a deficit 
of $10,530 is eliminated, and a re- 
serve of $29,543 is set up for capital 
losses, reorganization expenses, etc. 


“LET US SERVE YOU AND YOUR FAMILY” 


The Friendliest Kind 
of Trust Service 


It is our aim to give close, personal 
attention and keenly interested 
service to all clients. 


Crown Trust 
Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mar. 


393 ST. JAMES STREET WEST, MONTREAL 


Will Not See | 0 Further Pulp Expansion 


Much Change 


Foster Stresses Stability 
of Insurance 
Laws 


“10-YEAR PLAN” 


That Canada is entering on her 
second “ten-year plan” in respect of 


e 
to the annual meeting of 
the legal section of the American 
Life Convention at Dallas, Texas. 
“The original Uniform act was in 
force in 8 of the 9 provinces of 
Canada for upward of a decade 
without 


amendments proposed in th 
were e 
several provinces but all were suc- 
cessfully resisted with the plea that 
the Act was a Uniform Act, that all 
provinces had informally agreed 
not to amend it without prior con- 
ference with each other, and that 
all proposed amendments could best 
be. considered at the annual meet- 
ings of the Insurance Superintend- 
ents conference. 
Ten-Year Plan 

“Some of the amendments effec- 
tive this year had been before the 
conference for upward of 5 years. 
Now we have entered a new period, 
or what might be termed a second 
10-year plan. It is the expectation 
of the superintendents of insurance 
and the companies alike that the 
revised. Uniform Act will prove 
satisfactory and .can stand un- 
changed for another 10 years. 

“All proposed amendments will, 
it-is hoped, be brought first before 
the standing committee on life 
insurance legislation of the Insur- 
ance Superintendents conference. 

they will be discussed and 
revised and, if tentatively or other- 
wise approved, laid on the shelf 
awaiting the day when they are 
sufficiently numerous or pressing 
to. require that. they. be recom- 
mended for enactment.: If this plan 
is followed, there is every reason 
for. confidence that stability and 
uniformity in the Canadian law 
respecting beneficiaries can con- 
tinue to be ———- maintained. 


Dollar Payments 

In discussing legal aspects of 
Canadian insurance law. especially 
as it affects beneficiaries, Mr. Foster 
drew attention to the important 
amendment passed at Quebec in 
July this year to clarify the conten- 
tious problem of currency payment 
which came to the fore especially 
in 1932 when there was a sharp 
variation in exchange rates between 

n and U. S. dollars. 

Mr. Foster pointed out that the 
original Uniform Act provided that 
“insurance money shall be payable 
in the province in the lawful money 
of Canada” without undertaking to 
define the currency in which pay- 
ments were to be made under life 
policies of United States companies 
on the lives of persons resident in 
Canada. 

“In other words our act did not 
undertake to say whether the 
expression ‘dollars’ as used in such 
policies meant United States dollars 
or Canadian dollars, so that when 
U. S. dollars went to a premium of 
more than 20% there was room for 
plenty of trouble.” 


Legal History 

An early decision (1921) was cited 
by Mr. Foster’to show that the 
courts, prior to enactment of the 
Uniform Insurance Act, had inter- 
preted the Canadian law as giving 
claimants the benefit of a premium 
on U. S. funds. 

Then for 10 years the matter lay 
dormant until the exchange diffi- 
culties of 1931-33 arose. The matter 
was brought to a head by a court 
action in 1934 which went to the 
Supreme Court of Canada, who 
reversed the original interpretation 
by holding that “payment in Cana- 
dian dollars to the number of dollars 
provided in the policies was suffici- 
ent to discharge the company’s 
obligation.” 

New Amendment 

“These decisions, coupled with 
the fact that by 1934 the Canadian 
dollar had returned to par and 
sometimes, indeed, a little better, 
paved the way for an amendment to 
the Act which would settle the ques- 
tion for all time. The amendments 
to the Uniform Act passed this year 
include a section which provides in 
every contract, whether the contract 
by its terms provides for payment in 
Canada or elsewhere, amounts ex- 
pressed in dollars shall mean lawful 
dollars of Canadian currency, unless 
some other currency is specifically 
provided for in the contract. 

“In this connection you will be 
interested to observe that this new 
clause applies not only to all con- 
tracts made in the province after 
July 2, 1936, but also to all contracts 
made in the province before that 
date where such contracts had not 
previously matured.” 


Beauharnois Light 
Earns 1.7% 0n Debt 


Revenue from Hydro Con- 
tract Would Have Cov- 
ered Interest 


From Our Own Correspondent 

MONTREAL. — Net income of 
Beauharnois Light, Heat & Power 
Co. for the first 6 months of 1936 
amounted to $560,471, according to an 
official announcement made by the 
company. This was equivalent to 
1.7% on the $33 millions of outstand- 
ing first mortgage, sinking fund, 
5%% income bonds, series “A.” The 
amount of the net was arrived at in 
accordance with the regulations for 
incomes set forth in the 


From Oar Own 

MONTREAL.—Quebec will not is- 
sue a permit for construction of a 
new pulp mill until existing mills 
are in operation. This was the view 
expressed by Premier Duplessis to 
representatives of certain interests 
who waited on the government with 
a view to receiving encouragement 
for the building of a rayon pulp mill. 
“I pointed out,” said the Premier, 
“that there were a number of mills, 
such as at Chandler in the Gaspé 
Peninsula, at Ste. Anne de Beaupré, 
at Cap de la Madeleine and at Chi- 
coutimi, which were not in opera- 
tion. It will be noted that there is a 
wide range of locations in which 
persons who wish to establish them- 


Correspondent 
selves in the newsprint and pulp in- 
dustry can do so without it being 
necessary to build new mills. Until 
these mills which are not in opera- 
tion are reopened, we will not per- 
mit additional plants. y 
“Furthermore,” added the Pre- 
mier, “we will not permit increases 
in the capacity of existing mills. We 
believe that there has been serious 
overproduction, and this brought 
about the disasters which visited this 
important industry; and to favor the 
construction of additional mills, or 
to increase the capacity of those now 
existing, would be only to add to the 
serious state of overproduction 
which has resulted.” 


as Group Criti- 
clzes azement 
Methods 


Chemical Research Corp. may be 
due for a shake-up soon and cer- 
tainly a contest for control is im- 
minent. Shareholders are being 
circularized by Col. T. W. Mac- 
Dowell, Montreal, Eric B. Johnston, 
Toronto, Reuben J. Ravell, Samuel 
L. Charney and Allan H. Hudson, 
all of Toronto, to the effect that it 
would be most unwise just now to 
re-elect the president, secretary- 
treasurer and any other officer of the 


t, secre- 
n of the 
Standard Oil group. Actual charges 
are not mentioned. 
The circular also criticizes the way 
in which the affairs of the 
have been handled in the past. It has 
been “practically impossible to 
secure any definite knowledge of 
the activities of the officers or to 
obtain information as to the actual 
status of the Corporation.” There has 
been only one dividend distribution 
and claim is made that patents have 


Almost twice as many homie 
have been built in Vancouver tii 
year as for the same period, the fifi 
9 months of 1935. a 

A total of 715 permits, valued ‘a 
almost $17 millions, have beet 
issued to date, compared with 41 
valued at $843,000, for the first; 
quarters of 1935. 


been freely used without compen- Ww 


sation to the company. 
Toronto Exchange insists the an- 
nual meeting shall be held in Octo- 


ber under pain of delisting if it is 
not done. 


running about double of those of tiie 
fall months of last year. a 


RKETS BEGIN AT 21 
in FRENCH Canada ~ 


\ Age 14 — a hearty 
consumer but not yet 


a buyer. 


Age 21 — Married; a 
home to furnish and a 
budget to watch, 


‘Age 28 — Mother of a family. 3 or 4 mouths to feed; 


Clothing and shoes to buy, 


Young housekeepers are immediate buyers for goods of many kinds 
— not only home furnishings but everything that goes to establishing 
a home..... a period of new spending. 


The FRENCH Canadian girl marries in her early twenties. You may 
have 10 years of her business before the woman of another language 


marries and does the marketing for her own home. 


10 more years of shopping expeditions for meals, clothing and shoes... 
supplies of all kinds for her household. Monsieur and Madame are in- 


terested in labour-saving devices, radios, autos. 


The family grows and grows... not only in stature (small clothes are 
soon outgrown), but in numbers... more mouths to feed... more of every- 
thing needed. Her children marry young, too, and she is able to help 


is now about 13. 
‘Age 42 — First marriage 


of children. Another house- 
hold starting now. 


Age 49 — 3 or 4 still at 
table. And 3 children have 
their OWN nests, in which 
mother is a decided in- 


fluence. 


them in choosing what shall be bought for their new homes. Her in- 
fluence goes steadily forward — on into the years. 


That is why we say “Markets Begin at 21 in FRENCH 


‘Age 56 — A grandmother 
now, maybe kee 
for just grandfather, but 
multiplied families mean 
multiplying sales. 


ping house 


The woman who marries et 


Canada”. The pictures tell a real merchandising story. 


eround 30 probably influences 
only one home at 55. 


Government figures support this picture of the French Canadian families that “Begin at 21”. 
Since 1901 the FRENCH in Canada have increased in numbers 77.5% and only 1% of this increase 
is by immigration from France. The rest has been by multiplication of families — an important 


factor to the merchandiser. 


For instance, the census of 1881 shows Montreal and the towns now in the Metropolitan Area ' 
as having 127,959 FRENCH. Today the FRENCH in this same area numbers 614,642. 


MONTREAL MARKET DISTRICT 
1,996,255-72.8% FRENCH 


With an Annual Retail Buying Power of $584,048,400 


This FRENCH Market responds excellently to sales and 
advertising plans fitted to its needs. The facts presented 
in these announcements are compiled from Government 
and other authentie sources by the Montreal La Presse as 
_ part of its service to manufacturers and others who wish 


to develop to the 


important section of Canada’s population. 


For further information address the Business Manager, 
La Presse, Montreal or 

S. L. Rees, 218 Metropolitan Bldg., Toronto, Ont. 

The Clougher Corporation Limited, 26 Craven St. London, W.C.2 


William J. 


utmost the trade possibilities of this 


Morton Co., New York Office: 200 Fifth Ave. 
Chicago 


Office: 410 N. Michigan Ave. 


YOU MAY.BE STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHER ?” 





stment Trends 


Improved Business 
Support for Stocks 


Share Averages Reach New 


Devaluation by Gold Bloc — American 


Highs Following Currency 
ecuon 


and European Tension Main Uncertainties 


Broad general rise of share prices since September 25 might be termed strate its intentional discriminations, 


the “devaluation” advance. From the time of announcement of currency 
' devaluation by gold bloc countries stock prices have been stronger than 


“at any time this year. 


Brokers’ borrowings on stock exchange securities continue small, indi- 

' eating that many current dealings are for cash and that there is little 

-$nclination to over-speculation despite the rising prices of the past 8 years. 

That is, there is plenty of public speculation, but it is largely on a cash 
‘basis so that there is little danger of a protracted slump on this score. 

Sentiment toward Quebec utilities is growing more favorable, and 

expectations that utility shares would eventually follow the rise of other 


shares are being realized partially. 


Retail business continues good in Saskatchewan and particularly in 
Manitoba in comparison with last year, due largely to increased returns 
from the smaller, but higher grade, wheat crop. Consistent improvement 
in business reports accounts for part of the strength of stock markets. 


How High? 

OME time ago it was stated in 

The Financial Post that the 
Montreal Stock Exchange index for 
industrial shares would probably 
break 80 this year, that the Toronto 
Stock Exchange index would do 
well to reach 150. This has been 
accomplished. It was also sug- 
gested that if the Dow-Jones aver- 
ages for Wall Street industrial 
shares broke through 170, the subse- 
quent upward movement could be 
expected to carry the average to 
175-185. The 175 level has been 
reached. 

It is well to remember that the} 
stock market rises irregularly, and 
that pronounced advances are never 
without accompanying reversals. 
However, both the intermediate | 
trend for near-future months and 
the longer term trend of share} 
prices still appear to be upward. 
In view of expanded credit and low 
money rates, accotnpanied by wide- 
spread economic recovery, the 
genuine long-term investor in com- 
mon shares appears justified in| 
staying on the band wagon. 

The chief uncertainties that may 
cause interruptions in stock market 
movements are the American elec- 
tions in November and political 
tension in Europe. Many investors 
and financial groups dislike the idea 

of another 4 years of “Roosevelt, 
which, however, is believed to be 
probable. Current stock market 
optimism, which is due partly to 
the rise of prices, includes the hope 
that the Roosevelt administration 
will become more conservative if| 
returned to office. 


4 » 


Base Metals 


HE view expressed for some 

time here that the cream is off 
the bull market in established gold | 
stocks appears to be spreading. The | 
reason is that the price of gold, if 
fixed indefinitely at $35, leaves 
little room for further expansion of 
income by well-established gold 
producers. Consequently there is a 
tendency for mining investors who 
follow economic trends to place 
funds in base metal shares. 


- = » 


Oil Retailers 


OR years there has been discus- 

sion of the value of real estate 
owned by major oil companies for 
retail service stations. Its real 
worth may now be established by 
the plan of leasing to individual 
operators. 

Refining companies like Imperial, 
B. A. Oil, McColl-Frontenac. and 
Canadian Oil, are expected to be 
able to maintain income under the 
new arrangements. Companies tnat 
are purely retailers, however, may 
feel competition because of the loss 


of stability formerly furnished by 
uniform marketing policies of 
major companies. 

= 7 = 


Financial Firms 


HILE major trust, loan and 

insurance companies have set 
up reserves to take care of such 
debt adjustments as that in Sas- 
katchewan, the new Alberta debt 
laws will occasion substantial 
losses. These debt developments do 
not mean that the companies will 
take it out of current income but 
rather out of reserves which in most 
cases are ample. 

With the decline of interest rates 
on prime securities and reduced 
income from other sources, finan- 
cial concerns continue to find it 
difficult to maintain earnings. The 
time is approaching, however, when 
banks, trust and loan companies 
may be able to halt the decline of 
income. When it does come, shares 
of the older established organiza- 
tions should be more valuable. 


* * * 


Outside Sellers 


N AUGUST, outside investors, 

mostly British and American. 
sold $8.4 millions more of Canadian 
securities than they bought, accord- 
ing to the Dominion Bureau of 
Statistics. Americans, who have 
been among the major purchasers 
of Canadian investments, have be- 
come the largest sellers. 

In the face of this reversal of 
trend, the Canadian dollar has 
remained firm and Canadian bonds 
and stocks have stayed at high 
levels. This demonstrates the power 
of absorption here. Funds to pay 
for the imports of securities appear 
to come chiefly from increased 
wheat marketings, tourist trade and 
record gold and newsprint exports. 
The effect of continued sales from 
outside, however, might be either 
to depress the Canadian dollar or to 
weaken Canadian securities, par- 
ticularly bonds, or possibly both. 


* * * 


Gold Standard 


HIS week’s international cur- 
rency agreement amounts to 
stabilization of the dollar, pound 
and franc at approximate current 
levels. Instead of just buying and 
selling currencies and _ holding 
paper credits, the governments have 
arranged to settle their dealings in 
gold. This is the equivalent of a 
gold exchange standard. 
Undoubtedly currency stabiliza- 
tion should tend to improve inter- 
national trade. This, in turn, may 
be inflationary, due to broadening 
of markets for commodities, In the 
long run the arrangements should 
tend to widen the firm foundations 
of economic recovery, thus contrib- 
uting to strength of share prices. 


THE FINANCIAL POST 


Alberta Debt Law antastic ) 


Unmasking the inequalities in radical debt adjust- 
ment legislation, important changes have just been 
made by the Alberta Government in its Reduction and 
Settlement of Debts Act passed a few weeks ago. 

Modifications in the law. have been made by an 
order-in-council announced by Hon. Ernest C. Man- 
ning, youthful Minister of Trade and Commerce in 
the Aberhart Social Credit Cabinet. They do not 
moderate the law, but rather aggravate and demon- 


Features of Act 


The original act provides that for debts created 
prior to July 1, 1932, all payments made after that 
date are applicable to principal, thus eliminating 4 
years’ interest, and allowing future repayment of 
principal without any interest. For debts originating 
since July 1, 1632, the maximum interest rate collect- 
ible is 5%, and all payments at any higher rate 
applicable to principal. 

Unless the borrower, out of his own honesty and 
the goodness of his heart, willingly pays, without 
recourse to this law, the creditor is barred from col- 
lecting in Alberta courts, 


Four Exclusions Made Now 
The order-in-council passed last week changes the 
debt act so as to shut off any escape from 5 types of 
debt in Alberta, as follows: 

1. Debt owing by those residing outside the prov- 
ince. ‘ 

2. Debts payable under judgments or court orders 
made in connection with divorce, judicial separa- 
tion, alimony, or any preceedings under the Domes- 
tic Relations Act. 

8. Debts owed by corporations in respect of issues 
of debentures, bonds or certificates. 

4. Debt created after Sept. 1, 1936, as a loan by a 
mortgage lender or by a vendor of land, for pay- 
ment of taxes, seed grain, fire and hail insurance 
premiums or repairs. 

5. Loans on the security of insurance policies, 


Meaning of Changes 

There are certain obvious discriminations in these 
changes in the law, but also some deeper subtleties. 

First of all, there is what might be termed the 
“heads I win, tails you lose” provision. The outsider 
must now pay his debts in Alberta but is still pro- 
hibited from collecting his due in that province. 

The further inference is that the Aberhart Govern- 
ment, while supporting the escape of the local debtor 
from his local creditor, takes the part of the lender 
when it is an outsider who owes the money. That is 
the government is recognizing the right of Alberta 
creditors to collect what is owing with full interest, 
but not from resident borrowers. 


Premium on Divorce 

Then there is a “hurrah for divorce” feature in the 
change of law. A divorcee is now to be allowed to 
collect full alimony as awarded by court, which seems 
fair enough. In startling contrast, however, is the 
widow's case. , 

The widow who depends on income from mort- 
gages for her sustenance still cannot collect more than 
5% in any case, and cannot collect interest at all if 
her mortgages are dated prior to July 1, 1932. In 
fact, the widow is placed in debt for receiving such 
income in the past. In the Aberhart school of credit, 
there is apparently greater economic virtue in legal 
separation than in widowhood. 

One-way Payment 
By the third change, corporations cannot get out of 


paying their obligations in respect of bonds, deben- 
tures or other certificates; not that they have tried to 


| use the law for such evasion of debt. No change is 


made, however, to make it any easier for corporations 
to collect their debts. 

A peculiar feature of the provision to enforce pay- 
ment by corporations is that a mortgage is distin- 
guished from a bond. There appears to be no pro- 
vision for a corporation to pay full mortgage interest. 
Yet a bond is just a small part of the mortgage. So it 
seems that the government wants to help the owner 
of a mortgage bond to collect, but doesn’t want to do 
the same for the owner of a private mortgage. 


Ruinous Intent? 


The supposition appears to be that a corporation 
need not collect its due to pay its bond. A loan com- 
pany, for example, cannot collect any interest at all 
on older mortgages, but still must pay its full deben- 
ture interest. This seemingly fantastic provision may 
be intended to try to ruin certain types of corpora- 
tions. 

Politics undoubtedly is behind the arbitrary treat- 
ment of corporations. The corporation that has a 
legion of debtors and many bondholders, is regarded 


as politically impotent. But it is popular to 
laws to prevent collections of hundreds of d 

at the same time to say that the ¢orporation 
pep te aay eee. a 
electors, but what governmen 

is that Albertans can have their cake and eat it 


Crop Advances 


go 
lenders to make advances 
farmers. But that is only paft of the story. 3 

Early this year the Aberhart Government, at its 
spring session, passed radical debt laws, although, in 
the light of subsequent developments, they how seem 
to have been comparatively moderate. At the same 
time, the province required about $1 million to pro- 
vide seed grain to needy farmers. In view of the 
radical debt lawS, including the scheme to cut interest 
on provincial bonds, investors were naturally reluc- 
tant to add to their loans in Alberta. 

The government pleaded for the cash. Finally it 
was supplied on the understanding that the radical 
debt laws would be repealed. So the government 
actually repealed the legislation at the very session at 
which it was enacted. 


Repudiation by Law 


Then came the special legislative session in August. 
Even more radical debt legislation was passed. So, 
after getting its money, the province did even more 
damage to creditors than it had attempted in the 
spring. 

Can it be that the government thinks to correct 
this repudiation by providing that future debts for 
seed grain, crop insurance, taxes and repairs, may be 
collected by creditors? Doés one reason for this “gen- 
erosity” to creditors lie in the heavy crop losses in 
Alberta this year? 

Large advances will be required in the province 
for seed grain, so that farmers ¢an sow théir 1937 
crops. Many farmers will be unable to pay for crop 
insurance, or to maké necessary répairs to equipment, 
unléss they can borrow anew. And they ean only 
borrow, or course, if lenders feel that their loans will 
be repaid. 

Reason for Changes 


Probably the chief reason for making seed grain 
advances, tax ahd premium loans collectible is that 
otherwise the mortgage borrower would hot only de- 
cline to pay interest but would expéet the léhder to 
make such advances without having power to collect. 
Without the change, the lender would have no way of 
making the debtor protect the mortgaged property. 
The change is a method of trying to get lenders to 
make loans for next year’s crop but like the 1936 
loans they could be repudiated by legislation at an- 
other session. . 

Exclusion from the act of loans on insurance poli- 
cies is partly a concession to insurance companies, but 
it is also made because there has been doubt, even 
in Aberhartia, of the legality of thé act in this respect. 
Other dubious phases of the act, however, still stand: 


Blind to Blunders 


The latest changes in the Reauction and Settlement 
of Debts Act show the Aberhart Government as cor- 
recting a few of its minor errors, but with a blind eye 
to its most colossal economic blunders, The govern- 
ment, as illustrated, appears to reveal by inference 
these sharply conflicting views: 


1. That creditors are entitled to colleet debts, but 
not in Alberta. 

2. That the needy in the form of divorcees should 
be able to collect suppoft but that nheédy heirs 
should not. 7 

3. That corporations should have to pay their 
mortgage bonds but not necessarily their mort- 
gages; ahd must pay but must not necessarily be 
paid. 

4. That borrowing to raise: crops should be re- 
payable, partly so that next year netessitous funds 
may be available; but that borrowing for permanent 
improvements, stich as houses and roads, can be 
repudiated without consideration of future needs for 
funds, 


Veiled Admissions 


Paradoxical through it may seem, the conclusion 
appears inescapable that the Alberta Government 
recognizes the iniquities of the whole Reduction and 
Settlement of Debts Act; and also recognizes the un- 
fairness of repudiatory polities: all this, however, 
without really knowing what it recognizes and without 
appearing to admit its greatest errors. 


SELECTING SOUND 


“COMING EVENTS” 


Significant for Canada, an exporting coun- 
try, is the evident determination of the 
nations of the world to promote freer in- 
ternational trade. 

Significant, also, is the broad base on which 
Canadian industry is advancing, as shown 
by increasing employment and higher 
dividend disbursements, the trend of these 
payments during September reaching the 
highest level in four years. Thus there is 
being shaped a brighter future for Canada 
as a whole. 

In this trade expansion, and in the devel- 
opment of our natural resources, investors 
will find opportunity for profitable employ- 
ment of funds. Facilities of our nation-wide 
investment organization at your disposal. 


, 


NESBITT, THOMSON 


AND COMPANY LIMITED 
355 St. dames Street West, Montreal 


Branches in the principal cities of Canade 


INVESTMENTS 


International Nickel—Purchase of 
23,200 shares of International Nickel 
in the quarter ended Sept. 30, 1936, 
is reported by Second, Third and 
Fourth National Investors’ Corp., 
American investment trusts. Sec- 
ond National acquired 4,900 shares, 
Third, 4,000 shares and Fourth 
National, 14,300. The stock con- 
tinues one of the favorite forms of 
“hedges against inflation.” 


> > * 


Winnipeg Electric — There has 
been some speculative buying of the 
class A and B common, partly be- 
cause of the low price. Of course 
there are no earnings in sight for 
the shares. r 

* 


Dominion Coal—The preferred 
stock, after holding around 17 for 
several months, has moved to nearly 
20. Reports of the company in the 
last 2 years indicate the dividend 
of $1.50 a share has been amply 
covered. Current information is that 
the 1936 statement will show an 
improvement over last year. On a 
yield basis the stock has been 
selling out of line. 

” 7 + 

Montreal Power—Returning con- 

fidence in the public utilities is 


reflected in a relatively sharp gain 
in market value of Montreal Power | #8" 
common. There never has been any . 


doubt of the company's ability to 
cover the dividend, but the Quebec 
political situation created some 
uneasiness. Recent events have been 
reassuring in connection with the 
latter. As a result there has been 


heavy investment buying of Mont-|o.. "? 


real Power, 
* o ° 


Canadian Vickers — Government 
orders, brighter prospects for the 
construction industry. and more 
activity in shipping, have caused a 
rise in the value of. Canadian Vick- 
ers’ stock above $5. Financially the 
company is not well off, but with a 


National Breweries—The common 
stock has declined in value, despite 
the general upswing of the market. 
Consequently there has been a 
great deal of talk as to the cause. 
The market action would indicate 
a decline in earnings due to the 
unseasonable weather experienced 
in Quebec last summer, which 
affected sales of beverages. 

ca 7 a 

Power Corp—The common has 
been bid up to 18, reflecting the 
belief that there is considerable 
leverage behind the common stock. 
Investments of this company are 
well diversified as far as one can 
judge, although no list of holdings 
has been published for several years. 
Equity and earnings on the common 
could mount very rapidly with a 
further improvement in business 
and market conditions. 

. * 

Dominion Steel and Coal—The B 
stock has advanced to about 8 
largely on account of speculative 


buying. T’o date there have been no 
earnings on this security, nor are 
there likely to be any for 1936. 
However the stock has speculative 
attraction in a rising market and 
on that account is being widely 
bought. 
* - : 


Shawinigan’s stock is within strik- 
ing distance of 25 after having hung 
around 20-22 for a long time. Cur- 
rent output is the largest ever 
recorded and the income account 
for 1936 will show a further gain in 
earnings. There is also a fair 
possibility that before many months 
have passed, directors will take 
steps to increase the dividend—a 
move which could be accomplished 
without affecting liquid position. 

a + * 

Foundation Co.— One Toronto 
stock broker has been putting 
clients into the shares above 20, 
somewhat belatedly. The oppor- 
tunity in the stock as an invest- 
ment in construction and marine 
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Toronto Steck Exchange Index 
20 


aS ieeue. 20Golds Mines 


Oct. 13... 67 aa 150.49 


COMMON 
STOCKS 


ANOTHER RECORD 


Sustained rise of common stocks 
lifted the Dominion Bureau price 
average to 131.5 for the’ week ended 
Oct. 8. A year earlier the average 
was 96.3. Comparative indices ap- 
pear on this page. 


Can. Hydro 
Covers Rate 
For Dividend 
Gain in General Business 


Offsetting Ontario 
Hydro Loss 


INFLUENCES DIVIDEND 


From Our Own Correspondent 

MONTREAL, — Canadian Hydro- 
Electric Corp. has deferred divi- 
dends on its first preferred stock as 
revision of contracts held with On- 
tario Hydro-Electric Commission 
meant a loss in revenue of around 
$2 millions annually, but interim re- 
ports for the current year reveal an 
interesting and important change in 
the trend of earnings. 

On the basis of the new Hydro 
contracts, and allowing revenue 
from other contracts at the same 
level es in 1935, it was calculated 
that the best the company could do 
this year would be about $5.75 a 
shafe, as compared with dividend 
requirements of $6.50 a share on the 
first preferred. 

Good First Quarter 

The initial quarterly statement for 
1936 showed a falling off in income, 
but owing to the fact that Canadian 
Hydro had not yet reduced deliv- 
eries to Ontario Hydro to the mini- 
mum basis, net revenue was more 
than sufficient to cover the dividend 
on the stock. 

In that quarter the company 
earned $3.06 a share, as compared 
with $4.77 for the same period in 


1935. 
Trend Shows Change 


No tore than passing note was 
taken of this return as results were 
in line with expectations. But the 
quarterly statement for June 30 has 
hot run true to form. Earnings from 
Hydro have fallen off as was ex- 
pected, but income from other 
sources increased to such an extent 
that the loss in Hydro business was 
largely offset. . 

This is shown in the following 
table covering quarterly shate earh- 
ings for 1936 and 1935: 

Quarterly Share aa 


‘s 
Uarter ...cccees eccce 93.08 
Quarter wesessseeees 2.77 


——- 


$5.83 


1985 
$4.77 
5.02 


$9.79 


First 
Secon: 


It is apparent from the foregoing 
that Canadian Hydro will earn its 
dividend this year unless some very | 
unexpected setback occurs. 

Examination of the returns as to 
the reason of this unexpected show- 
ing révéal the company has materi- 
ally increased its revenue from 
sources other than Hydro. 

Hydro Cuts Bill 

During the first quarter the com- 

pany had an operating income of 


Investment Notes ie 


wotk was publicized widely when 
the shares were at lower prices. 
os . = 
Brazilian — Although the latest 
rise appears to have been initiated 
in London, Canadian investors have 
followed the move. Odd how 
attractive a stock seems to have 
been after it has risen. 
& » ~ 
Royalite—The recent tise above 
30 is the first return of life in the 
shares for some time. While the 
company is highly regarded in well- 
informed quarters, it is under the 
Alberta cloud. 
* 


Thayers, Supertest—It is under- 
stood that Supertest Petroleum 
Corp. does not appear as a share- 
holder in Thayers, but rumors 
persist that it is interested in the 
Thayer firm. Although large refin- 
ing and producing oil companies are 
going out of the retail business by 
leasing service stations to oper- 
ators, it does not necessarily mean 
better things for the retailing com- 
panies such as these. Thee may be 
less stability in retail marketing. 

e 


Rogers-Majestio—Without the 


Total 
liz |f0rmer publicity as to sales. the 
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company is believed to be doing 
much better this year, and this 
accounts for the strength of the 
shares. They have been bought 
recently by some pretty shrewd 
money in expectations that the next 
statement will show a profit. 
° + + 

Imperial, Pete.—Investment de- 
mand from well-informed quarters 
has been effective in strengthening 
Imperial Oi] and International 
Petroleum shares. Still they are not 
greatly above the low points of last 
August. ' r 

e* 2s 

Fanny Farmer—Despite a 
level of ingredient costs nsec 
pany is expected to earn more in 
1936 than in 1935. New outlets have 


Generation of Power— 


These basic, expanding industries offer 

attractive investment opportunities, 

Senior securities of four leading Canadian 
tions in these industries are available 


as follows: 


Rate 

Security % Price 
Canada Cement 

Company Limited db000so4¥%e00 102.50... .4.08 
Simpsons, Limited nccccce ses 454eeee100.00....4.25 
Great Lakes Power 

| Company Limited sbeccec4ecoe 99.50....4.28 

Dominion Tar & Chemical 

Company Limited occnees4 eee ~ 100.00. ...4.50 


Descriptive circulars gladly forwarded upon request, 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 
Winnipeg 


36 King Street West 
Toronto 


Ottawa 
Hamilton 
Vancouver 


London, Eng. TELEPHONE: Excrs 4321 London, Ont. 


$2,099,682, It is estimated that Hydro 
accounted for $931,000 of this sum. 
The latter covers deliveries under 
the old Ottawa and Hull contract, 
which was not cancelled by the On- 
tario Government and of 200,000 h.p. 
of 25-cycle and 40,000 of 60-cycle 
power under the 2 new contracts. 

Deliveries to Hydro continued on 
the samé basis until the end of April, 
when minimum deliveries were 
made to comply with the new agree- 
mefits. This meant a reduction in 
firm power deliveries of 25-cycle 
power to 100,000 h.p., other deliveries 
remaining unchanged. 

On this basis it is estimated that 
Canadian Hydro received from On- 
tario Hydro $751,836 in the second 
quarter, a decline of $179,164 from 
that reported in the first 3 months. 

The reports show, on the other 
hand, that operating revenues drop- 
ped from $2,099,682 in the first to 
$2,034,358 in the second quarter, a 
reduction of only $65,324. 


Other Revenue Gains 

This indicates that Canadian 
Hydro’s revenue from other sources 
must have increased by $113,840, be- 
ing the difference between the esti- 
mated loss in Hydro revenue and 
that reported by the company from 
all sources. 

This premise is set out in tabular 
form: 


Oper. income in Ist quarter ... 2,099,682 
Oper. incorne in 2nd quarter ... 2,034,358 


65,324 
931,000 
751,836 

————y_ 
179,164 


Estimated revenue from Hydro 
in ist quarter 

Estimated revenue from Hydro 
in 2nd quarter 


Decrease ° 

Gain from other sources $179,164 
—$65,324 = $113,840. 

Clear-cut Picture 

For the quarter ended September, 
Canadian Hydro’s deliveries to On- 
tario Hydro were on the minimum 
basis. Figures for this period may 
not be released until next month. 
This report will be of importance in 
that it will clearly portray what 
gains the company has made in rev- 
ene from other sources. The income 
for the period will not be affected 
by the “extra” deliveries to Hydro 
up to May 1 as was the case in the 
statements for the first and second 
quarters. 

Examination of the returns for the 
half year further shéw that the un- 
expectedly good showing was not 
made as a result of operating econ- 
omies or reduction in debt and other 
charges. 

Lower Interest Charges 

Comparing the returns for the 
first half of this year with those for 
the sameé period in 1935, it is noted 
that interest charges declined $32,- 
321. This would indicate retirement 
of between $500,000 and $600,000 of 
Gatineau Power bonds. 

The allowance for depreciation 
also fell off, a saving of $27,075 being 


share makes it seem reasonable to 
expect continuation from time to 
time of favorable extra disburse- 
ments, U. S. taxes on undistributed 
profits make this seem even more 
likely. 
© & J 

de Havilland—Caustic comment 
has been heard in Toronto about the 
sudden rise of the common shares 
from $4 to $21 in less than 4 weeks 
and the collapse under $10 within 
2 days. Stock exchange officials are 
believed to be following the matter 
as indeed they should in the inter- 
ests of the investing public. 


Building Products—Earnings con- 
tinue on a relatively high scale 
judging by government reports on 
sale of insulating board. Last month 
Building Products, International 
Fibreboard and Alexander Murray 
& Co. reported sales of 4.3 million 
sq. ft. compared with 2.6 million sq. 
ft. for the same month last year. 
For the year to date sales at 25.5 
million sq. ft. are about 8.4 million 
$q. ft. ahead of 1935. 


MINES AND#$ 


effected in this direction. With the 
lower income went a smaller allow. 
ance for income tax, the provision 
for this charge being $11,921 less thig 
year. 

These “savings” are important, but 
increased charges in other directions 
were almost an equalizing factor, 
Operating, administration and gen. 
eral expenses were higher this year 
by $8,000; maintenance charges ad- 
vanced more than $12,000, while 
taxes, other than income, were 
$30,764 higher. 

On balance there was a saving of 
about $20,000 during the first half 
of this year, equivalent to only 16 
cents a share on the 125,000 shares of 
first preferred stock outstanding. 


Prospectus and seml-annwal report of 
Canadian Investment Fund, Ltd., obtaine 
able from your own investment dealer, 


CALVIN BULLOCK, LTD. 


To build up financial independence 
for the individual, by systematic 
saving under a plan that has stood 
the acid test of 42 years uninterrupted 
and successful service—that is the 
purpose of the LIVING PROTEC 
TION plan of Investors Syndicate. 


It is backed by total resources of 
$85,023,858 which have gfown 
steadily year by year. And, in 
accordance with our policy of keep 
ing Canadian funds in Canada 
$4,208,309 of these resources are 
invested in sound Canadian securities. 


Send for our latest financial state 
ment and for particulars of the plan 
of LIVING PROTECTION. 


INVESTORS 
SYNDICATE 


Established 1894 


Agency offices of 
INVESTORS SYNDICATE LIMITED 
(Head Office: Montreal) 
and INVESTORS SYNDICATS 
(Head Office: Minneapolis) 
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Cov't Bonds Develop 


Easier Price Trend|# 
Uspect Windsor Refinancing Decision By Oct. 24— 


Municipal Debt Developments Important 


on the high-grade bond market continues and as 
Financial Post index of government bond prices has declined tem 


jorest point since early in Junie, 


some students of bond market trends are of the opinion that. the 


t decline indicates that the market had reached its 
set-backs bond prices had been 
A factor in the present decline has, of course, been the recent 
t toward stabilization of currencies. As a result of the move to 
pilie currencies the stock market has developed a miniature boom. 


for minor 
fot 3 years. 


fa 


peak. Except 
advancing almost steadily 


gis has caused @ good many investors to turn from bonds to stocks. 


Atlantic Sugar Refineries is offering $2 millions of 2%%, 3% and 4% 


ponds at par. 
Decision by the Ontario 


Municipal Board on the city of Windsor 


refinancing is looked for by Oct. 24. In market circles it is expected 
goat the plan will be approved with only minor adjustments, 


The rise in newsprint bonds has come to a stop for the time being at 
ast, prices easing off from recent highs. 


c. P. R. issues have risen on the strength of advancing prices for the 


eommon stock. 


Yunicipal Debt Notes 


GITATION for reduction in in- 
terest rates on debentures of 
e of the larger cities in Western 
da continues. 

yayor Gerry McGeer of Vancou- 

yer is at present in London, Eng,, 

joking to obtain the consent of Eng- 

ish bondholders to a refunding 


proposal. . : 
The Victoria delegation consisting 


@ c.S. Henley, Mayor David Leem- 


ing and M. MacDonald, city cofnp- 
toler, are also in London carrying 
g negotiations with bondholders, A 
grong committee has been appointed 
p tepresent English holders of Vic- 
tria debentures. 

Such proposals are not helping 
Canada’s credit standing in the Lon- 
don market. 

A survey by bondholders of the 


Weity of Calgary’s finances has been 


eommenced to determine whether 
thet city is entitled to a temporary 
reduction in interest. An investiga- 
tion in the affairs of the city of Ed- 
monton is also under way. 

s s a 


Toronto Suburbans 


LSEWHERE in this issue the res 

financing plan for the town of 

imico is reviewed, A brief sum- 
mary of the proposed plans for 
other municipal defaults in the To- 
ronte area is also given. A perusal 
of these plans will convince many 
investors that they were too hasty 
in disposing of their holdings of de- 
faulted municipal securities. On the 
whole the Joss to bondholders wili 
tot be substantial. 

The Financial Post has pointed out 
én numerous occasions in the past 
that substantial profits were to be 
made in defaulted municipal bonds. 
Although appreciation has taken 
place bond traders are of the opinion 
that many of these bonds are still 
excellent investments. Indicated 
yields substantiate this point of view. 
For instance, the yield on Mimico 
debentures of the basis of the re- 
financing plan is 6.7%. 

So great is the interest in bonds 
oi most of the Toronto suburbans 
that such bonds are scarce as “hens’ 
teeth.” Comparative prices are given 
below: 

Oct. 13 Mar, 14 
obanenenses Be 53 
Etobicoke ....seee0+ eoovecce 75 

Mamide . ssscccccsccbesecee FS 
New Torchto ..csscccebdecce 


North York 
Scarborough 


Government Bonds 

ESTERN provincial bonds 

have followed a somewhat er- 
tatic trend, Alberta and Saskatch- 
twan issues advancing while Mani- 
‘ba and British Columbia bonds 
feclined. Manitoba and British 
Columbia are admittedly in a much 
better financial position than the 
ther 2 western provinces so that it 
‘somewhat of a paradox that their 
bonds should drop in the face of a 


@ "se in Alberta and Saskatchewan 


issues, 
The trend of the high-grade mar- 


ket is indicated below: 


The Finanelal Post Index of Average Price 
nd Yield of High-Grade Government 


; Bonds 
Price Yield Price Yield 
$  % 1933 8 % 
5 3.191 108.57 3. 
3.160 
3.148 
3.125 
3.140 
3.104 


2.966 
3.597 


Oct. 12 
Oct. 11 108.44 
Oct. 10 107.96 
Oct. 9 1086.18 
Oct. 8 107.62 
Oct. 7 107.39 


114.97 
106.57 


Year's 117.91 


Range 111.50 Year's 


Range 


TOWNSHIP OF TISDALE 


enders for Debentures 


DERS will be received by the 
Meats ed up till five o’clock on 
ft the 26th day of October, 
ot or the purchase of $150,000.06 
%, 15-year Debentures for the 
Rew Pon and installation of @ 
Pant an ha Station and Disposal 
Urtenslons. ewer and Waterworks 
io ntures shall be issued in sums 
annual less than $50.00 each, equal 
The a syment _eeee™ T 
: is issued under Town- 
" ar setae. had 
artic 
bm the undersigned. madbeclive 
is 5th day of October. 
1836, wt South Porcupine. 7 


Treas FRANK C. EVANS, 
urer, Township of Tisdale. 
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’Lantic Sugar 


Raise Capital 


$2 Millions of Debentures 
Covers Redemption of 
Securities 


From Our Own Correspondent 

MONTREAL.—A new issue of $2 
millions of Atlantic Sugar Refine- 
ries first (closed) mortgage bonds 
has been sold to the public by Royal 
Securities Corp. 

The present financing consists of 
$500,000 serial 244% and 3% bonds 
maturing November 1, 1937-41, and 
$1.5 million 15-year 4% bonds due 
November 1, 1951. Both issues are 
payable as to principal and interest 
in Canadian funds only and were 
sold to the public at 100 and accrued 
interest. é 


Simplify Capital Structure 


Atlantic Sugar recently gave 
notice of intention to redeem on 
October 31 next its outstanding 7% 
preference stock at 105 and its $911,- 
102 of 5% debenture stock at par. 
The redemption of the preference 
stock will be carried out through the 
company’s Gwn cash resources, while 
part of the proceeds of the present 
issue will be used to take care of 
the debentures, the balance becom- 
ing part of the company’s liquid 
assets. . 

Capitalization of Atlantic Sugar 
after giving effect to this financing 
will comprise $2 millions of new 
bonds and 160,000 shares of no par 
value common sicck, 


f Bond Redemptions | 


Bond Issuest Rate Year Date Price 
Can. Cement 54% 1947 Nov. 1 104 
Gt. Lakes a 6% Serial Nov. 1 

Elec. Pr. 
" - 1952 Avr. oy - 
Dom. Tar, A, 1949 ov. 

i Go A. oe 1949 Nov.20 104 
5. 1949 Nov.20 104 
1942 Dec.31 105 
1945 Dec. 1 104 
.. 5% 1942 Oct. 4 100 
Atlan. Sugat..... 5% 1942 Oct. xt 
Rolland Paper .. 535 1948 Nov. 2 103 

For sinking fund: 1$61.009. 

*Callable on 4%% income basis. 

¢Partial redemption. 

Stock Issues: Rate Stock Date Price 
Stanfields wees 6% Pref. Dec.15 42 
Atlan. Sugar 7% Pref. Oct.31 105 
G. Tamblyn ... 7% Pref. Nov. 1 110 


| Bond Tenders | 


wm... Oct, Sch. Mun. ef Saint-Jean, 
os" oi6.500." 3, 3% and 4% bonds 
dated Nov 1, 1936, and redeemable serially 
from Nov. 1, 1937 to 1861. The object of 
the ioan is for the purpose of renewing 

art of an issue becoming due Nov. i, 

926. Hormidas Morais, sec.-treas. 

6 p.m., Oct. 26, Twp. of Tisdale—$150,000, 
Se 1$-yr. debentures. Frank C. Evans, 
treas. (See announcement on page 5). 

Granby BR. C. Sch. Comm.— 
s25, 900, Mt, dated Sept. 1, 19236, redeemable 
serially from Bept. 1, 1937 to Sept. 1, 1961. 


Investment Trusts | 


Bid Asked 
4.40 oss 
4.65 
7.15 
6.00 
6.50 
14.25 


. fi ; 
f Public Utility Earnings || 


Mexiean Light and Power 
August: 1926 1635 Increase 
Gross earn. ... 682,157 21,651 
oa a . 473,865 4a 
208,292 16,977 


. Bl: 
5 171,526 49,206 
3,710,510 42,369 
-_-_-__ 
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H. Waiker ... 
Atlan. Sugar .. 


Can. Amer. Trust 
Can. Invert. Fun 


Grouped Income ....+-++-- oe 
uit 13 


669.506 
469,191 
191,315 
5,122,320 
3,668,141 


—_-_-__ 
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Municipal 
Finances 


city bride is the latest Alberta 


During 
depression Lethbridge has reduced 
its debt and avoided new perreninn 
by necessary capital ex- 
penditures out of current revenue as 
as possible. Due to defaults, city 
= Seen hee ae as ents will 
ase ~ ne d. It 


the balance would 
ee ee 


Regina, Gask., tax collections for 
the first 9 months of the year are 
$73,794 higher than in the same 
period of 1936. Collections from al! 
sources in the 1936 period were 


$1,524,923, compared with $1,524,923 change. 
When Mr. Aberhart received the “ 
comment aiid | Sagu 


a year ago. Current taxes collected 
to the end of September totalled 
ret gue compared ay $1,147.664 
ast year; arrears 
with $330,673; redemptions, 954.007 
compared with $46,585, 
tions this year to date have 
amounted to $32,400 whereas there 
was none last year. ‘ 

= 


Galt, Ont., reports an increase in 
its 1936 assessment in every depart- 
ment. Land is assessed at $3,941,420, 
an increase of $8,510; buildings at 
$8.833,355, an increase of $350,615; 
total taxable real property, $9.813,- 
595, an increase of $44,990; business, 
$1,185,900, an increase of $31,500; 
corporation incomes, $19,975, an 
increase of $17,015; total taxable 
assessment, $11,019,470, an increase 
of $93,685. The city’s population is 
now placed at 14,119, an increase of 
161 over last year. Increases in 
other departments more than offset 
the fact that thete is no municipal 
income assessment. Income assess- 
ment last year amounted to $330,000. 
In commenting on the intréase, 
J. W. Macartney, city assessor, states 
he is “satisfied with this year’s 
assessment figures and that condi- 
tions at the present time in Galt are 
definitely better than they have been 
at any timé since the depression hit 
the city following the crash of 1029.” 

* 7 * 

Brandon, Man., city council has 
taken steps to bring management of 
the city under the provisions of the 
Manitoba Public Utility Board Act. 
The Public Utility Board has been 
authorized by the council to investi- 
gate the city’s financial affairs and 
make a recommendation to the 
provincial government as to the 
type of administration best suited to 
meet the present difficult situation. 


* 
* ¢* 


London, Ont., tax collections on 
current year’s roll shows an increase 
of 13% over the same period last 
year up to Sept. 30. Total collections 
for the 1936 period amount to $2,539,- 
444 or 71.8% of the levy of $3,560,489. 

| In the first 8 months of 1935 collec- 
tions totalled $2,560,828 or 70% of 
the total roll of $3,660,694. 
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Alberta Likes 
Aberhart Laws 


“To Cut Debts : 


Means Short Shrift for 
‘Bondholders of 
Province 


REPORT FUTILE 


Frem Out Own Correspondent 
EDMONTON.—Premier 


on Alberta’s fistal position 

by the Alberta bondholdere’ investi- 
gators, has beeh made abundantly 
clear, His attitude is summed up in 
a rethark he has made‘to sévefa!l 
audiences in southern Alberta fe- 
cently, that: “T don’t see how we can 


report he réserved 
hinted he would need “at least a 
solid week” to consider ft. Within 
a few days he left Edmonton for a 
S speaking tour in the south, 
Obviously not inclined to consider 
the report then. Subsequently, his 
feferences to the report revealed 
clearly he had little intention of 
meeting its arguments and fi 
with logic. 


Cling to Repudiation 


With Mr. Aberhart berating his 
followers for not co-operating prop- 
erly to make his issue of scrip @ suc- 
cess, and widespread scepticism 
evident in regard to his credit house 
experiment, the reduction of bond 
interest and reduction of private 
debts constitute the only 2 matters 
ot policy in which the Social Credit 
Government cah be said to have 
encountered popular acclaim. The 
net result is that the Social Credit 
Government is clinging with might 
and main to its repudiation policies, 
simply because they represent the 
only realities amid ¢ountless uh- 
certainties. 

While the bondholders’ report de- 
clared willingness to discuss 
whole situation anew, and Mr. Aber- 
hart maintains he is still open to 
suggestions, there is little evidence 
of practical renewal of negotiations. 
In short, the feeling is growing that 
the sooner a court ruling is obtained 
on both bond interest and private 
debt reductions, the better it will 
be all around. 

“Missing” $90 Millions 

With the report of the bondhold- 
ers unchallenged as to the accuraty 
of its figures by the government, it 
removes any doubt of Mr. Aber- 
hart’s position in regard to repudia- 
tion. e report found that Alberta 
could pay bond interest in full, 
without new taxation and without 
curtailing expenditures radically. 

In offering statistical proof that 
the 1934 income of Alberta citizens 
exceeded by $90 millions all expendi- 
tures in living eosts, the réport 
questions by inference the Social 


Foreign Exchange 


The event of the week, in so far as foreign exchanges Were concerned, 


was the announcement of the gold 


pect whereby Great Britain, United 


States and France will ship gold for stabilization fund account. For the 
most part it was accepted as the logical successor to the stabilization agree- 


ment announced last month. 
Currency quotations continue 


unsettled, pending some more definfte 


realignment. Sterling maintained its relatively low level of about $4.90. 


Seasonal factors are partly responsible for weakhess ih the 


pound, but 


much more important is considered the aftermath of the gold bloc devalua- 


tion. Exchange experts are of the opinion 
between Great Britain and the former 
largely on the dollar-pound relationship, 


appears to have been established. 


that ¢ommercial relations 
old bloc countries will depend 
though as yet no definite parity 


‘In the United States, reports indicate that President Roosevelt will ask 
for continuance of authority to devalue the dollar, but that, batting foreign 


developments, 


The Bank of France again cut the discount rate, 


there will be no change ih gold content. 


this time from 3 to 


214%. The internal situation is still acute, with the life of the Bluth Govern- 
ment reported threatened. Repatriation of capital has been slow, but may 
possibly be speeded up somewhat by the confidence created by the hew 
gold agreement. It is unlikely, however, that there will be any substantiai 
influx of foreign holdings until the exchange situation becomes more 


definite. 


Argentina ..cscccceses 
Australia 
Austria 
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Brazil ......+--08 eeeeeeeeeeeee 
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Germany .gecececccccccsevess 


Hungary «+e. 
India 
Italy « 

eeeeeeerereeeerer 
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FOREIGN | Bxomanes AT TORONTO AND MONTREAL 
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-4015%e 
-0090 


Oct. 7 Oct. 30 
1.00 9 

-B9tE 
1.01% 
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-1681 
058954 


.0878% 
2185 
.0466% 
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0380 
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-4020 4e 
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0526 
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5334 
“iero 
2733 
[086% 
3.9902 
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42608 
2524 


-2302 
3062Y% 


naturally stop at the 


Windsor because of its reputation for 
dignified comfort and unobtrusive, 
courteous service and its convenient 
location—and because the Windsor is 
recognized as the proper place for 
business and social meetings. 


Te 


Let your 
Montreal 


headquarters 
alivays be 


4, ALDERIC RAYMOND, VICS-PRESIDOT 


. hayes Ses eens 


4g 
On Udminlin 


De rn tal en Nel aa 


Sas 


WILFRED A. STEAD, Mannce? 


Ties aa Seu | 
? 


f Dividends Declared | 
ce ae 
going, Da ot Hs ee 
Ses 
du A & B'si.25 
ra 0 
eerie 
Sewn ole re “ik 
eee ct 
Ede 


238% 
z 
seh 


R=. 


gee 08 2908 cope ess eek cog ge ke zcee 


95952292 


7833 


a 
a 


333 


3: 
SS8assasoesouesese_s 


SR292E872928 


os 
pn BBO DT RD HH RO He eS ns BS note memes cons 


z 
- 


ee R88: 
S8skseess 


aed 


Credit assumption that dividends 
are required to amplify purchasing 


figufes | power. Mr. Aberhart frankly does 


not believe the report in this con- 
nection. Speaking to his Sunday 
audience, he said: “I have been 
wondering myself where it went. . . 
If you know anything about it, I 
wish you would let us know.” 

The “missing” $90 millions seems 
due to become a big issue in Alberta, 
with Social Crediters using it to 
support their theory that modern 
finance has robbed the people of 
their “cultural heritage.” Said Mr. 
Aberhart: “If we had $90 millions 
over all payments for necessities and 
iuxuries, I would think we had 
poaty of money floating around to 
et us all have some.” 


Absence of Opposition 


Visitors to Alberta frequently 
comment on the absence of effective’ 
political opposition to the Aberhart 
forees. While Social Credit groups 
throughout the land have become 
sounding boards upon which Mr. 
Aberhart can depend for harmoni- 
ous acclaim for his policies, opposi- 
tion opinion has few outlets for di- 
recting comment at the government. 
The government party’s groups are 
continually active passing and pub- 

resolutions endorsing their 
leader, local groups which might 
communicate criticism to the gov- 
ernment are inactive, other than 
boards of trade. A political move- 
ment designed to focus opposition 
sentiment of all types is quietly 
forming, though its effect cannot be 
calculated in advance. 

The journal of the’C.C.F, has al- 
ready indicated that party’s unwill- 
ingness to join a fusion movement. 
and this leaves Conservative and 
Libetal circles as the main possible 
Strength for united action. Events 
have proved adverse to the Liberals. 
Loss of press support last January 
when the Calgary Albertan switched 
to the Social Credit party, has been 
followed recently by open endorse- 
ment of Aberhart actions on the 
part of the Edmonton Bulletin. For 
the time being, no effective leader- 
ship has emerged that would indicate 
success for a fusion movement. 
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1.P. Turns Sod 


<.(for Big Plant 


Buil World’s Largest 
vate Mill at Geers. 
town, S.C. ~ 


From Our Own Correspondent 

MONTREAL, — Internationai 
Paper and Power Co.’s subsidiary, 
Southern Kraft Corp., has started 
and. bound. mill: et Geurgeeeon, 
an " 
South Carolina. 

The designed capacity of the new 
mill is somewhat larger than that 
of Southern Kraft’s Panama City, 
Florida, mill whieh, with a 625-ton 
daily capacity, is today the latgest 
kraft mill in the world. The com- 
pleted undertaking will represent 
an investment of over $8,000,000 and 
its operation will give employment 
to over 2,200 men. 


Finances Are Arranged 

Arrangements have been made to 
finance construction costs without 
public sale of securities at this time. 

Orders have been placed with the 
Beloit Iron Works for 2 large 
fourdrinier machines Which will 
have a combined capacity of 216,000 
tons yearly. Delivery of these 
machines is scheduled to commence 
during May, 1937 and to be com- 
pleted by August. It is expected 
that the mill will be in operation by 
October 1, 1937, giving Southern 
Kraft Corp. total kraft paper and 
board capacity of more than three 
quarters of a million tons a year in 
its 7 mills. 

Georgetown location was selected 
after an extensive study of available 
sites. The mill will be situated on 
deep water and will have its own 
docks and facilities for ocean ship- 
ments to all United States seaports 
as well as foreitn points. Direct 
connection with the Seaboard Air 
Line gives access to midwestern 
and other inland United States 
markets. 


Nova Scotia Shipping Co. 
Wants Bondholders’ Names 


From Our Own Correspondent 

MONTREAL.—C, F. Tremaine, 
K.C., special referee appointed by 
the New Brunswick Supreme Court 
in connection with the winding up 
of the Nova Scotia Shipping Co., is 
seeking the names of owners of the 
company’s first mortgage bonds, 
together with the amount held. 
Registration can be made with the 
Referee up to October 31. No pay- 
ment can be made on the bonds 
until they have been registered. 


| Obituary 


Charles 8S. Cameron, vice-presi- 
dent and director of Dominion Steel 
and Coal Corp. died suddenly in 
Montreal in his 80th year. After 
graduating from Dalhousie, Mr. 
Cameron became associated with 
the old Dominion Iron and Steel as 
its plant was being built in 1899. He 
became connected with Dominion 
Coal Co. in 1903. When the British 
Empire Steel Corp. was formed in 
1921, he was appointed secretary 
and carried on when the company 
was reorganized as Dominion Steel 
and Coal. 
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STOCKS BONDS 


- Direct Private Wires to Canadian 


ana American Security Markets 


J.R. Timmins «Co. 


NEW YORK STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. 
GOMMODITY EXCHANGE, INC. (NEW YORK) 


TORONTO 
247 Bay Street 


N. B. Southern Railway 

Mortgages Its Property 

From Our Own Correspondent ¥ 

MONTREAL, — New Brunswick 

Southern Railway Co. has deposited 
with the Secretary of State a mort- 
Zage deed dated August 1, 10936, 
mortgaging its property and under- 
taking to the Royal Trust Co, to 
secure an issue of bonds authorized 
by spécial acts to the 
company. 


Frontenac Breweries Ltd. 


to surrender its charter. This 
pany is a wholly-owned 
of National Breweri 


the redemption of the 
time ago. ; 


FINEST HIGH GRADE HATS IN THE WORLD 


SOLD BY ALL LEADING HAT STORES THROUGHOUT 
CANADA 


The OILS — 


Thousands of Canadians and others are interested ih Canadian Oils. 


That's why, for years, The Financial Post has kept closely in touch with, and has thoroughly 
covered, developments in every field as they have occurred. 


Now, however, exists the need of something more—the need of a book which will provide a 
comprehensive picture of Canadian Oils as a whole, with complete information in detail 
about each oil field and each operation on that field. | | 


Over 200 Pages 
Price Per Copy 


(Special prices on lots 


of 20 or more) 


-—~——-USE THE COUPON-----— 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me, postpaid, immediately upon 


publication.............copies of The 
Financial Post SURVEY OF CANADIAN 


OILS, 1937. 


Herewith $.....++.+. in payment. 
NAME eeeeeeeCeeeeeseeeeeeeeeeeeeee 
ADDRESS eeeeeeeereeeeeteeesetereee 


Therefore, now in final preparation and ready for you 
November l6comes 


The Financial Post 


SURVEY OF 
CANADIAN 
OILS — 1937 


THis NEW BOOK, in convenient ready reference form, will 
contain authentic and up-to-the-last-minute information 


about Canadian Oils, including oil and natural gas companies 
and syndicates. 


Every oil field in the Dominion will be covered. Clear, concise 
data respecting every operation, details of properties, drillin 


Seeeeeereeeeesebeeeeesesaeseseeee 719 


contracts, royalties, etc., will be given. Maps and charts w 
illuminate the text. 


site to off Is of d devel 

alike to officials of operating and development companies, 
engineers and geologists, government officials, manufacturers 
and distributors of machinery and supplies, investment dealers 


and investors. 


late array of facts will make this book invaluable 


Order your copy TODAY. 


Delivery guaranteed if your order received NOW 


in advance of 
\ 





The 


Member Audit Bureau of Circulations 


A weekly n »P 
man: reliable tion respecting 
ments, business and national affairs in Canada. 


The Financial Post Has the Largest Paid Cir- 
culation of Any Canadian Financial Paper 


Editor—Fioyp S. CHALMERS 
Business Manager—D. M. Gowby 


‘Tye FINANCIAL Post Bustness Year Book, YEARLY, 


mat tienata: Post SURVEY OF CoRPORATE SEcuRI- 
Tres, YEARLY, $2. 
Tas FINANCIAL Post Survey or Muves, YEARLY, 


$2. 

Tue FINANCIAL Post Recor or PROSPECTUSES, HALF 
Yearty, $7 per volume. 

Tue FrinanciaL Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Published by 


THE MACLEAN PUBLISHING OO. LEMIZED| 


481 University Ave., Toronto 2. 
Founder and Chairman — Jonn Bayne MACLEAN 
President — Horace T. HUNTER 
Vice-President and General Manager— 
H. Victor TYRRELL 


ADVERTISING BATES 
Single insertion—$3.64 per inch. 
Debenture and Dividend Notices—26c. per agate line. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


MONTREAL—Dominion Square Bldg., Murray R. Chip- 
man, Eastern Manager; John E. Langdon, Eastern Editor. 

GREAT BRITAIN, London, Resident representative: 
J. K. Ross-Duggan, Sun of Canada Bldg., 2, 3 and 4 Cock- 
spur St., London S.W.l. T Address, Atabek, 
Lesquare, London. 


SERS 


TORONTO, OCTOBER 17, 1936 


—————— eee tl 


The Financial Post’s 
Platform for Canada 


1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 
2. A “pay-as-you-go” policy in public spending 
to peg public debts. 
3. Abolish politics in the C. N. R. to end 
deficits. 


4. Appointment, promotion and payment by 
merit in the public service. 


5. Integrity in meeting public obligations. 


6. Freer foreign trade through Empire pre- 
ferences and foreign treaties. 


7. Stable tariffs designed for balanced national 
development. 


&. Stricter laws to protect investors. 


8. Stronger Company Laws 

HE laws under which Canadians form 

and finance companies are nearly as 
important to national well-being as those 
that protect life, property and liberty. 
They have the same roots in law and his- 
tory and are an elaboration of the rules of 
common honesty and of fair play. They 
are to be judged good or faulty by their 
success in directing the flow of capital into 
worth-while enterprises with a minimum 
of fraud and racketeering. 

Foreign capitalists find it as important 
to. study the company: laws of Canada and 
its provinces as to study its natural resour- 
ces. They know that strict laws show a 
-high regard for integrity. They feel it is 
safer to trust their money in a country 
with good laws well administered. On the 
other hand the predatory promoter, the 
high pressure stock salesman, the manipu- 
lator and the bucket shop operator are 
warned by adequate laws to steer clear. 

Canadian laws are effective in catching 
outright thieves and punishing them. 
But in all the manifold relatioris of mod- 
ern life involved in management and 

‘ direction of companies, trusteeship and 
agency transactions there is still a long 
way to go. The financial laws in Canada 
still allow a good deal of latitude to those 
who do not want fo tell the whole !truth 
to investors. 

The Dominion Companies Act is not per- 
fect but it is the nearest approach to an 
adequate companies act which Canada has 
ever had. The provinces lag far behind. 
They cannot now give the world at.large 
any more convincing demonstration of 
their general standards of integrity than 
by bringing their companies acts up in 
line with the Dominion’s. 

That should be followed by a second 
step, of looking after line fences. The dis- 
honest promoter can take such advantage 
of disputes concerning jurisdiction and 
constitutional powers between provinces 
and Dominion. Much has been done by 
alert securities commissioners but their 
efforts have been mainly directed at 
denizens of the underworld of finance. 
What is needed is confidence in the up- 
rightness and integrity of the upper world 
of finance. In that upper world there 
will be respect for the laws as they are. 
But many people in the upper world think 
it legitimate to pick and choose among the 
companies acts to devise the kind of com- 
pany and financing which requires least 
expense, least disclosure and least respon- 
sibility. 

Adequate company laws in Canada can 
only be obtained by provinces making 
their acts adequate or by agreeing to abide 
by a Dominion law to be given effect by 
provincial statute everywhere; by all 
securities commissioners and law officers 
working together, by a complete inter- 
change of information about companies 
and company data among all 10 govern- 
ments; and by a close study from year to 
year of how actual legislation is working 


out in practice. 
\ 


This Much Was Hard Cash 

NE cannot write about the deficits of 

the Canadian National Railways 
without inspiring some propagandist for 
public ownership to come back with the 
statement: “Oh, most of the deficit repre- 
sents bookkeeping items, such as interest 
on money that is really water under the 
bridge.” 

The simple fact is, though, that not 
counting a dollar of intérest for “water 
under the bridge,” the Canadian National 
Railways absorbed $847 millions of new 
money in the form of hard cash from the 
time the consolidation took place to De- 
cember 31 last. 

Adding the interest on government 
loans, the amount of cash the taxpayer 
had to find, either out of taxes, out of pub- 
lic borrowings or out of new railway bor- 
rowings was $1,278.5 millions. 

Here are the figures: 


Income deficit before interest on g0v- 
ernment loans 909 020eseovedentseod . 
Total net new capital tures.. 


Sutevest on qovertaninl loane unpaid, 
Total amount to be found by taxpayers 
Fedde to publ debt voces. S203 
t will be observed thatthe biggest item 
was for new capital expenditures. The 
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Millions 
8 
461.3 


$847.0 
4315 


* gs 


geen hn hate eae 


ti 


way was able to find the money itself, 
through scrapping obsolete equipment or 
out of retirement funds built up from 
earnings, the expenditure has not been in- 
cluded in the total. This is only new 

money. 
The figures year by year are revealing: 
Net Capital Expenditures 


Under Thornton Millions 
1923 eeeee eee ee eee eee ee eeeeeeeeeeterese $56.8 


1924 44.3 
1925 25.2 


1926 26.1 
1927 50.2 


1928 57.1 
1929 82.4 
1930 eee eee eee eee eeeeeeeeeeeeeeeeeeeee 78.6 


1931 35.7 
1932 1.7 
Interregnum 
1933 38 
Under Trustee Board 

1.3 
eeeeeeeeeeeeeeeeee a 


Wa cacaeceakbespecoees obecednentecse 461.3 

The most interesting thing this table 
shows is that in the past four years the 
capital expenditures of the railway have 
been rigidly controlled. There is that 
much to be said for Hon. R. J. Manion’s 
influence and for the control exercised by 
the board of trustees. Stubborn resistance 
to political and sectional pressures would 
be welcomed from the new board. New 
money has to be spent; the railway must 
keep pace with science and engineering. 
But that is all the more reason why polit- 
ical spending, such as marked the ’20’s, is 
to be avoided. 


The Future of the Drought Area 
HE Saskatchewan general debt settle- 
ment focuses attention on the future 

of the drought lands of the West. Some 
land hitherto farmed is not good enough 
to repay further effort. The Dominion 
Minister of Agriculture has suggested that 
such land should become communal pas- 
tures. Some of it has already been aban- 
doned, and more of it is due to be aban- 
doned. But whether or not the process can 
be accelerated by intelligent direction, and 
if so how to apply such direction, are mat- 
ters still to be worked out. 

There must be changes also in the size 

of many farms. In some cases it is possible 
that farmers are attempting to farm too 
much land, and will be better off if both 
their debts and their efforts can be con- 
centrated on a part of present holdings. 
But no such rule can be generally applied. 
Indeed it is probable that many farms are 
‘too small for completely efficient opera- 
tion, and that over muchs of the open 
prairie country, there will be a tendency 
toward consolidation. Where land is very 
dry it takes a large number of acres per 
head to support cattle. No doubt a similar 
principle applies to the human population. 

The sound principle, of course, is that 

the open prairie country must continue to 
be farmed, and largely by the people at 
present in occupation. Their methods and 
their holdings will have to be adjusted in 
the way that best enables them to meet 
the natural conditions with which they 
have to contend, which include inevitable 
years of drought and of scanty crops, 
against which the proceeds of the more 
fortunate years must be made to give pro- 
vision. 

It will be a gradual process, rather than 

any large and sudden scheme by which 
such adjustment is made. 
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Some Moderate Views 


T WAS a rather remarkable radio ad- 

dress that was given in Vancouver the 
other night by Rev. Robert Connell, former 
C.C.F. leader, now head of the B. C. 
League for Social Reconstruction. 

He was sympathetic to advancing the in- 
come tax in the higher brackets, but he 
urged that it be not done in such a way as 
to “kill the goose that lays the golden egg.” 
There is always a danger, he said, that it 
might injure business and industry. He 
added the warning that taxes levied on big 
incomes are often passed on to the con- 
sumer. 

On the subject of repudiation of con- 
tracts, Mr. Connell said: 

“Repudiation is another word for ruin, and 
the people who advocated wholesale repudia- 
tion are seeking the ruin of either the tax- 
payers or the bondholders, with the hope of 
creating a revolutionary situation. 

“T hold that the first essential of any solution 
that is consistent with the happiness of the 
people is honesty, which some call a middle 
class virtue.” 

Another angle of repudiation, Mr. Con- 
nell said, is that government repudiation 
of debts is bound to lead to repudiation of 
private debts with resulting chaos to busi- 
ness. 

Mr. Connell said he was in favor of debt 
adjustment but only by negotiation. 


Too Many Cry-Babies 

aa Texas Weekly asked recently, 
“Are we becoming a nation of cry- 
babies?” And a large number of those who 
are now commenting editorially on the 
question agree that government paternal- 
ism has had a bad effect on the character 

of the American people. 
It would not be an impertinent question 
for Canadians to put to themselves. The 
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boy running to his mamma, is indulged in 


by many classes of people in this country | 


whenever something disturbs them. 
Youths whose opportunities in life are 
greater than those enjoyed by their 
grandfathers speak of them- 
selves as the “lost generation.” Farmers to 
whom dollar wheat ee to be maine tac y ms 
with prosperity expect governm 
wipe out their debts and fill their pockets. 
Retailers ask for codes; manufacturers ask 
that. the tariff ensure their success; even 
the man who could find a job if he wanted 
it says that the government owes him a 
living. Relief bills climb as rapidly as 
employment figures. a 
Governments have no facilities for sup- 
porting the people. Rather the shoe is on 
the other foot; people support the govern- 
ments. The more they ask of their gov- 
ernments the greater the burdens they are 


putting on themselves. 

There is always room for a few cry- 
babies in any country, but if the whole 
nation turned cry-baby there would be 
nothing left of government. 


Editorials in Brief 
At one of Premer Aberhart’s meetings on the 
coast the audience sang “I’m forever blowing 
bubbles.” It is not recorded whether or not 
the speaker joined in the chorus. 
= * * 


This week’s bright thoughts of great intellects: 

“You don’t need money to pay dividends.”— 
Premier Aberhart. 

“Relief is the only thing keeping industry and 
business alive.’—Jonathan F. Glendon, labelled 
as “Los Angeles technocrat.” 


* * * 


How Monday originally got the designation of 
“Blue Monday” we do not know but how it 
keeps it is easy to discern. 

Sunday is the day when the dictators of Europe 
gather their children around them to rattle 
sabres and cry vengeance on ancient enemies. 
Monday morning’s newspapers carry the cables. 

Sunday is the day when people throng the 
highways and drive furiously from place to place 
in search of rest. Monday morning’s newspapers 
record the accidents. 

Monday morning newspapers used to be lean 
of news. But half-mad dictators and madcap 
drivers have made up the deficit. 

. ‘s 7 : 

The Toronto Daily Star says: “An editor is 
nobody in particular and he meets but few 
people.” The editor of the Star must be speaking 
for himself. He is not speaking for most editors 
we know. 

No editor can be well informed unless he 
spends a large part of his time outside his office, 
travelling among all sorts of people to get as 
many viewpoints and as much information as 
possible. Members of the staff of The Financial 
Post are required to get out of their offices where 
they can meet people. They would not think it 
possible to edit a newspaper out of blue books 
and letters to the editor. 

Maybe the editors of the Toronto Star are 
coming around to the same view. One of that 
paper’s chief editorial writers has spent the las‘ 
2 weeks in Alberta and has been writing some 
excellent articles from that field. But the back- 
ground he will have on Alberta problems during 
the coming months will be more important to 
readers of the paper than the articles he writes 
on the spot. 

It is a rather progressive development when a 
newspaper that spends thousands of dollars send- 
ing its feature-writing reporters around the 
world decides that one of its editorial writers 
also ought to do a little travelling so that he can 
meet a few people. 


Post-Seripts — 


DMIRAL WILLIAM SOWDEN SIMS, the 

Ontario-born American who recently joined 
the celestial branch of the service after spending 
all his active years with the United States navy, 
was a great admirer of British naval traditions 
and efficiency. Most of the hot water he spent his 
active days in getting into and out of was heated 
by his strenuous campaigns to get the United 
.States navy to emulate or surpass the British 
navy. When the United States got into the Great 
War Admiral Sims went to England to super- 
intend United States naval operations and was 
given immediately a very responsible post in 
directing combined naval operations in impor- 
tant areas. 

Several years ago, one of the editors of The 
Financial Post heard him tell the following story: 

“The British have a very keen sense of humor 
and so have Americans. But they are different 
kinds of humor and so each is not inclined to 
credit the other with having any sense of humor 
at all. Once at Queenston at a social event, 
which was quite a large and brilliant affair, I 
told a story to a mixed group of men and women. 

“My story was this: A Yankee drummer (trav- 
elling salesman) came to a New England hotel 
one evening quite hungry. In the dining room 
he asked the waitress, ‘What have you got?’ 

“‘We have vegetable soup, fish, roast beef, 
boiled potatoes, turnips, celery, apple pie, raisin 
pie and coffee,’ she chanted in reply. 

“ ‘Well,’ said the drummer, ‘I'll have soup, fish, 
roast beef, potatoes, turnips, celery, raisin pie 
and coffee.’ 

“The girl started away with the order and then 
stopped. ‘Mister, do you mind if I ask you a 
question?’ she asked. 

“Fire away,’ he answered. 

“ ‘Well,’ she said, ‘would you mind telling me 
what is wrong with our apple pie?’ 

“That story went all over the British Isles,” 
pursued Admiral Sims, “and I grew quite used 
to old and young men and women approaching 
me with something like this, ‘Oh, Admiral Sims, 
about that drummer story. I don’t quite get it. 
What was wrong with the apple pie?’” 


Sayings of the Week 


“I am not afraid of the results if we stick to 
the rules.”—Henry Ford. 

. . a 

“Every advance in social organization requires 
some surrender of individual freedom by the 
majority.”"—Owen D. Young. 

* ¢« « 

“Of the 10,000 to 12,000 freshmen who enter 
Canadian universities and colleges every 
autumn, only about two-thirds ever graduate,” 
—Alice Harriet Parsons. . 

a s 1 

“The astronomical sums spent upon armaments 
would give to the ‘under-housed’ living condi- 
tions approaching those which in our time and 
age they should enjoy."—Bernard M. Baruch. 


“It is a law of our social order that a bureau- 
cracy grows by what it feeds upon. Once a gov- 
ernment starts on a career of waste it finds it- 
self unable to stop.”—Colonel Frank Knoz. 


“I think the government should assist tenants 
in making up the spread between their earnings 
and their requirements for. a decent living.”— 
Dr. H. A. Bruce, Lieutenant-Governor of Ontario. 

eis.en es ud @,.8. a. 
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WHAT’S WRONG WITH THIS PICTURE? 


Big Incomes Carry Tax Load 


“Large incomes should be more 
heavily taxed in Canada.” 

This is a common assertion based 
largely on the belief that income 
taxes in Great Britain are consid- 
erably higher than in Canada. 

However, a survey conducted by 
Citizens’ Research Institute of Can- 
ada shows that while the income tax 
as levied in Great Britain bears more 
heavily on incomes in the lower 
brackets than is generally the case 
in Canada, it bears less heavily on 

omes in the higher brackets. 


On the other hand, income taxes 
payable by residents of the state of 
New York bear less heavily in the 
lower brackets than is generally the 
case in Canada, but approach and 
in some instances pass the Canadian 
levies in the higher brackets. 


Hypothetical Case 

For the purpose of its study the 
Institute assumed a_ hypothetical 
case which serves to illustrate the 
application of income tax rates in 
various Canadian cities, the city of 
New York and London, England. 
The local tax on income, whether 
provincial, state or municipal, is 
taken into account. 

The case of the taxpayer assumed 


for the purpose of the comparison 
is that of a married person living 
with his wife and 2 dependent 
children, whose total income up to 
$14,000 is “earned income” as dis- 
tinguished from “investment in- 
comes.” It is assumed that his in- 
come is not subject to taxation ex- 
cept‘in the jurisdiction in which he 
is resident. He receives no deduc- 
tion from his gross income for ex- 
penses, wasting assets, or exempted 
investments and gives 5% of his 
gross income to charitable, religious 
or educational institutions. He car- 
ries life insurance to the value of 
twice his income, or up to the maxi- 
mum amount for which premiums 
are deductible in the taxing jurisdic- 
tion. 
Queries High Rates 


In discussing the results shown by 
its compilation the Institute queries 
as follows: “Is it likely that income 
taxes in Canada could be more pro- 
ductive by increased rates on the 
higher brackets? Is it not possible 
that less severe treatment might 
produce better results, not only from 
a revenue point of view but from 
the standpoint of the general well- 
being of the country?” 


Personal Income Taxes, Dominion and Local 


aN, 


This has been the contention of 
The Financial Post. Taxes in Can- 
ada on incomes in the higher brack- 
ets have reached a point where they 
are burdensome and are driving out 
wealth of the country. In the west- 
ern provinces rates have reached a 
level that is absurd. In fact they de- 
feat their own ends in’ that it is 
hardly likely that anyone with an 
income in the higher brackets would 
continue to maintain a residence 
there, 

The report indicates that people in 
Canada with incomes in the lower 
brackets do not know what income 
taxation is. Income tax payable on 
a gross income of $5,000 in London, 
England, is $465 while the highest 
tax payable in Canada is $252 by 
residents of Saint John, N.B. ‘It 
should be pointed out, however, that 
the tax in Saint John is considerably 
larger than in any other Canadian 
city due to the fact that in this city 
the municipal supertax is payable 
only on the income of the individual. 
Real estate in Saint John forms only 
about 65% of the total assessment. 
This explains the fact that in- 
comes of $500 and $1,000 are taxed, 
whereas in other Canadian cities 
such incomes are free from taxation. 


Payable by Married Person with Two Dependents 


Charlotte- 
town, 
P.E.L 


Gross 
Income of 
Taxpayer 


Public Confidence @ther Peoples Views 


Well Earned ... 


Edmonton Journal 


The difficulties that businessmen 
have faced during the past few years 
are inadequately recognized by their 
fellow-citizens. So is the fact that 
fair dealing has characterized their 
operations in the great majority of 
cases. The way they have met the 
test-of these trying times should re- 
sult in their being accorded a large 
additional measure of public confi- 
dence, which will stand them in 
good stead in the better days that 
now lie ahead. 

It has meant more than is general- 
ly realized to have had those charged 
with industrial and mercantile re- 
sponsibilities carry on as they have 
done. But for their courage and 
continued faith in what the future 
holds for their communities and for 
the country as a whole our economic 
life would have been more seriously 
disorganized and unemployment 
would have been greatly increased. 
Out of reduced earnings they have 
had to pay much heavier taxes 
which they shouldered in a good 
spirit, knowing that under the cir- 
cumstances these could not be 
avoided. 

It is only right that all this be kept 
in mind. Businessmen still have 
many problems to solve and they 
are entitled to ask that no unneces- 
sary obstacles be placed in the way 
of their putting the enterprises they 
are directing on a more satisfactory 
basis. When they are prosperous so 
are those whom they serve. 


Mr. Landon Takes 
The Wrong Turning 


BY WALTER LIPPMANN 
In his column “To-day and To-morrow,” 
in the New York Herald-Tribune. 


The revaluation of the franc is of | art 


vital concern not only to France but 
to the other nations. For only when 
it takes place will an effective stab- 
ilization of the leading currencies 
be practicable and only on the foun- 
dation of such a stabilization can 
there be an improvement in interna- 
tional trade. Then will it become 
possible to begin to dismantle the 
embargoes, quotas, licenses, ex- 
change restrictions and what not, to 
stabilize, perhaps even to reduce, 
tariffs. 

Governor Landon will do well to 
watch these developments attentive. 
ly. For they may have a great bear- 
ing on what he has to say about the 
tariff and about farm policy. He had 
better not make commitments now 
in the hope of capturing votes along 
the Canadian border which a month 
hence will leave him in the awk- 
ward position of being an economic 
isolationist in a world which has at 
last the prospect of restoring inter- 
national trade, of being an economic 
ite a in a world where free 
enterprise can be resumed. 


Stop Me ff You’ve 
Heard This One .. 


Rastus: “Ah’s sure advanced in de 
pas’ couple ob years.” 
Mose: “How’s dat?” 
Rastus: “Well, two years ago Ah 
d a lazy loafer, and now. 
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Wanted, A Rubber-Stamp 
Calgary Herald 

When Mr. Aberhart anticipated 
last Sunday that the newspapers 
might “holler” about his proposal to 
license them, he was overlooking 
an important fact. There is just one 
reason why any newspaper need suf- 
fer under such a censorship—a de- 
termination to publish the truth. 
Even in Germany, where they shoot 
people for disagreeing with the gov- 
ernment, no paper ever gets into 
trouble so long as it sees things and 
says things exactly as the govern- 
ment tells it to. 

Under a government censorship 
in Alberta it would be equally easy 
for any paper to avoid difficulties. 
All it need do is agree with Mr. 
Aberhart, praise Mr. Aberhart, ap- 
prove of every government policy, 
right or wrong, suppress any fact re- 
lating to a mistake or a failure or a 
scandal in government circles, and 
color all the facts it did publish with 
a stronge tinge of government 
propaganda. That may sound ab- 
surd, but it is exactly what happens 
under any press censorship. The 
truth disappears and propaganda 
takes its place. : 


Not Much Headway 
Canadian Printer and Publisher 


Is the Industrial Standards Act of 
Ontario dying a natural death? 
Very little is heard about it now; 
certainly not much is heard to its 
benefit. When some action in regard 
to it does occasionally appear in the 
news columns, it seems to record a 
failure. 

No success so far has been 
achieved under the Act in setting up 
a code for the printing industry; nor 
in the engraving industry, or any 
other department of the graphic 

s. 


Codes set up in several industries 

have failed to make good. In the 
counties of Perth, Huron, Waterloo 
and Wellington, there was a code of 
fair practices put into effect to 
govern the baking industry, but at a 
recent meeting of the bakers con- 
cerned it was unanimously decided 
to ask that the code be discontinued. 

The furniture industry code for 
the Stratford-Kitchener zone ex- 
pired a short ‘time ago and the 
manufacturers declined to accept a 
renewal. 

It is said that the baking industry 
code failed because of the number 
of ways devised for covering up 
infractions—just' as the federal 
regulations in regard to advertising 
allowances may also prove disap- 
pointing; there are too many ways 
of circumventing code provisions. 

The furniture code, in turn, 
proved abortive because it put the 
Stratford-Kitchener zone manufac- 
turers at a distinct disadvantage as 
compared with the manufacturers 
in Toronto and northern zones. 

Though much time and effort 
were expended on setting up a 
printing industry code for Ontario, 
nothing effective resulted. 

The theories advanced by the 
original promoters of the Industrial 
Standards Poy have not in many 
cases proved sound in practice, and 
it has been discovered that the job 
of legislating employ 
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pitfalls and obstacles, some of the 
codes failing through their own 
weakness, 


Increased Fish Consumption 
Saint John Telegraph-Journal 


The people of Great Britain con- 
sume twice as much fish per capita 
as do the people of Canada. Of 
course, it must be acknowledged 
that the British Isles constitute a 
much smaller and more densely 
populated area, all within a few 
hours journey from the sources of 
fresh fish, whereas Canada, with its 
great distances and its enormous 
unsettled stretches, does not offer 
the intensive markets for fresh fish 
as does the Motherland. But it is 
felt that the consumption in the 
Dominion, averaging 21 pounds per 
person a year, is too low, and could 
be materially increased; hence the 
plan of the fisheries department at 
Ottawa to carry out an advertising 
campaign this year. Its success will 
be watched with interest, especially 
in these provinces, 

Creating a demand, however, is 
one thing, and supplying it ade- 
quately with a high grade product 
at prices that will attract buyers is 
another. No doubt an increase in 
the quantity consumed will lower 
the unit price of production and 
distribution, but the necessity still 
remains for those supplying the 
demand to maintain a constant and 
high standard. of quality, and to 
place it on the market with the least 
possible expense. These features of 
the business deserve attention when 
the campaign for increased con- 
sumption is being carried out. 


Sales Tax Evasion 
Drug Merchandising 
In November, 1934, the bank de- 
clined to grant further credit to 
Crosse & Blackwell (Canada) Lim- 
ited of Toronto. This action precipi- 
tated a meeting of creditors at which 
it was discovered the company owed 
the Department of National Revenue 
of the Federal Government a total 
of $63,415.92 sales and excise taxes. 
Recently a plan of compromise was 
accepted by unsecured creditors 
whereby they secure about 19 cents 
on the dollar from the sale of the 
sugar refining plant operated by the 
company, and the National Revenue 
Department is to get $15,000 of its 
total claim. In the plan, it is stated 
that this is to be paid out of the 
sugar fund to the Department in lieu 
of its $63,000 claim “in consideration 
of its consenting to this plan and its 
waiver of any further participation 
in the said fund, provided that the 
balance of its claim against the com- 
pany and its rates against the re- 
ga at ee are otherwise 
un 

force and eect Tee 
The question may well be asked 
whether such handling of the situ- 
ation is fair to other firms who are 
required to make monthly returns to 
the government on sales and excise 
The great majority of firms 


are endeavoring to and do conduct | ish 


their businesses on sound and 
principles. But are they not unfaisiy 
with anovten they have to compete 


+ Ore. in. the a 


are 
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tax, business tax, ¢, 
@ multitude of sai. 
p taxes at factory, 
set of railroad taxes—nuyp, 


set of dealers’ taxes, 
an average one third of ay 
costs from farmer to clerk 
y doesn’t The Financia] 
ck out some common article, 


Editor’s Note.—The Financial Pogg 
of June 27 last revealed a minimuy 
of 61 taxes in a loaf of bread, 


As Others 
See Us ‘ 


Forced Into Dishonesty 
St. Catharines Standard 

The Financial Post declares: 

“Alberta’s new legislation chalk 
lenges Confederation. It challenges 
the rights of the Canadian people ag 
a whole.” 

All debt in Alberta is writte, 
down, even for honest people willi 
and able to meet their obligations 
Municipalities which have managed 
by good and frugal government tg 
remain solvent are enacted by law tg 
pay only part of their bond interest, 
ae ee 

It is a remarkable situation that 
has been created. Honest debtory 
are enjoined by law to be dishonest, 


Newsprint Comes Back 
Kingston Whig-Standard 
An interesting, comprehensive 
article in The Financial Post o 
Canada’s newsprint industry reporty 
extensive recovery in that industry, 
After 7 years in the valley of de 
pression, it says, the newsprint ine 
dustry is on the way out. It is pro. 
gressing to more prosperous times, 
but difficulties still remain to be 
ironed out. A noteworthy feature 
of its progress, as shown in the art. 
icle, is that newsprint production 
for the 12 months ended July ex 
ceeded that of each of the previous 
7 corresponding periods by a con 
siderable margin. 


Concealed Taxes 
Timmins Press 
How often have you heard the 
plea of the disinterested person 
around election time, “Why should 
I worry, I don’t pay any taxes?” It 
is common reasoning. Because they 
do not pay either of the direct taxes, 
municipal property or income tax, 
they feel that they are exempt. 
But how they fool themselved 
Legislators have wasted many good 
nights of sleep figuring out just row 
to drain the taxpayers without tos 
much pain and too many kick-backs, 


The Financial Post in an editorial 4 


“Concealed Taxation” gives a fait 
example of the type of taxation that 
nearly everyone pays. 

Everyone pays taxes in one way 
or the other in proportion to the 
amount of their spendings. Every« 
one should take an interest in the 
political affairs. 


market conditions and lose money 
for their shareholders? Why should 
a few firms be so subsidized and 
not their competitors? . 


The Country Weekly 
Canadian Grocer 

That weekly community news 
papers throughout Canada are per 
forming an important function # 
so well known that it scarcely n 
be repeated here. The best of thes 
country weeklies are giving such® 
fine service in local news that the 
are being closely read by the people 
of the community—and this is 4 
service that large metropolital 
newspapers cannot possibly give i 
these localities. This judgment 
backed by no less an authority tha! 
Alfred P. Sloan, president of Get 
eral Motors Corporation, who rt 
cently made the statement that the 
community weekly was the m0 
thoroughly read consumer’s news 
paper in the United States. 

One Canadian weekly reports that 
a large Canadian food corporatio 
also paid a nice compliment to th 
town weekly newspapers when it re 
cently said that its company had 
come to the conclusion that the 
small community paper offered 4 


most effective advertising mediu” § 


from the standpoint of the country 
district consumer. It declared that 
a recent advertising campaign con 
ducted in these newspapers ha 
proved this fact as the resulting 
sales per capita were much grealer 
than those obtained from 
campaigns in d2lly papers in large 
centres. The cost, too, was much less 
in the weeklies. 


The main factor in holding suf 


scribers and advertising is READER 
INTEREST, and it is on this that te 
value of any newspaper is judged 
The well-edited country weeklié 
are giving the local news which 
first interest to the community 
based on this yardstick, Canada bi 
a great many of good ones. 


It Means More Work 

Saint John Telegraph-Journal 

One lumber operator is quoted 3 
expressing the belief that % 
lumber cut in New Brunswick ¥ 
exceed by 30,000,000 feet the cut ¢ 
last year. One large shipper ’ 
quoted as saying that the marke 
will call for even a larger amount 
A Nova Scotia shipper anticipates * 
larger cut in that province bu 
warns against over-cutting. “ 
improvement in the market is ¢ 
to an enlarged demand from Grea 
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increased. The Halifax shipper § 
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Whether the increase in the cut 


this province is as much larger pee 


that of last year as predicted, it's 
least a notable gain that prices 
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activity in the woods. It 1s 
nounced that more pulpwood ie 
be cut in the next year, and a Br 

has predicted a com 
ing shortage of paper. Any increts 
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lessen the burden of unemploy™ be 
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figher Prices This Year 


ar Potatoes, Tobacco 


Affect Both Groups — Royal Bank § 
49% of U. S. Motor Tourists Siea sd 
from Two States : 


.» potato prices are expected this winter. This will m 
apne d by growers in the Maritime Provinces, sihiee, tee ave 
os oh better than the Dominion average. A normal crop amounts to 
jlion hundredweights whereas estimates place the total yield 
gly 985 for the current season. Drought seriously reduced pro- 
‘on in Western Ontario and the southern half of the agricultural 
we vos of the prairies. Allowing around 25% of the total crop for 
Pe gear's seed and growers’ own table consumption, the balance should 
$25 and $30 millions in cash to the producers, or con- 
sergbly more than last year. 
Pos yght also seriously cut into total fruit yields but here again any 
ig in volume will be more than offset by higher prices. Apples, the 
Canadian fruit, are estimated at slightly over 4 million barrels 
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ao gout ss . 
- polis Valley of Nova Scotia and the interior southern valleys of 
piish Columbia will share largely in the $8 millions expected by 
‘eee for the crop this season. 
. * = * 


and down in Southern Satario the growers of flue-cured tobacco are 
gxously awaiting quality and price news on a crop, which means from 


a g to $10 millions in cash purchasing power to that area each year. 


naerent estimates place the crop at but 20 million lb. compared with 35 

<aion last year. The sharp drop is due to drought which materially 

weaned the weight of the crop and to the severe frost of Sept. 24 which 
g heavy toll. 

Pas crop is now all through the kilns and into the pack barns await- 

yg he report of the graders now engaged in estimating the quantity 


ople willim a geen grace harvested. This report is expected next week and will 


yp tolowed by the deliberations of the price committee consisting of 
shoyers and 3 growers which still continues to function as a voluntary 
sization following collapse of the Natural Products Marketing Act 
wich gave a former committee official status. 
Conditions are said to be ripe for considerably higher prices this 


©... Last year’s average was 24 cents a pound. Already prices in U. S. 


siecco-growing centres are up to 24 and 27 cents a lb., compared with 
;mge of from 10 to 17 cents last year. Small crop and scarcity of 
eqplies are said to be dominating factors in both cases. But total return 


atof almost 40° in total crop. 
a a + 7 


There Do Tourists Come From? 

The current monthly letter of Royal Bank of Canada throws some 
teresting light on tourist trade by analyzing for the first time the 
sce of origin of the visiting motorists who flock in increasing numbers 
our shores. Of primary interest are the U. S. cars which come into 
(asada for 48 hours or more. During the past 1% years it is found 


DGS «,: 26% of these cars came from New York State; 23% from Michigan; 


. trom Vermont; 6% from Washington; 4% each from Maine, Massa- 


BD aetts and Ohio; 3% from Pennsylvania and 2%% from Illinois and 


(gifornia. In all, 849 of the total number of automobiles which entered 
(Canada in this period came from these 10 states. Connecticut, Minne- 
ta, New Hampshire’and New Jersey each contributed 1 to 14% to 
the total. 

As the bank suggests, these figures constitute a new approach to 
te problem of tourist advertising since more than 90% of the visitors 
wme from 14 states and nearly half of them from New York and 
Michigan. “Whether or not it may be advisable to spread Canadian 
givertising over a wider field in order to create enthusiasm in parts 
d the U. S. not yet familiar with Canada, must be a matter of debate. 
Cearly a large proportion of the total number of visitors now coming 
can be reached in States which closely border on Canada.” 

ne phase of the problem not mentioned by the Royal Bank is the 
widespread effect which Ontario’s Quints must be having on this traffic. 


levorable 
Wheat Exports continue at high level in spite of small crop. Cumulative 


tgures since end of crop year up 75%. 
Carloadings continue to gain despite the fact that grain shipments have 
bed their peak. Heavy loadings of coal and miscellaneous freight 


agely responsible for favorable showing. 


nfavorable é 
Bond Sales and Boot and Shoe Production both recorded declines com- 


Mari with corresponding figures for the same month last year. 


Business Indicators as Compiled by The Financial Post 


aDenotes new figures this week. 
WEEKLY DATA — Cumulative Total— 
Jan. 1 to date 


1935 1936 1935 
58, 1,849,300 1,775,112 
3,942,766 $ 138,791,312 $ 129,071,733 
3,316,000 $ 103,129,000 94,351,000 


rtation— 
Cer loadings (Oct. 3) ...0r6 eee 
CNR. gross earn. (Oct. 7) oo0- $ 
CPR gross earn. (Oct. 7) ooee $ 
usiness Conditions— 
Weekly index D.B.S. (Oct. 3) 


23,189,000 $ 
4114.9 93.4 
MONTHLY DATA 
1936 1935 
104.2 


508,339 $ 
569,672 $ 


54,414 
82,483 


siness Conditions 
inancial Post index (Aug.) 122.6 
portatio 
CPR net revenue (Aug.) .... 634,434 $ 
CNR? net revenue (Aug.) .. 680,581 $ 
mand Stee] (August'— 
38,570 
80,164 


8,096,540 
3,843,331 


364,704 
556,752 


8,404,584 $ 
3,242,824 $ 


413,893 
727,857 


Pig iron production (tons) ee. 
Sve] ingots and castings 
prod. ‘tons rire). 


72,686 
97,607 


16,289 
23,476 26,701 
36,838 48,077 


25,788,767 $ 33,348,881 
127,671,600 $ 132,724,200 


2,033,943 1,755,209 
1,851,918 1,603,875 


556,294,119 
550,624,612 


6,134,108 
3,410,379 


4,407 
3,051 


mestic sales DP ec 1,487 

ac itpu vce 1,609 
Exports ‘Aug pas eesnedeee 2,748 
Censtruction— 
Building permits (August) ... 
ontracts awarded (Sept.) ... 


67,251 
105,385 


13,644 


3,672,845 $ 
16,558,500 $ 


270,053 
257,576 


83,662,963 
78,496,030 


1,300,667 
4378,318 


& sales$ (raw) cecccce 580,793,073 
EN sssnieenccaekens 559,416,632 
uction (July) 7,828,026 

“our exports (Sept.) .. 


‘ali trade (index no. of sales) 
‘ August 
{Mports (Au 
Exports { s 
Wheat exp, 


397,883,401 $ 358,316,853 
603,043,991 $ 493,244.579 


162,377,678 


ugust) 


93,134,112 


16,481,034 15,022,791 
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“ambering: 
Pigr . 
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721,008,757 
76,992,046 


39,198,312 
8.097, 


976,922 
14,711,557 
745,098,829 
82,533,491 


38,172,733 
8,003,914 


168,440 
42,002,895 
146.313,740 
7,086,721 
£,466,634 
1,558,179 
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§ omine ada figure comprising over 90% o 
nitted. §For 4 weeks to Septem 


Corporation Bonds 


Current strength in demand for public 
utility and industrial investment securi- 
ties reflects the increasing volume of 
general business activity and improve- 
ment in earnings and prospects. 


Our weekly offering list includes issues 
showing attractive yields as well as 
possibilities of capital appreciation. 
Copies on request. 


Royal Securities Corporation 


Limited 


244 St. James Street 
Montreal 


Offices throughout Canada; also im New York ond London. 


830 Bay Street 
Torente 2 


Hardware Sales 


. Lead in August 


ware sales continue to lead 
the way in retail recovery. August 
sales as reported in latest Bureau 
of Statistics indices were up 19% 
over the same month last year. The 
general index gained 8% after ad- 
justment for seasonal variation 
and for the number of days in the 
month. Furniture sales were 11% 
greater and department stores 
showed an 8% rise, 

—Change— 


Pear| considered excellent by 


Ware ..... 
Music & TAGIO .cccecs 


Variety eee 
General index ssinede 
™ ber. 


‘Septem 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, to October 3. 

Argentina—Optimism is felt over 
the improved export position and the 
favorable outlook for the remainder 
of the year. 

Brazil—Retail sales have declined 
slightly in Rio de Janeiro and Sao 
Paulo, but the level of industrial 
activity is well maintained. 

Uruguay — With climatic condi- 
tions remaining favorable the out- 
look for the coming wool crop, the 
cattle industry, and cereals appears 
excellent. 

Peru—Uncertainty over approach- 
ing elections is reflected in diminish- 
ed commercial activity, notwith- 
standing the absence of other ad- 
verse factors. 

Colombia — Uneasiness in com- 
mercial and financial circles was 
evident during September, and both 
wholesale and retail movement re- 
ceded slightly. 

Venezuela — Imports remain up, 
and the new coffee crop, of good 
quality, is expected to approximate 
an unusually high figure. 

Mexico—Industry and commerce 
resumed their normal stride, follow- 
ing avoidance of the general strike 
called for August 15, and wholesale 
and retail sales continue satisfactory. 

Guatemala—Following a moder- 
ately active trade in the closing 
weeks of August, a sharp seasonal 
decline occurred in September, in 
some lines appearing more pro- 
nounced than last year. 

El Salvador — Commercial turn- 
over in September was more than 
seasonally constricted as a result of 
lack of optimism among buyers. 

Honduras — September proved a 
good month for trade, with new ord- 
ers more in evidence than at this 
time last year. i 

Cuba—Business in general during 
September moved upward, 4lthough 
the trend was less pronounced than 
usual at this time. 

Dominican Republic—Absence of 
stimulating factors kept business 
quet during September. 

Jamaica — Normally satisfactory 
economic conditions prevail and the 
outlook continues promising. 


Trinidad Electric 
Dispute Nears End 


BBSESARAISSRES 
+ rs 60 Un im ena nae 


Municipality to Have Law 
Proclaimed Covering 
Property Transfer 


From Our Own Correspondent 

MONTREAL. — Cable dispatches 
from Trinidad state the municipality 
of Port of Spain intends to settle the 
3-year dispute with the Canadian- 
owned Trinidad Electric Co. by 
bringing into force a law on the 
Trinidad statute books which has 
never been proclaimed. 

When the Trinidad Electric’s 
franchise expired, the municipality 
exercised its right to take over the 
property. The price set by the com- 
pany was considered too high and 
the matter became the subject of a 
dispute. An arbitration committee 
settled all but one item of conten- 
tion. This was taken to the Privy 
Council and will be heard next 
week. 

Regardless of the decision, the dis- 
patch states, the company’s holdings 
will pass to the municipality early 
next year. A law which will com- 
pel the company to hand over its 
assets will be proclaimed and the 
dispute settled. 


*Peg Needle Trades 


Show Fast Growth 


Greater Winnipeg’s fastest grow- 
ing industry —the needle trades — 
now numbers 112 plants, whose com- 
bined output is in excess of $7 mil- 
lions, its payroll nearly $2.2 millions, 
says the Industrial Development 
Board of Manitoba. The list includes 
29 manufacturing women’s and men’s 


986 | clothing, 18 men’s furnishing goods, 


14 hats and caps, 26 fur goods and 

25 miscellaneous products. 
Winnipeg boasts it is now the 

greatest clothing trade centre west 


of Toronto. 
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Pre- Same 
Latest vious week 
week 
any eeeeeeeeeeee = 
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Note: The base of indices is that 1926 

equals 100. The British index is of 

Trade converted to 1829 = 100 base. 
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Background of Business 
Motor Makers Expect 


Increase in’37 Exports 


Season’s Overseas Sales Up 11% Despite Current 
Low Shipments 


Though export sales of Canadian- 
made automobiles have been lower 
in recent months than a year ago, 
prospects for the coming season are 
leading 
firms, information 


The current falling-off in demand is 
attributed to seasonal slackness and 
to an earlier “change-over” in many 
lines than a year ago. 

Canadian exports of automobiles 
and automobile parts for the first 
10 months of the 1936 “season” are 
11% above corresponding figures 
last. year. The “season” is cal- 
culated from Nov. 1 which (since 
1935) marks the start of the motor 
car year. On this basis total exports 
to the end of August were $393 
millions compared with $35.3 mil- 
lions in the same period last year. 

General Motors of Canada expect 
export sales will be 25 to 30% ahead 
of last year due to better prospects 
for marketing Chevrolet and Buick 
in United Kingdom and to the fact 
that the New Zealand market is 
open for the first time in several 
years,due to ability of the company 
to meet content requirements. All 


according 


companies are still worried about Ww. 


prospective sales to Australia due to 
the quota set up in that country’s 
last budget, but it is hoped that 
market prospects will be improved 
following the visit to that country of 
Hon. W. D. Euler. One interesting 
but unconfirmed rumor points to 
additional export sales for Canada, 
in England and the Empire, due to 
armament activity in British plants 
which has reduced their ability to 
supply their customary home and 


export markets. 
* * * 


New Cars Arriving 

Meanwhile Canadian manufac- 
turers are swinging rapidly into 
1937 production. Chrysler Corp. of 
Canada gave private showings of 
their new cars to dealers this week 
while General Motors expects to 
display its entire line to newspaper- 
men somewhere near the Oct. 25 
week-end. Ford of Canada is still 
surrounded in mystery as to plans 
and models but is apparently going 
to be well in the fore by the time 
the doors*of the National Motor 
Show swing open Nov. 7. 

There are no price tags available 
as yet except on Packard and 
Studebaker which have been on the 
market several weeks but present 
indications point to lower prices on 
imported cars and a continuance of 
stiff competition among domestic 


manufacturers. 
7” .. 


Meat Stocks Soar 

Probably as a result of forced or 
hurried livestock marketing due to 
the drought threat to feed supplies 
last summer, cold storage meat 
stocks were considerably higher at 
the beginning of the current month 
than a year ago. 

According to figures compiled by 
the Dominion Bureau of Statistics 
stocks of pork in Canadian cold 
storage at Oct. 1 were approxi- 
mately 28 million pounds or 40% 
above the same period a year ago. 
Beef stocks at 16.5 millions repre- 
sented a gain of 34%. Lard was 
down almost 29%. 

a 


Plastic Glass 

A new, flexible, water-clear 
plastic, that is claimed to be as 
strong as glass and can resist 
tension of 4 or 5% tons a square 
inch, has been described before the 
American Chemical Society at 
Pittsburgh. This plastic is known to 
chemists as methyl methacrylate 
polymer. It is only half as heavy 
as ordinary glass, as clear as optical 
glass and can be sawed, cut, drilled, 
polished or molded into any desired 
form, the description states. 

It was also pointed out to the 
society that solutions of the plastic 
and the liquid intermediate form 
have been used as impregnants for 
wood, cloth, paper, stone and elec- 
trical apparatus. Materials treated 
in this way are claimed to be more 
resistant to water, oils and chemi- 
cals, 
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Clock Making 

With 250 parts as the average 
number going into each clock, and 
with the Canadian plant now mak- 
ing 80% of these, a day’s production 
in the plant of the Western Clock 
Co., Peterborough, means the manu- 
facture and assembly of 940,000 
shafts, cogs and levers, says Cana- 
dian Machinery. 

These range in size from the main 
clock frame down to the tiny guard 
pin, of which it would take 130,000 
to weigh one pound. Into the more 
than one million clocks turned out 
each year goes 200 tons of brass and 
30 tons of other metal, In their 
distribution are used many carloads 
of paper boxes and corrugated 
cartons. This production is main- 
tained by 450 employees. 


Stove Statistics 

Stove manufacturers made a gain 
of 14% in value of products pro- 
duced in 1935, according to official 
figurés from the Bureau of Statis- 
tics at Ottawa. The figure is $7.5 
millions compared with $6.5 mil- 
lions the previous year. Compared 


‘| with 1933 the increase was 60%. 


The most popular type of stove 
is still the coal and wood variety of 
which 83,000 were produced in 1935 
compared with only 49,000 back in 
1932, Then comes electric cooking 
plates and grill to the number of 
71,000 compared with only 29,000 in 
the low year 1933. Heater stoves of 
“Quebec” variety numbered 
58,500 compared with 25,000 3 years 
ago while electric cooking stoves 
nosed out gas ranges for the first 
time in many years with an output 
of 24,000 compared with 18,500 the 
previous year. Gas stoves number- 
ing 23,900 were produced compared 


‘ with 20,600 in 1934. 


Canned Wine 

Canned wine has made its first 
official appearance on this contin- 
ent 15 carloads of same being 
shipped from California for distri- 
bution in the East. 

If this latest move is successful it 
may have widespread results, says 
Business Week. e of them are: 
mass attacks by canmakers on wine 


bottles securing the support of the 
powerful can companies in the 
campaign to boost wine consump- 
mustek tor Sdn Ounegee eniea: 
mar’ $ er competi- 
tion of wine with beer and as 
alcoholics, 
oe 
Jap Competition 
same Spun, is eden 
com: on 
United States retailers are preety 
a compilation by Hardware and 


Retailer recently. 

In addition to textiles, pencils, 
flashlights and other items which 
have been widely publicized the 
following tabulation shows other 
commodities in which Japanese 
(thro their lower cost figures) 
are stiff competition. 
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Chain Store Taxes 

Increased taxes for chain stores 
seem indicated according to. Hard- 
ware and Metal, Toronto. The 
assessors’ section of the Ontario 
Municipal Association at. a recent 
meeting proposed increased busi- 
ness assessment on chain stores 
from 25 to 50% of the assessment for 
general purposes and also an 
increase in the business assessment 
on chain store warehouses and 
offices to 75%. ‘ 

Quebec City has a bill expected to 
come before the provincial legis- 
lature when it meets containing 


number of other projects for fall. 
The result is an active demand for 
plumbing and heating equipment. 

Many men in the trade have 
enough work on hand now to keep 
a ory! let near the end of the 
y and a t spot in the situa- 
tion is that a number of new jobs 
is being announced. ; 


Photosculpture 


Demonstration was made recently 
rs a new process called photosculp- 
ure, 


Working on the principle of the 
photographic camera, the apparatus 
produces solid models of objects ex- 
posed before the lenses. With this in- 
vention it is said to be easy to pro- 
duce substantial replicas of compli- 
cated devices of all sorts. The pro- 
cess occupies only a few minutes. 

The apparatus is manufactured 
under agreement by Sir Howard 
Grubb, Parsons and Co., of Heaton, 
Newcastle, makers of optical instru- 
ments and telescopes, a subsidiary 
of Messrs. C. A. Parsons and Co., 
electrical plant manufacturers. 


Transport Body Looms 


Progress in the formation of a 
Dominion-wide transport association 
seems likely in the near future, says 
Bus and Truck Transport. The 
Manitoba association has suggested 
to the 2 prairie groups that a meet- 
ing be held in Winnipeg in Nov- 
ember to discuss union, and it seems 
likely that British Columbia would 
join in such a move. 

Ontario and Quebec associations 
have been discussing the matter for 
some time, but no actual move has 
been made. The next meeting of the 
Ontario association is slated for the 
Chateau Laurier, Ottawa, Oct. 9, 
and the whole matter will be dis- 
cussed there. Quebec representa- 
tives will be invited to be present 
at the meeting. ; 


Changing Conditions 


Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our — 
nearest Branch 


A. E. AMES & CO. 


Business Established 1889 
_ TORONTO 
Merrell“ Winsog Vancorer Vetta Now York London, Eng, 


GREAT LAKES POWER CO. 


FIRST MORTGAGE BONDS 


4u% 
Due September 1, 1956 
Price: 99.50 and interest to yield 4.28% 
Descriptive circular will be mailed upon request. 
MCLEOD, YOUNG, WEIR & Co. 
Metropolitan Building, Toronto 
Telephone: Gigia 0161 = 
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RESEARCH DEPARTMENT — J. J. GIBBONS LIMITED, ADVERTISING AGENTS 


CANADA’S PROGRESS TOWARDS PROSPERITY 


SEPTEMBER, 1936 


1, The object of this chart is to portray the distance travelled by each 
factor from the low of the depression towards a point of average 
2. The line representing the low of the depression is determined by 
the low st index figure recorded-for each factor within the first four 
months of 1933 (when the depression reached its lowest ebb) ratioed 
against the index of average prosperity. 

3. The dotted line of average prosperity is determined by taking an 
average of monthly indices for each factor for the four years 1926-1929, 


4. The distance travelled towards average prosperity, as shown by the 
black bar-lines, is determined by: 

(a) taking the average of the monthly indices for each factor for 
six months ending August 31st, 1936, ratioed against the 
index of average prosperity, and 

(b) by calculating the ratio of that index to the difference be- 
tween the index of the low of depression and the index 
representing average prosperity. 


FACTOR 


EXPORTS 


EXPORTS TO EMPIRE COUNTRIES 


IMPORTS 


IMPORTS FROM EMPIRE COUNTRIES 
PHYSICAL VOLUME OF BUSINESS 


INDUSTRIAL PRODUCTION 


MANUFACTURING PRODUCTION 


AVERAGE 
PROSPERITY 


SE 115.2% 
16.9% 


LOW OF 
DEPRESSION 


75.5% 
93.2% 
95.9% 
100.6% 


IRON AND STEEL PRODUCTION 
AUTOMOBILE PRODUCTION 


ELECTRIC POWER PRODUCTION 


NEWSPRINT PRODUCTION 
MINERAL PRODUCTION 
CONSTRUCTION 

CAR LOADINGS 
EMPLOYMENT 

FARM PRODUCTS PRICES 
WHOLESALE PRICES 
RETAIL SALES 
COMMON STOCK PRICES 
PREFERRED STOCK PRICES 
BANK DEBITS 


PER CAPITA PURCHASING POWER 
BASIC FACTORS COMBINED 


212.0% 
230.0% 
266.1% 
24.9% 
42.5% 


40.8% 
28.2% 
41.8% 
70.2% 
52.3% 
75.6% 
33.6% 
71.9% 


LONG.-TERM BOND YIELDS ow from 4.532% in April 1933 to_en average of 3.083% for the six months ending 


COMMERCIAL FAILURES decreased from 216 in April 1933 to « monthly average of 107 for the six months ending 


Copyright 


ugust 31, 1936 


May 31, 1936. e 


Any office of J. J. Gibbons Limited will be glad to mail copies of this chart (as longas they are available) to aie . 


TORONTO 
MONTREAL 
WINNIPEG 
LONDON, Eng. 
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Special Study 
From Ottawa 


'|New Women’s Committee 


ARMTH without bulk in these smart 

shirts and shorts for winter wear. 
Made of very light weight finest quality 
Botany wool, and mixtures of wool and 
cotton. Soft and non irritating to the skin. 
Tailored throughout to well-known 
TURNBULL standards. Popular prices. 


TN Us 
mrecale: 


1) inter 
UNDERWEAR 


New Brunswick Butter 


New Brunswick’s output of cream- 
ery butter in the first 8 months of 
1936 showed an increase of 25.8%. 


with a razor during your life: 
Make those hours pleasant 
‘with 2 Rolls Razor: The auto- 
matically stopped and honed 
barber's blade of the Rolls 
simply glides through the 
toughest stubble: $6.95 up: 
ROLLS SHAVING BOWL $1.00 
REFILLS 60c 
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Sull Dog GUMMING 


—The gum that made 
Globe Envelopesfamous! 


To Study Problems of 
Jobless 


FIRST OF KIND 


From Our Own Correspondent 

OTTAWA.—The “Women’s Em- 
ployment Committee,” which was 
submitted by the National Employ- 
ment Commission to the Minister of 
Labor this week for his approval, is 
the first federal hody expressly set 
up to aid unemployed women. 

Like the “Youth Employment 
Committee,” it forms part of a Na- 
tional Advisory Committee for 
which provision was made in the 
act. These 2 subcommittees, rather 
curiously, were created before the 
main committee itself was named. 


Mrs. Sutherland’s Leadership 

The appointment of Mary McCal- 
lum Sutherland to the main com- 
mission, several months ago, indi- 
cated the desire of the Dominion 
Government to have special atten- 
tion given to this phase of the gen- 
eral unemployment problem. Mrs. 
Sutherland has devoted practically 
all her time since her appointment 
to commission duties, has travelled 
across the country from coast to 
coast, has been out in some of the 
frontier settlements of unemployed 
in northern Quebec and Ontario as 
well as in the main centres of popu- 
lation. It is on her recommendation 
that the “Women’s "Employment 
Committee” is being appointed. 

Mrs. Sutherland found in her ex- 
ploratory work the problem of un- 
employed women has been largely 
ignored or obscured in the business 
of creating work or establishing 
camps for the men. Although over 
500 suggestions have been consid- 
ered by the commission for the em- 
ployment of men, only 3 or 4 have 
come along for the women. Studies 
of methods in other countries where 
unemployment has been prevalent 
have not been particularly fruitful 
to date. 

No Accurate Figures 

| It is not even possible to obtain 
|a reasonably accurate total of the 
unemployed women in Canada. 
Many of the unemployed youths, 
most of the single jobless men and 
nearly all the unemployed heads of 
families are on relief, and it has 
been possible to count them in the 
September registration. 

There are, for example, about 175,- 
000 jobless youths between 18 and 
25. But the commission census will 
miss the unemployed women almost 
entirely, because very few of them 
are separately on relief. Most of 
them are living at home. While they 
are better off in many respects than 
the transient men, their unemploy- 
ment is just as real and capable of 
just as disastrous psychological ef- 
fects, it is claimed, as among the 
men. 

Mrs. Sutherland found in her re- 
cent tour across the country that in 
some occupations there was a glut of 
applicants for jobs, and in others a 
marked shortage. Trained domestic 
servants were in demand in many 
centres. School teachers were being 
turned out in many parts of the 
country far faster than they could 
possibly be absorbed. So were nurses. 
Hundreds of college graduates 
could not find work suitable to their 
attainments and training, and did 
not care to accept work in other 
spheres, where high standards of 
education were not required. The 
professions are being overcrowded. 

So far the most hopeful field 
which has been examined is the 
training school for domestic serv- 
ants. In different parts of the coun- 
try such institutions have arisen to 
the number of 20 or 25. It is claimed 
that they result in raising the wages 
of domestic servants, improving their 
efficiency, and in securing better 
conditions. Since the demand in 
some parts of the country is growing 
for the trained domestic servant, it 
is quite probable that assistance will 
be given by the Federal Govern- 
ment to the extension of this sort 
of educational work. 


“—ifly per cent. of the 
envelope is the gumming! . 


L@BE 


ENVELOPES 


Makers of Well Gummed Envelopes 


346 ADELAIDE STREET WEST-TORONTO 


Abitibi Power & Paper 
Company, Li_.ited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Extra satisfaction — 
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—at no extra cost. 
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\Give Women Saskatchewan’s “Archie 


pe py Nig ey ro a ee 
C ve 7 a Fs - ene : 


. 


There’s No “Side” to Prairie Province’s New 
- Lieutenant-Governor — Never Defeated 


Hon. A. P. McNab, Saskatchewan's 
new lieutenant-governor, is so dif- 
ferent from any of his predecessors 
in that office he just naturally at- 
tracts interest, just as all his life he 
has attracted and then cemented 
firm friendships. 

They call him “Archie” on the 
prairies. And “they” means about 
everybody, young and old, high or 
low, who happens to know him. 
Just how far that habit went is, 
perhaps, indicated in recalling a 
statement he made in the legisla- 
ture some years ago. 

He was telling in his own way 
about an Inspection trip. At the 
time he was minister of public 
works and he told what certain jail 
prisoners had told him. The prison- 
ers, according to his own story, 
started off like this: “Archie, we . .” 
There’s no “side” to the new lieu- 
tenant-governor. The day before 
he moved to Government House he 
arrived belatedly to answer a tele- 
phone call. “Sorry to have been 
so long answering, but I was down 
in the basement cleaning it up be- 
fore I moved,” he explained. 


Is Ontario Born 


This is not a biography, but it is 
necessary, to get the picture of his 
career, to say he was born on a 
rocky farm in Wellington County, 
Ontario, either the older or younger 
of a set of twin brothers. That event 
was in 1864 and in 1882 the twin 
brothers arrived in Winnipeg, short 
on education, short on money, but 
keen to find a homestead that was 
free of rocks. 

They found such a one, a farm 
that was so sandy they were lucky 
when they got half a crop, Arriving 
in the Manitoba capital on a Satur- 
day, the McNab boys carried their 
trunk through the streets to a board- 
ing-house, thus saving 25 cents. The 
following morning they slicked up; 
dressed themselves in brand new 
homespun suits, farm-grown wool 
and home made. 

The boys thought they looked 
pretty swell until 2 girls they en- 


HON. A. P. McNAB 


countered on the street disillusioned 
them rather cruelly. 

The farm venture was not so good. 
They proved up, raised all they 
could on a mortgage, $300, and step- 
ped out, Archie going into the grain- 
buying business. In 1902, he mar- 
ried Miss Edith Todd, a native of 
Bruce County. They are still hap- 
pily married and proud of a large 
family. 

Still in the grain trade, Mr. Mc- 
Nab moved to Rosthern, Sask., in 
1902. In that town he bought and 
operated two elevators. The year 
1906 saw him located in Saskatoon, 
the owner ot a flour mill. 


Political Foe Personal Friend 


Just 2 years after his arrival] in 
Saskatoon, he was nominated as Lib- 
eral candidate for the provincial 
legislature. He ran that, his first, 
election against.Hon. James R. Wil- 
son, who later was a member of the 


New Books 


THE DOWNFALL OF THE GOLD 
STANDARD. By Prof. Gustav 
Cassel. Published by the Oxford 
eer rer 

. 5. 

TEN YEARS OF CURRENCY 
REVOLUTION, 1922-1932.By Sir 

| Charles Morgan-Webb. Published 
by George Allen & Unwin, To- 
ronto and London. Price $2.50. 

SYMMETALISM. By Barthold A. 
Butenschén, Published by George 
Allen & Unwin, Toronto and Lon- 
don. Price 3.75. 

THE FRENCH FRANC AND THE 
GOLD STANDARD. By Phillip 
F. Vineberg. A Guy Drumumond 
publication obtainable from the 
assistant bursar, McGill Uni- 
versity, Montreal. Price 35 cents. 
What will the world’s monetary 

system be tomorrow? The old 

“unreformed” gold standard is gone. 

In most countries “managed” cur- 

rency is the order of the day. Will 

the gold standard, suitably doctored 
up to remove its objectionable 
weaknesses, come back? Or is man- 
aged money inevitable? And if so, 
who will do the managing and for 
what purposes; exchange stability, 
internal price stability or, if pos- 
sible both? Or is that apparent 
contradiction in terms, a managed 
international gold standard, the 


goal? 

‘ Cassel Sings Dirge 

The greater economists are not 
agreed. Some of them admit they 
do not know. But a few hardy ones 


among them are very positive in! 


their opinions. One such is the great 
Cassel of Sweden. His volume “The 
Downfall of the Gold Standard,” is 
an illuminating and brightly sketch- 
ed history of the world’s post war 
monetary difficulties. But it is 
more;.it is a dirge sung over the 
dead body of gold. The downfall of 
the gold standard is in Prof. 
Cassel’s opinion the most prominent 
and definite feature of the economic 
history of our generation. In this 
volume he gives his reasons and 
does so with. that masterly simplic- 
ity of expression that is his forte. 
Morgan-Webb Hails New Day 
Sir Charles Morgan-Webb tells a 
somewhat similar story, writing in 
terms that are more suggestive of 
the propagandist than of the econ- 
i but nevertheless writing 
clearly and challengingly. The post- 
war years have seen a monetary 
revolution, he declares. The mone- 
tary system of the future is not 
something yet to be developed. It 
has already been created and is in 
operation wherever money today is 
managed. The American edition of 
the volume appeared earlier and has 
already been reviewed in these 
columns. The British edition, now 
out, is the same clear and competent 
presentation of a story that will 
carry conviction with many people 
and will be enjoyed even by: those 
who are ready to “wait and see” 
what comes out of present experi- 
mentation and controversy. 


An Alternative System 

While the debate on gold, on 
silver, on bimetallism and on man- 
aged money proceeds, a large school 
presents, as the answer, “symmet- 
alism.” Not to be confused with bi- 
metallism, which provides for cur- 
rency backing by two metals, each 
one interchangeable with the 
other on an agreed ratio, a sym- 
metalism would back money with 
an alloy of both gold and silver. 
Thus, by a single ingenious device, 
it would bring the warring factions 
together; would give the gold-using 
West and the silver-using East a 
chance to trade on common ground. 

Mr. Butenschin's exposition is 


ship. He used it to go to Paris where 
he made ae emai study of 
France's fight to a devaluation. 


the recent monetary history of 
France and discussing the signifi- 
cance that it has in relation to the 
world’s future monetary policy, has 
been published in a paper-bound 
pamphlet with a foreword by 
Stephen Leacock. 

Mr. Vineberg’s observations of 
France’s effort to cling to gold have 
made him very lukewarm as to the 
possibilities of the gold standard, 
even-a managed gold standard, 
rece § retained and fought for in the 
world. 


PUBLIC LIFE. Second of a series of 
pamphlets by W. H. Moore, M.P. 
Published by the author at Pick- 
ering, Ont. Price 25c. 


Mr. Moore herein continues his 
exposition of the reasons why 
Canada must balance its agricul- 
tural economy with a suitably pro- 
tected industrial structure. His 
argument is neatly turned and will 
embarrass some of our more 
enthusiastic political propagandists 
for the complete or virtual abolition 
of the tariff. 

“There are members of the Can- 
adian Parliament,” he says, “who 
stipulate for stipends twice the 
British rate of pay for parliament- 
ary services and then argue that 
they, and other people in Canada, 
should be allowed to buy clothes 
at about the price-range of clothes 
in the United Kingdom, and gaso- 
line at the Texas price.” ; 

He notes the curious fact that 
tariffs on foodstuffs appear to have 
our almost general approval; while 
mention of protection on factory 
goods brings protest as to the disas- 
trous effect on the consumer's 
dollar. 


THE RAILWAY WORKER. By G. 
M. Rountree. Published by Ox- 
ford University Press, Toronto. 
Price $3. 

The volume is the result of a 
special research into the employ- 
ment and unemployment problems 
of Canadian railways. One of Mc- 
Gill University’s social research 
series, it has been prepared under 
the joint editorship of Prof. J. C. 
Hemmeon and L, C. Marsh. 

The subject is one of vast scope, 
and in his four years of study the 
author penetrated into all corners 
of it. But of widest general interest 
will be the author’s comments on 
the employment and dismissal as- 
pect of unified operation or consolid- 
ation of Canadian railways as a 


CANADIAN 
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Class “A” and “B” Common Shares 


(no par value) 


eighen cabinet. Mr, Wilson was 
= of Saskatoon at the time and 


eeute a stranger in 


is he anyway?” 
Perhaps the best sidelight on the 
character of Archie McNab is shown 
in incidents of that and future polit- 
paigns, in none of which did 
he ever taste defeat. He was a per- 
sonal friend of his first political foe; 
they were together in the campaign; 


later were business partners in the 
remained 


At time of that first campaign, a 
gang of 36 men were digging sewers. 
Mr. Wilson thought he had that vote 
as he was mayor of the town. Archie 
McNab knew he didn’t have it and 
it worried him. Just by chance, he 
addressed the mother of the foreman 
of the gang in Gaelic. The lady he 
addressed took him to her heart, 
promised him her husband’s vote 
and the vote of her 6 sons. She de- 
livered, too, 

In a later campaign, Mr. McNab 
had to run against and defeat,an- 
other personal friend, Hon. H. E. 
Munroe, the man who just left Sas- 
katchewan’s Government House. In 
that campaign, Mr. McNab appoint- 
ed himself official censor of the local 
newspaper; threatened to resign and 
support his opponent if the paper 
published anything about Dr. Mun- 
roe that Mr. McNab did not approve 
of. An irate editor had to obey. 

Always Cabinet Minister 

Mr. McNab, in addition to never 
having been defeated in an election, 
never sat in the legislature as a 
private member, being named a cab- 
inet minister after his first victory. 
He did not contest the 1929 election 
when the Liberals in power for a 
quarter of a century suffered their 
first defeat. 


solution of the country’s financial 
difficulties. 

Mr. Rountree minces no words in 
declaring that the ultimate inter- 
ests of railway workers-can be pro- 
tected only by placing the.railways 
on a sound economic foundation. 
He feels that, if a concrete plan for 
the protection of employees under 
unification were drawn up, organ- 
ized labor might be brought to sup- 
port unification. The author seeks 
genuine solutions for the problems 
that are sure to arise if and when 
further necessary railway econ- 
omics are planned. His attitude is 
in contrast to the negative approach 
of Prof. Hemmeon in the introduc- 
tion to the volume. 


HALF WAY WITH ROOSEVELT. 


Ernest K. Lindley is a newspaper 
friend of Roosevelt who is associ- 
ated with his Republican arch- 
enemy, the New York Herald- 
Tribune. He writes as a friendly 
critic, surveying » Roosevelt’s first 
four years of social revolution. He 
finds 16 Roosevelt accomplishments 
to extol and 7 major blunders to 
deplore. Whether Roosevelt or 
Landon is elected, he expects less 
pressure for reform in the next few 
years. 


A GRAPHICAL SURVEY OF THE 
CANADIAN TEXTILE INDUS- 
TRIES. Paper covers. Price $1.50. 
Published by McGill University 
(Research Offices, 3466 University 
St., Montreal) and Oxford Uni- 
versity Press (Amen House, Uni- 
versity Ave., Toronto). 

This book is number 4 of a series 
on social research being carried out 
by McGill University under the 
guidance of the Social Science Re- 
search Committee. The material 
presented is largely a re-publication 
of the data collected and published 
by the Dominion Bureau of Statis- 
tics. It differs in that the Bureau’s 
findings are published in a dozen 
or more reports, whereas in this 
survey the statistics are brought to- 
gether in handy and convenient 
form. As a source book on Canadian 
textile statistics the survey is of 
value, though it would have been of 
greater usefulness had more up-to- 
date figures been used (the latest 
returns are for 1931). However, it is 
pointed out by the director of the 
committee that this survey was un- 
dertaken partly as a background for 
a detailed study of the cotton in- 
dustry which is in progress and to 
supply “objective material for those 
who wish to study the industry in 
greater detail or from particular 
points of view.” 


WALLPAPER 


ae activity in building and 
renovating with prospects for additional 
stimulus from Government financing, are 
expected to be particularly favorable to this 
company, which supplies over 80% of the 
Canadian business. At current price and 
dividend rate, a yield of over 5% on this 
stock is of special interest. 


Listed on Toronto Stock Exchange. 
Analysis available on request. 
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Throughout Niagara System 


Ontario Hydro-Electric Power 
Commission has reduced rates to all 
consumers of power in the 
district which covers 
southern Ontario west of Whitby 
and north to Lake Simcoe. The 
reduction —_ out at $2.50 on 
horsepower and an average 0 
for every consumer served. There 
are 2.1 million people in this dis- 
trict. 

Just how far the reduction to the 
municipalities, which are the 
market for Hydro power, will be 
passed on to consumers will vary 
with the community. It is stated 
that there will be a total reduction 
of $700,000 in accounts sent to 
Toronto consumers. It is possible, 


not. receive the benefit in lower 
rates for electric lighting. It has 
been generally recognized that 


all} Hydro has given domestic consum- 


ers in the past rates lower than are 
justified by costs and t0 make up for 
that has charged commercial users 
of power too much. The political 
advantagé of giving lower rates to 
householders was obvious. Now, it 
is suggested, Hydro may try to drop 
its rates for commercial power to a 
point where they will compare 
favorably with Quebec rates. Rural 
consumers also may be given power 
and light at lower cost. 

The reduction in charges has been 
made possible by the cancellation 
of former contracts with Quebec 
power companies. 


Bond Redemption Action 


inueteronee Columbig 
elephone Co.’s offer to the ho 
of $10 millions of 5% first mo 
bonds, maturing 1960, to convert inte 
4%% first mortgage bonds, series B 
of the same company, maturing 1961, 
has been accepted to the extent of 
approxi 

$3.4 millions still outstanding 7 

Because of fluctuating conditions 
of foreign exchange, it is und 
that B. C. Telephone will not cay 
for redemption at this time the re. 
maining 5% first mortgage 
but that the company will proceed 
with the redemption of these bonds 
as soon as exchange conditions be. 
come more normal. 

The conversion offer was 
out by W. C. Pitfield & Co, 1; 
which headed a syndicate of Cap. 
adian investment dealers and 
Benson & Co., of London, 


however, that the householders may 
LL 
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STETSON 


Designed and built for 
the most exacting. Made in 
Canada and priced, as in 
New York and other style 
centres, at Ten Dollars. 


Sold only by the better stores. 


Other Stetsons are $7.50 
(unlined $7) and up. 


JOHN B. STETSON COMPANY, 
(CANADA), LIMITED 


, 


A New Truck for a New Era 


The 1;-TON INTERNATIONAL 
Cab-Over-Engine Truck 


The above view of the new Model C-300 
shows how readily the International cab-over- 


engine chassis lends itself to 
special body design. 


International Harvester presents. a 
truck of striking design for today’s 
demand and tomorrow’s traffic — the 


INTERNATIONAL Model 
cab-over-engine unit for 


everyday hauling . . . Instead of the 
standard hood, here is extra loading 
space . . . Many new features and 
advantages — perfected load distri- 
bution for operating economy, short- 


turning radius, accessible e 


streamline 


C-300, a 
modern 


ngine, in- 


creased visibility and driver comfort 
in a low-priced truck for the 114-ton 
field ... Two wheelbase lengths: 99- 
inch for 11 and 12-foot, and 117-inch 
for 18, 14, and 15-foot bodies back 
of cab... Ask the near-by dealer or 
branch for an early demonstration of 
INTERNATIONAL’S new cab-over- 
engine truck. Other International 
sizes Half-Ton to Six-Wheeler. 


INTERNATIONAL HARVESTER COMPANY 


Hamilton 


Truck Factory located at Cha: 

Hamilton, London, North Bay, Oitsser ona 3g 
, Edmonton 
orth Battleford 


N.B.; ° 
Quebec, Que.; Calg 
and Winnipeg, Man.; 


of Canada, Ltd 


, Ottawa and Torente 


and York Sask. 


Ontario 


Bremehee ote St. John, 
Lethbridge, Alta.; Vancouver, B.C.; Brandon ' 
toon, Swift Current, 


ontreal and 


Weyburn, 


INTERNATIONAL 
TRUCKS 


B. C. Telephone Withholiy_ 
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Your Investments 
What We Don’t Do: 


What We Do: 


prsncial Post subscribers, 


Give information on Canadian securities to 


1, Answer enquiries of non-subscribers, 


2. Answer enquiries on foreign securities. 


2, Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions. 


omic Investment 


d appreciate a brief re- 
eerernines and prospects of 
omic Investment Trust. 


ic Investment Trust has 

ve of 5% bonds ahead of the 
pe common shares of $25 each. 
last year's earnings, dividends 
veiling 87% cents a share were 
A so that the yield at the current 
¥ of about $28 a share would 
Pout 3%. Equity per share at 
perch i, 1936, was $35.16. Earn 
were 97 cents @ share last year. 
gproughout the depression the com- 
y was able to earn its bond in- 
et by a wide margin and has 
wi common dividends every year 
- its formation in 1927. Natur- 
yy, earnings on the common stock 
wlio declined, but the *com- 
ys record in this regard is bet- 
than many other investment 


gusts. ‘ 
. Int. Hydro-Electric 


We are considering making an 
ent in the debentures of 
yrnational Hydro-Electric Sys- 
tm. Can you let us have a report 
g earnings, particularly, as they 
gply to interest payments? 


International Hydro-Electric Sys- 
jm appears to have passed through 
ge worst of its difficulties. Finan- 
gal statements of the company 
gow that funded debt charges and 
depreciation have been covered after 
gaking provision for all underlying 
gurges. In 1935 the surplus after 

t was over $1.1 million, as 
empared with $1.4 million in the 

jous year. 

Interim quarterly statements is- 
ged by International Hydro-Electric 
this year show a rather substantial 
igrease in expenses and taxes, but 
pt esrnings are still sufficient to 


ever interest charges. 


Toronto Elevators 


lwould appreciate an analysis of 
Toronto Elevators 7% preferred 
stock. 


Toronto Elevators .Ltd. had $1,- 
#30 of 7% preferred stock out- 
sanding last year. » The original 
issue was $1.5 million. The shares 
are convertible, one ‘share of pre- 
ferred into 3 common shares, at the 
holder's option. Since the common 
shares have been selling around $35 
and have at times been over $40 a 
gare, this conversion privilege oc- 
asionally raises the value of the 
preferred to high levels. However, 
the preference stock is redeemable 
at $10 a share, so that to pay a 
higher price is similar to purchasing 
common shares. 

The company has elevators at To- 
tonto, and a subsidiary elevator at | 
ferniz. Substantial revenue. is -be- 
Jeyed to have been received from 
storage of western grain when the 
wheat carryover was large. Some 
of ths revenue may not now be 
avilable to the company, but it 
aso carries on a profitable feed 
business. Earnings have run as high 
# $310,000 in a year, compared 
wh preference dividend require- 
ments of $105,000. In the year ended 
July 31, 1935, net profits were $181,- 
), equivalent fo $12.22 a share on | 
the preferred. This is a reasonably | 
tod margin over the dividend. The 
record since 1929 shows the com- 
pry to have been managed satis- 


‘attorily, and the preference divi- 
cend earned and paid at all times. 
The company has no funded debt, 
but has a mortgage due to the city 
of Sarnia for nearly $600,000 on its 
elevator in that municipality. 


Dominion-Scottish 


I would like information as to 
tne present position of Dominion- 
Scottish Investments Ltd. 


, Jominion-Scottish Investments 
“a8 $2,985,000 of preferred shares of 
%) par value outstanding. There 
a 60,000 common shares of $1 each. 
;ou can purchase a unit of one pre- 
‘red and one common share for 
sdout $43, compared with a break- 
up value per share of the actual in- 
Vesiment of $46.82, as at May $31. 
“0. The full preferred dividend 
& $250 is not being paid, although 
2 the last fiscal year, total pay- 
“ents were $1.75 a share on the 
preferred. Any increase in pay- 
4s on the preferred would go to 
= Purchaser, and if all arrears 
4 « leaned up, any further divi- 
ss Would go to the common 
“ares. Earnings amounted to $1.87 
tenn (ast year. The company’s 
§ bw ould continue to improve 
. ihess regovers, especially 
in tt has 62% of its investments 
“common stocks. 
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LISTED AND UNLISTED 


481 University Ave., Toronto. 


stock. It should be remembered 
that in connection with this ‘stock 
there are arrears of $3.62% cents a 


share. 


We do not endeavor to forecast 

e market trend of stocks, but we 
would point out that the current 
market price of 25 to 26 for United. 
—— > ‘a far short of the call 
price o a share and aocru 
dividends. e ? 


National Realty- 


I would like a report on National 
Realty Corp. bonds. What are the 
prospects of this company? 


National Realty Corp. was re- 
organized late in 1935 and the assets 
of the company acquired by Lom- 
bard Realty Co. Under the terms 
reorganization first mortgage 
bondholders of National Realty re- 
ceived 70% of the principal amount 
of bonds held in first mortgage 
bonds of Lombard Realty. In addi- 
tion, they received 2 shares of cap- 
ital stock of Lombard Realty for 
each $100 of bonds held. General 
mortgage bondholders. received one 
share of capital stock for each $200 
of bonds held. Interest on the new 
bonds at 5% is non-cumulative and 
payable out of income only for the 
first 3 years and thereafter a fixed 
charge on the company. No inter- 
est payment is expected for 1936. We 
understand there has been some im- 
provement in the company’s posi- 
tion, but earnings have been devoted 
chiefly to payment of tax arrears. 
Earnings of parking garages have 
tended to rise only slightly, because 
of competition from outdoor parking 
lots in downtown Toronto. 


Oshawa Buildings 


What are the present position and 
prospects of bonds of Oshawa 
Buildings Ltd.? 


Oshawa Buildings Ltd. has $255,- 
000 of 642% first mortgage bonds 
issued in 1928 and due in 1943. Inter- 
est on the bonds is in arrears. The 
Jan. 1, 1933, payment was made on 
Feb. 5, 1936. It is expected another 
interest payment will be made in 
December of this year. The sinking 
fund is also in arrears. 

In February of this year it was 
stated that at end of 1935 only 2 of the 
83 rental units were not occupied. 
Operating accounts have been paid 
as due and there are no arrears of 
taxes. Rentals have been low and 
while there has been a recent in- 
crease it does not appear probable 
the company will be able to earn its 
full interest in the near future. It is 
probable that eventually a reorgan- 
ization scheme will have to be work- 
ed out for this company. 


Great Lakes Paper 


Would you please give me some 
information on Great Lakes Paper 
preferred selling at $8 to $8% a 
share? At what price did it first 
come on the market? What are 
its possibilities and do you consider 
it a fair speculation? 


You appear to have obtained an 
out-of-date price for Great Lakes 
Paper class A preferred stock. The 
price about 3 weeks ago was $8% but 
recently the shares have risen above 
$16 each. They carry cumulative 
dividends of $2 a share annually, 
but no dividend can be paid, under 
an arrangement with the Ontario 
government, until the price of news- 
print is $45.30 a ton or more, com- 
pared with the present price of $41, 
and $42.50 for 1937. 

Bond interest is not being paid at 
present, while the company builds 
up its liquid position. Consequently, 
there is no immediate prospect of 
dividend payments on the preferred. 
With 100% capacity operations, the 
company can make a profit at $42.50 
a ton, and if newsprint rises further, 
as is the hope of many investors, 
preferred dividends might become 
possible. However, that may be 2 
years away. The preferred was worth 
around $9 a share when it first came 
on the market, following the re- 
organization. 


Champion Mortgage 


I would appreciate your views 
on Champion Mortgage Corp, of 
Edmonton. : 


Champion Mortgage Corporation, 
Edmonton, sells installment savings 
certificates, upon which the in- 
vestor must maintain his payments 
throughout the entire period to 
obtain the full benefit. Then. the 
success of the plan depends on the 
company’s success in investing the 
money received. At the moment, 
Alberta debt legislation on mort- 
gages is unfavorable for the com- 
pany’s investments. 


Alberta School Bonds 


Are City of Edmonton 5%% ' 
school bonds, due 1968, affected by 
the recent Municipal Securities 
Interest Act in the same manner 
as those of the city proper? What 
is the current price of the bonds? 


Edmonton school bonds are af- 
fected by recent Alberta legislation 
just like other municipal bonds in 
that province. In other words, if 
the act, providing that 3% is the 
maximum interest payable, is pro- 
claimed, it will apply to the school 
bonds. Proclamation is believed to 
be a distinct possibility. 

At present, because of the serious 
political situation in Alberta, the 
bonds are selling at practically de- 
fault levels, and although they are 
quoted nominally at 53, it is doubtful 
whether you could obtain a market. 
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Canadian Hydro 

Will you be good enough to let 
me know if Canadian Hydro 

pay its next quarterly dividend? 


ttle or no prospect 
claring the next quarterly dividend 
— its first preferred stock. Follow- 


Ontario Hydro and Gatineau Power 
Co., Canadian Hydro decided to 
conserve its resources and to that 
end deferred dividend payments. 
Under the new contract, at full 
deliveries, Gatineau Power will lose 
about $2 millions of gross revenue 
as compared with income under the 
old contract. 

There is little prospect of Cana- 
dian Hydro paying a dividend on its 
first preferred stock until income 
is sufficient to cover this charge, 
which means waiting for an in- 
= the power load to Ontario 

0. 


Great West Saddlery 


I would like any information 
you may have on Great West 
Saddlery first preferred and com- 
mon stocks. 


Great West. Saddlery Co. had a 
net profit after bond interest and 
depreciation of $3,061 in the first 6 
months this year, compared with a 
net loss of $10,651 in the same period 
last year. This indicates there may 
be some gain in earnings on the first 
preferred shares this year, compar 
with earnings of 19 cents a share in 
1935 and $1.48 in 1934, 

Preferred dividends have not been 
fully earned since the present com- 
pany was organized in 1928. Are 
rears are approaching $50 a share, 
so that even though there may be 
further recovery in Western Can- 
ada, the common shares do not re- 
present the best form of low-price 


equity gamble on improved business B 


conditions. There is some reason 
for hope in the reduction of the first 


mortgage bonds from $850,000 to|B 


$478,000, and in the reduction of 
first and second preference stock 
from $1.1 million to slightly under 
$850,000. Even with this reduction 
in prior securities, however, the out- 
look for the common is not impres- 


sive in view of the poor earnings | .2°,,5,?! 


record, 


Honey Dew 


I hold a number of shares of 
Honey Dew Ltd., and am wonder- 
ing whether there are any pros- 
pects of appreciation in the near 
future. 


It is not likely your Honey Dew 
stock will be in for any spectacular 
movement in market price at an 
early period. However, the com- 
pany is making progress and busi- 
ness is better. It has opened some 
new shops in which business is 
turning out quite well. 

The principal trouble with Honey 
Dew is that it took a number of long 
term leases back in 1928. These 


leases will not expire until 1938 and| Crown Trust 
the result is that the company has = 


been paying much higher rents than 
are supposed to be prafitable for a 
chain store enterprise. If such a 
company pays rent which comes to 
about 8% of sales that is thought to 
be a good practice. As a matter of 
fact Honey Dew rents are under- 
stood to come somewhere near 16%. 
In a company which has a turnover 
of $1 million, a spread of 8% can 
make a big difference in profits. 

It is therefore unlikely that there 
will be much difference in the profit 
situation until 1938 when old leases 


expire and new ones can be nego- G 


tiated. 


Moore Preferreds 


Can you give me an outline of 
the class A and B preferred shares 
of Moore Corporation? What is the 
chief business of this company? 


Moore Corporation is a holding 


company, which, through subsidi- 


aries, manufactures sales and 
other business forms in Canada and 
the United States. The various com- 
panies are well managed, and the 
volume of business follows closely 


Pp 
the course of general business con- Le 


ditions. Earnings in 1935 on the 7% 


A and B preferred amounted to/ m 


$19.15 a share, compared with $13.36 
a share in 1934. Working capital is 
strong, and business has improved 
in 1936. . 

The A preferred is convertible at 
any time into common stock on the 
basis of 4 common for one preferred 
and the B preferred is convertible 
6 common for one preferred. Both 
stocks are non-callable and are en- 
titled to 6 votes per share. The 
common stock earned $2.18 a share 
in 1935 and paid $1 a share. 

You will notice that the B prefer- 
red sells at a much higher figure 
than A preferred. This is because 
of the difference in the convertible 
feature. Naturally, the value of the 
preferred shares fluctuates in sym- 
pathy with the price of the common 
shares into which the preferreds are 
convertible. 
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International Petroleum 


Can you explain why Inter- 
national Petroleum sells around 
$34 to $35 a share, considering that 
on the basis of the present divi- | 
dend the yield is over 7%? 


| 
International Petroleum sells to) 
give a seemingly large yield because 
part of the dividend is a bonus from 
accumulated surplus. The company | 
pays $2.50 a share annually, of which 
$1.50 is a regular dividend and $1 a| 
share is a bonus payment. Earnings | 
last year were equivalent to $1.49 a 
share. The company’s surplus is 
sufficiently large to enable it to 
make such bonus payments for some 
time. The management hopes that 


ed | Amer. Cyanamid A 
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October Dividends Show 
$1.2 Million Increase 


October dividend declarations of Perfecti 


Canadian corporations total slightly 
more than $16 millions, a compila- 
tion by The Post shows. 
This is an increase of $1.2 million 
— the corresponding, month of 


Bond interest payments, however, 
are lower, amounting to $45.9 mil- 
lions as against $46.3 millions in 
October of last year. 

Eight extra payments, 5 payments 
on preferred arrears, one increase 
and § initial dividends contributed 
to the increase, 


Mining Co., Remington Rand, United 
Bond and Share and Wright-Har- 
greaves Mines. 


Payments on arrears of preferred U 


dividends are being made by Can- 
ada Wire and Cable, Gordon & Bel- 


yea, Investment Foundation, Sher- | }nit Securities 


win-Williams and North Star Oil. 
Initial dividend payments are be- 


Do 
ing made by Asnarzu Gold Dredging Weston, Geo. 


Co., and John A. Lang & Sons. In- 
itial distributions are being made 
on the new common of Niagara Wire 
Weaving Co. and the new preferred 
of Brantford Cordage Co. Canada 
Bread Co. is paying an initial divi- 
dend on its B preferred. 

Jamaica Public Service has in- 
creased its common dividend from 
37% cents to 43% cents quarterly. 

Summary of October Payments 
1998 ry 

+ 16,018,626 14,800,721 
« 45,958,648 46,309,270 


61,977,284 61,109,991 
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Tramway Row 


Hits Saint John 


73.00| Lhree Interests Battle for 


Transportation Fran- 
chise 


From Our Own Correspondent 
SAINT JOHN. — A 8-cornered 


fight among rival pep a aie 
interests is under way in t John. 
Exclusive features of the New 


2,500) Brunswick Power Company’s tram- 


way franchise lapsed in 1934 and 
were not renewed. While the com- 
pany’s right to operate either street 
“perpetual,” this 
opened the way for competition. 
There were no devel 


however, until July 27 of year, 


28,010; When the city council, with no pre- 
000/ vious notice, granted to Maritime 
‘O00 Transit, Limited, a franchise to op- 


erate buses here for the next 40 
years. council's resolution pro- 
vided that Maritime Transit, backed 
by F.C. , of Halifax, was to 
have exclusive privileges at stops 


,899| designed by the commissioner of 


public safety. In return the com- 


000; Pany was to pay to the city 4%% 


of its gross operating revenue and 
contribute to snow removal costs. 
This is the same basis on which the 
oad Brunswick Power Company is 


Charges “Railroading” 
Mayor MacLaren charged that 
3 of the 5 members of the council had 
“railroaded” the franchise through, 


954! without taking either himself or the 


public into their confidence. 
Opposition to the franchise de- 

veloped from 3 sources: The citi- 

zens, the New Brunswick Power 


ooo | Company and K. C. Irving, promin- 


4 


Can. Nor. Pac., Ist.. 
Dom. Cann 


ent New Brunswick oil company 
head and bus line owner. 

Citizens circulated petitions which 
were signed by a sufficient number 


5! of qualified voters to force the coun- 
225,000; cil either to repeal entirely the 


Maritime franchise or submit it to 
the people for a vote. 

The New Brunswick Power Com- 
pany applied for and was granted by 
the New Brunswick Supreme Court 
an injunction restraining Maritime 


040 franchise from operating buses. 


Mr, Irving appeared at city hall 
with his solicitor to remind the 


000 | council that he, previous to Maritime 


Transit, had applied for a bus fran- 


34 | chise in Saint John, and to point out 


that his application had been dis- 
regarded. He served notice he in- 


$1] tended to fight for his rights. 


Otta 

Ott. Valley Power.. 5} 

Rail & River Coal .. 5 
J Tra ° 


Like announcements came from 


500| both Mr. Manning and W. P, South- 


ard, vice-president and general man- 
ager of the New Brunswick Power 
Company. 

ers Free 


Carry Passeng: 
August slipped by, and Septem- 
ber, then, October 3, Edward D. 
Walsh, commissioner of public 


7,702 | safety, granted to the Manning in- 


1943 6,231 


terests an easement on North Mar- 
ket Street. This was blocked out 
by city employees and marked: 


822/ “Bus Stop.” Maritime Transit start- 


Provincial bonds ..eccccccesees. 6,940,028 
Dominion bonds eeeeceseccoccces 21,905,828 


eeeeeeeee 45,958,648 


«Payment of coupons 8 and 9 of Feb. 1 
and Aug. 1, 1933. 

*Retiuced interest from 6% to 4% from 
April 1, 1935 to Oct. 1, 1937. 

tInterest payment for 1935 on bonds on 
which non-cumulative interest throughout 
the period Jan. 1, 1934 to Dec. 31, 1938, is 
payable out of net income only. 

tRedeemed on Oct. 1, 1936. 

To be redeemed Oct. 15, 1936. 

§Paid at maturity Oct. 1, 1936. 


General Finance Corp. 
Takes Over Moncton Unit 


From Our Own Correspondent 
NTREAL, — General Finance 
Corp., of Truro, has purchased the 
assets of General Finance Corp., 
of Moncton, which has been in 
operation for about 2% years. The 
business in Moncton will be con- 

tinued as a branch of the firm. 
Name of the company has been 
changed.to Standard Finance Ltd., 
and the authorized capital increased 
to $250,000 in preferred stock and 
20,000 no par value common shares. 


de Havilland 
Profits Down 


The de Havilland Aircraft of 
Canada Ltd. closed its fiscal year 
Sept. 30, and although final ac- 
counts have not been prepared, it 
is understood a smaller profit than 
in the preceding year will be 
shown. In the year ended Sept. 30, 
1935, earnings were $4,077, or $1.51 
a share on the 2,705 preferred 
shares of $100 each. 

The company continues to get its 
business chiefly in parts and re- 
placements. . Substantially in- 
creased volume will be necessary 
before dividends appear likely to 
be considered, 

Last week the common shares 
were boosted to $20 and then 
quickly collapsed. Company of- 
ficials described this as a stock 
market operation unsupported by 
earnings. The company has had 
no indication of orders from the 
recommencement of trans-Canada 
air mail. 

Preferred dividends have not 
been paid since 1931. Arrears total 
$38.50 a share on the preferred. 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 235 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire frem Helifax to Vancouver, 
connecting with New York. 


ed operating buses for “inspection 
purposes”—carrying passengers free 
of charge. 

The commissioner’s action broke 
the bus question wide open again 
and launched a new series of legal 
and political battles with the New 
Brunswick Power Company, Mari- 
time Transit and K. C. Irving tussl- 
ing for supremacy. 

- Throughout the Maritimes there is 
heavy rivalry between Irving and 
Manning interests. Mr. Irving is 
president of Irving Oil Co. Ltd., 
while Mr. Manning is president of 
Provincial Oils, Ltd. Each has in- 
vested heavily in buses, so that they 
are not only competitors in the oil 
and gas business, but in transporta- 
tion business, , 


INVESTMENT 


PUBLIC UTILITY BONDS 
Price Porno Tis 


Gatineau Power Company evesene 101.25 4.90% 


5 pisse Hiertgngs Bonds 
Mop Nercas 


Great Lakes Power Company ..«:etre 99.50 
44% First Bonds 

Montreal Light, Heat & Power 
Consolidated ee vee: "@ .eete 104.50 
ae 4 1 Februasy: ise : teat 


w 105.00 


4.28% 


3.18% | 


Saguenay Power Company Limited 3.97% 
4% First Bonds 
Due | April, | 
Shawinigan Water & PowerCo. .~. 
4% First Mortgage and Collateral Trust Bonds 
Due | April, 1961 


Union Gas Company of Canada Limited 102.00 
445% First Mort, Bonds 


99.75 4.03% 


4.31% 


Complete information will be furnished upon request. 


DOMINION SECURITIES 
CORPORATION LIMITED : 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 


15 King Street West, Toronto 


Asbestos From Quebec 
A marked increase is reported by 
the Quebec Bureau of Mines in pro- 
duction of asbestos in the province 
during the first seven months of 
1936. Total was 148,130 tons against 
98,144 tons in the same period of last 


CANADA'S © 
GROWTH ~ 


Canada’s greatness is the 
result of generations of 
growth. By safeguarding 
savings, by promoting’ 
confidence; by stimulating 
construction, by encour- 
aging thrift, . 
the Canada 
Permanent ‘4 
Mortgage Cor- 

poration has 
contributed to 
Canada's 

sturdy growth 

for more than 


ZELLERBACH 
CORPORATION 
Earnings record gives 
distinction to this U.S.- 
Canadian producer of 


newsprint and other 
pulpand paper products. 


Analysis upon request. 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
TORONTO OTTAWA QUEBEC 
SHERBAOOES 


[oy VN) ae 
PERMANENT 


Mortqaqe Corporatior 


= HEAD OFFICE: 320 BAY ST., TORONTO 
ASSETS EXCEED $69, 
AND DEBENTURE © 
LONDON, CANADA 
DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


THE I 
NTARIO Established 1870 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


PROBLEMS 


OF YOUR WILL... 


Your Executor and Trustee has the legal duty of re-investing 


in trustee securities only, any part of your Estate that you 


leave in Trust; unless you leave him larger investment powers 
in your Will... ... What powers are necessary will, of 


course, depend on your views of the long-term outlook for 


‘WINNIPEG 


trustee and other securities and the precise nature of ‘your 


assets. Without some authority, however, to your trustee to 


meet new or unexpected conditions your Estate may suffer 


SASKATOON 


serious impairment. . ... . Qur Estates Analysis Department 


places at your disposal a wide knowledge of the practical 


policies that are being incorporated in Wills today when 


sound investing admittedly presents the greatest difficulties. 


TORONTO 


Tt can help you to formulate effective plansifor your Estate. 


THE TORONTO GENERAL TRUSTS CORPORATION 


Tomas Baapsnav, W. G. Watson, 
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RENFREW MEN'S SHOP. 


HEADQUARTERS FOR THE FAMOUS 


Burberry Coats 


and 


Society Brand 
Clothes 


Our carefully chosen 
of the utmost in style, 
quality. 


selections assure you 
distinction and sound 


MAIN FLOOR 


Holt Renfrew 


YONGE AT 


St. Lawrence Flour Mills 
September Trade Good 


From Our Own Correspondent 
Operations and 
earnings of St. Lawrence Flour 
Mills since the beginning of the cur- 
rent fiscal year on September 1 have 
been satisfactory, according to a 
statement made to the shareholders 
by D. A. Campbell, president of the 
company. 

During the past year, said Mr. 
Campbell, prices of Canadian wheat 
and flour were in line with world 
markets, which enabled the company 
to do more profitable business in all 
foreign markets. 


ADELAIDE 


Victor Drury Elected Head 
Of Investment Trusts 


From Our Own Correspondent 

MONTREAL.—Victor M. Drury 
President of Drury & Co. and 
senior partner in the Montreal Stock 
Exchange firm of Drury & Thomp- 
son, has been elected president and 
director of Hydro-Electric Securi- 
ties Corp. and of International Hold- 
ing & Investment Co. He succeeds 
Frank B. Common in both posts. 

Hydro-Electrice Securities is an in- 
vestment trust formed by the late 
Alfred Lowenstein, while Inter- 
national Holding also was created 
by Lowenstein. 


State To Aid Co-Executor 


In Evacuating 


Rearranged Western 
Settlements To Be Based 
on Farm Surveys 


DRY LAND FOR GRAZING 


From Our Own Correspondent 

OTTAWA.—State assisted move- 
ment of farmers from the worst of 
the Western drought areas is now 
contemplated. Preliminary negoti- 
ations were inaugurated by Hon. J. 
G. Gardiner, minister of agricul- 
ture on his recent tour of the Prairie 
Provinces. But no wholesale aban- 
donment is contemplated. 

Based on Soil Survey 
Saskatchewan has been conduct- 


ing for several years a soil survey | peri 


of the drought-stricken areas. Accur- 
ate descriptions of the nature of the 
soil, the type of drainage, and the 
precipitation records of the past 30 
years are available for many of the 
townships where drought hardship 
has been severe and prolonged. 
Supplemented by such financial data 
as debt reduction, unpaid taxes, 
gross agricultural revenue, it will 
now be possible to distinguish be- 
tween districts which, with a return 
of normal rainfall, offer reasonable 
hope of affording a living to present 
farmer settlers, and those which 
cannot. 
Wide Variation 

Variations in soil fertility, sus- 
ceptibility to drifting, and even 
precipitation, are so wide even in 
the so-called drought areas that 
each township will have to be con- 
sidered on its merits. To a consider- 
able extent the natural movement 
of settlers has already solved the 
problem, the light uplands and in- 
ferior soils having been abandoned 
so’ far as cultivation is concerned 
during this or earlier drought cycles, 
and the better locations with water 
and shade and good soil having been 
firmly established as farm sites. 

Under the Drought Rehabilitation 
Act $1 million is set aside annually 
for reforestation experimental sub- 
stations, water conservation, etc., 
but no margin is provided for state 
movement of settlers from the semi- 
arid areas. It will be necessary to 
provide an appropriation at “next 
session. Part of the movement will 
be northward, to-the mixed farming 
park country. Part of it will be to 
regions in the prairie belt where 
drought experiences have been 
absent, or less severe. 

Dry Areas for Grazing 

The land abandoned will be leased 
cheaply for grazing purposes to 
near-by farmers and ranchers, the 
title reverting to the crown. Nearly 
all of it has heavy obligations 
against it in the form of private 
mortgages, seed grain and feed liens, 
and taxes, municipal and provincial, 
but provision has been made to wipe 
out these debts. 

Abandoned areas where soil- 
drifting is menacing adjacent farm- 
ing country will be taken over by 
the Drought Rehabilitation Com- 
mittee, it is expected, and steps 
taken to limit the drift areas by 
planting hardy grasses and carrag- 
anas and other drought resistant 
shrubs and trees. 


OPPORTUNITY 


TREND OF INDUSTRIALS 


Based on the Montreal Stock Exchange 


Knowledge is power. 
the facts, and if you 


If you know all 
know what they 


mean, you will recognize opportunity 


when you see it. Oppo 


rtunities for profit 


in Canadian securities are more numer- 


DIVIDENDS FROM MINES 


Average for twenty sndustrial stocks, | 


base 1926, showing yearly and monthly 
bighs end lows. 


Industrials 


Industrial securities are of fore- 
most importance in Canadian 
markets and should be included 
in every investment portfolio. 
Careful selection is necessary, 
because some industrials have 
brighter prospects than others. 


We are well equip- 
ped to advise you 
on your investment 
problems. You are 
invited tomake use of 
our services. We are 


members of two stock exchanges. Our eight 
branch offices, situated in leading financial 
centres, are connected by private telegraph 
wires. These facilities enable us to execute 
your orders with despatch and efficiency. 


Annual payments of dividends by 
Canadian metal producing mines. 


Mines 


A few years back, mining was 
looked upon merely as a phase 
of Canadian enterprise. To-day 
it is recognized as one of our 
important industries. To-morrow 
it may be acknowledged as the 
backbone of our economic life. 
Already its securities enjoy a pres- 
tige second only to industrials. 


ous than ever. 
Have you sufh- 
cient knowledge 
and shrewdness 
to take advantage 
of them? 


Based om the Montreal Stock Exchange 

Average for ten public utility stocks, 

base 1926, showing yearly and monthly 
bighs end lows. 


lows 


Utilities 


At certain times, utilities should 
not be purchased. At other times, 
they. are the best medium for 
investment. If you are inter- 
ested in utility securities you 
should consult expert opinion 
before buying or selling. 


JOHNSTON“= WARD, 


Head Ofice: THE ROYAL BANK BUILDING, MONTREAL 
Members: Montreal Stock Exchange 


Branches: 
Holifex, 


Montreal Curb Market 
Canadian Commodity 


P. T. Ont. 
0 lezen, Ott Kingston, Ont. 
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Means Difficulties) 
Drought Areas Estate May Suffer by 


“Helping” Trust 
ompany 


son for their advice is their reluct- 
ance to share ae bowel xz 

Superficially may 
be their reason, but the advice is 
founded on something much more 
solid than self-interest. Advice 
based on self-interest would be a 
very short-sighted business policy 
and could not possibly react to the 
benefit of the adviser for any lengthy 
od. Even in the United States, 
in those jurisdictions where execu- 
sate Sean Sie tates Sa foes th 
company loses no 
a cp agpeiatnent, their advice is the 
same. 

Built by Experience 

The fact is that the trust com- 
panies’ views are the result of years 
of experience in the administration 
of thousands of estates. They con- 
stantly see instances that prove 
beyond a doubt that the appoint- 
ment of an individual to act as ex- 
ecutor with them creates difficulties, 
causes delay and frequently is re- 
sponsible for actual financial loss to 
the estate. 

For example: The executors may 
for years have been trying to sell a 
piece of real estate. Finally an offer 
at an acceptable price is received 
with, say, one week for acceptance. 
The personal executor is in Europe; 
or he is ill; or he may even be not 
available through the illness or death 
of some members of his family. The 
opportunity is therefore lost. For 
the same reasons, losses occur in 
connection with other types of 
assets. 

The trust company learns of a 
situation adversely affecting a hold- 
ing of stocks or bonds. To avoid 
loss, quick action is necessary. 
Quick action is too frequently im- 
possible in co-executorships. True, 
there is the occasion where the wife, 
partner or friend of the testator can 
be of real assistance because of some 
special knowledge of the assets of 
the estate or because of an unusual 
personal situation. Even in such 
cases all the advantages of a co- 
appointment can be obtained by in- 
cluding in the will a direction to 
executors to consult with the person 
who would otherwise have been 
named as co-executor (if such per- 
son is available) on any special mat- 
ter or, if desired, on all matters in 
connection with the executorship. 

Such a direction makes certain 
that the executor will have the bene- 
fit of all assistance that any indivi- 
dual could give as a co-executor 
without the disadvantages of the 
co-appointment. 

Why Company is Chosen 

The principal reasons why a 
testator decides to name a trust com- 
pany as his executor are: 


1, Fidelity—He knows there is 
no possible chance of a trust com- 
pany misappropriating funds or 
leaving suddenly for parts un- 
known with the assets of the 
estate. 

2. Ability—He knows trust com- 
panies are organized to specialize 
in trusteeship. He has been care- 
ful to investigate the respective 
merits of several companies and 
select the one he considers the 
best. 

He knows the trust company of 
his selection has a board of direc- 
tors of outstanding businessmen 
and an experienced and able staff 
who know how to deal with and 
have dealt with frequently prac- 
tically every phase of estates ad- 
ministration such as valuations, 
creditors’ claims, sucession duties, 
income taxes, realizations, selec- 
tion and management of invest- 
ments, conduct of businesses, im- 
partial consideration of the inter- 
ests of different classes of bene- 
ficiaries, personal assistance and 
advice to members of his family, 
etc. 

3. Charges—He knows the fees 
allowed by the court to the trust 
company are no greater than 
those allowed to a personal execu- 
tor and, in addition, the trust 
company provides certain expert 
services to its trusts which the per- 
sonal executor usually has to em- 
ploy at the expense of the trust. 


How Old Custom Started 


Before the development of trust 
companies, it was impossible for a 
testator to obtain, in the adminis- 
tration of his estate, the absolute 
security and efficiency now provid- 
ed by the fidelity and group judg- 
ment of the trust company. It was 
in his effort to obtain these advan- 
tages as far as he possibly could 
that he named 2, 3 or 4 of his friends 
as his executors. The survival of this 
old custom and lack of knowledge 
of the effect of appointing an indivi- 
dual to act with the trust company 
accounts for co-appointments today. 

A testator. in naming his wife, a 
son or a friend to act with the trust 
company, probably does so as an 
expression of confidence in and a 
compliment to the individual, feel- 
ing the trust comany will be in ac- 
tive control, and the co-appoint- 
ment may be flattering to the ap- 
pointee and can do no harm. As a 
matter of fact, it can and does do 
harm for this reason—that execu- 
tors have absolutely equal rights as 
to management and custody of as- 
sets, keeping of records, etc., and 
they must be unanimous in their 
decisions in order to accomplish 
anything. A majority does not con- 
trol. Each has an absolute power of 
veto over the others. This also 
means that the executor who will 
not agree in any course of action 
or who is not available to sign docu- 
ments absolutely halts all progress 
in the administration. 


Many Years Involved 


The modern will 1s so planned 
that the minimum of legal liability 
for duties and taxation is incurred. 
This usually involves the creation of 
trusts running sometimes for 
lengthy. periods. As time goes on, 
the personal executor grows older 
and there can be no guarantee that 
he will retain all through his life 
the mental vigor and sound judg- 
ment he may have had when he took 
the appointment. He may for some 
nonths at a not be available 


Best Intentions 
Create Problenis 
“t nominate, constitute and 


their will and appoint a trust 
company as executor, add the 
name of their wife or some other 


difficult problems, and may even 
lead to serious losses, contends 
H. A. Clarke in this article. He 
argues for an unfettered trustee- 
ship, recognizing the group judg- 
ment of the trust company. 

Mr. Clarke speaks from a wide 
knowledge of wills and estates. He 
is estates manager of the National 
Trust Company, Toronto. 


aD 


or improper personal influence, or 
he may be absolutely in his dotage 


and quite incapable of discharging. 


his duties as an executor. Never- 
theless, he retains the full rights and 
powers with which he commenced 
the administration. 

All these disadvantages might be 
faced if there were any real advan- 
tages to offset them, but it can read- 
ily be shown that such is not the 
case. Assuming, for example, the 
testator appoints his wife, can the 
average woman, inexperienced in 
business and administration, add to 
the “fidelity” and “ability” features 
of the executorship? 

Assuming a son or a business 
friend is appointed, with sufficient 
experience and sound judgment to 
add to the “ability,” will he have the 
time? Will he always be available? 
Will he, until the termination of the 
trusts, retain all his faculties unim- 
paired? 

Experts Are Available 

In appointing a well-organized 
and well-managed trust company as 
his executor, the testator is assured 
of the most modern and efficient 
administration he can obtain, Un- 
der trust company administration 
a trained and experienced execu- 
tive is placed in charge of the estate. 
He has at his disposal an expert staff 
for all details of management, re- 
cord-keeping, etc., and he has a di- 
reetorate of capable businessmen 
and a large group of associate ex- 
ecutives, all with training and ex- 
perience, available for advice and 
counsel at any time. 

This is really co-executorship at 
its best, because it has all the advan- 
tages and none of the disadvantages 
of co-appointments. 


New Brunswick Lumber 

An increased cut of timber on 
crown lands of New Brunswick is 
expected to result this autumn and 
winter from the announcement of 
the provincial Minister of Lands that 
no increase is to be made in stump- 
age rates this season. 


DIRECTOR 


A. J. O’Donohoe, formerly of 
Griffis, Fairclough & Norsworthy, 
Toronto, who has been elected a 
director of Lampard, Marston & Co. 
Ltd., bond dealers, Toronto. 


Ont. Fire Losses 
Show Small Rise 


Damage Not Covered by 
Insurance Records 
Declines 


A total of 11,007 fires in Ontario 
during the first 9 months of 1936 
resulted in a loss of $5,961,490, 
according to a report released by 
the Ontario Fire Marshal. This 
represents an increase of 140 in the 
number of fires and $42,206 in the 
amount of loss compared with the 
corresponding period of 1935. 

While the total fire loss over the 
9-month period showed only slight 
increase, the insurance loss has 
risen materially and the loss not 
covered by insurance has declined. 
This -indicates that there is a 
tendency to more complete coverage 
since business conditions started to 
improve. 

There was a decrease in the losses 
from fires in dwellings, barns and 
stores but this has been offset by 
the increase in factory losses. The 
number of fires in factories 
increased by 66 during the 9-month 
period and the loss therefrom over 
$265,000 compared with the same 
period in 1935. 


Economical Mutual Fire 
Extends Federal License 


The Economical Mutual Fire In- 
surance Co. has been granted a 
federal certificate of registry auth- 
orizing it to transact plate glass and 
weather insurance and in addition, 
on properties already insured for 
fire, falling aircraft, earthquake, 
tornado, hail, sprinkler leakage, 
limited or inherent explosion, and 
civil commotion insurance. 


SHATTERS? BUSINESS CAPACITY 


RECORD BY 20%! 


organization doesn’t look through rose-colored glasses, It 


“demands results—and it saw results—when Pro-technic Ediphones 
were installed! 


Under the old system, secretaries averaged 69 lines per hour. With 


Ediphone Voice Writing—and with | 
effort—108 lines per hour were produced! 
Executives dictated an average of 30 words 
per minute. And with Ediphone Voice 
Writing—again with less effort 
—the rate sky-rocketed to 3g 
words per minute. 
‘ RESULTS: Time spent an. 
chored to answering letters cut 
a » » « time available for 
developing business increased 
surprisingly . . . ALL BUSI. 
NESS CAPACITY RE. 
CORDS SHATTERED BY 
20%. 
No matter what your business, 
Voice Writing can increase its 


capacity. For details of New 
Edison “You-Pay-Nothing” 
plan, 

Phone or Write 
tHE EDIPHONE your City 


TORONTO MONTREAL 
Phone EL. 4114_. Phone LA. 0998 


HAMILTON © QUEBEC 
‘Phone 8-1470 


Phone Baker 4049 - 
OTTAWA *: «.- WINNIPEG 
Phone 86-614 


REGINA 
Phone 5528 


SASKATOON 
5505 


CALGARY 
Phone M 1561 


EDMONTON 
Phone 21677 


VANCOUVER 
Phone Trinity 6294 


ARE YOU a producer of something for which there is a demand in some foreign 


country? If you have such a product, and are not exporting it, you may be over- jaeeséau =o it 
rT ' 


looking a profitable opportunity. 


Canadian Trade Commissioners are posted in 
country with which Canada does a substantial 


thirty-two countries—in every 
export business. If you are inter- 
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Tn 
i i 
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ested in extending your sales in foreign fields the Commercial Intelligence Service 


is prepared to assist you. 


This service exists to obtain reliable first-hand data for Canadian producers. It is a service 


you have a right to use. Canada’s Trade Commissioners have 
discovering new markets abroad for Canadian exporters—to 
mmercial connections—to do almost everything except 

Export business today calls for more careful study 
exchange conditions and on import restrictions of all 


co; 


ground to secure and supply such information. 


How Canada’s Trade Abroad is Promoted 


initiative or at the request of Canadian firms. 
They cover such varied matters as the poten- 
tiality of a foreign market for specified goods, 


trade 


Canadian business men all the important 
findings of these representatives. Trade ten- 
dencies abroad are promptly reported 
Department and Canadian exporters are 


to the 


given the results of special market surveys chandising. . 


through the Commercial Intelligence Jour- 


nal, issued weekly at Ottawa. 


Trade Commissioners in all quarters of the 
globe not only promote dealer and consumer 


of Canadian products but also 
undertake many export market surveys. 
These surveys are made either on their own 


Enquiries on export trade are always welcome. 


Hon. W. D. Euuer, a2.p, 
MINISTER 
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Just 4. years 880 amid all the pomp 
gan Empire conclave, there were 
yoad at Ottawa 12 trade pacts 
pons nations and dependencies 
nose trade the previous year had 
ej almost $10 billions, repre- 
oting one-quarter of all world 


rce. 
4s a result of that meeting, Great 
“isin alone made commitments af- 
wcting trade which in normal years 

sted to as much as $3 billions 
goully, while other Empire coun- 
wigs made changes of corresponding 
in ce. In Canada’s October, 
2, budget, for example, which 
; ect to these changes, trade 
“gms valued the previous year at 
gil millions were affected. 


Deadline in February 


with some exceptions, the agree- 
pent ran for a period of 5 yeafs on 
ge understanding that “if not de- 
yonced 6 months before the end 
¢ the period” they would continue 
force thereafter “until a date 6 
paths after notice of denunciation 
gs been given by either party.” 

Since the date of signature was 
jugust 20, 1932, this means, in ef- 
jet that the first opportunity for 
geir revision will arise on Febru- 
gy 2, 1937 at which time any 
guntry may have the privilege of 
cullenging the agreement signed at 
tut time. The single exception to 
fis (apart from special provisions 


WE » certain foodstuffs and tobacco) 
a was the U. K.-India pact which was 


teminable at any, time upon 6 
nonths notice. 


Circumstances Changed 


Since that memorable day in 
August, 1932, much trade water has 
gne under world and Empire 
bridges. Economic depression and 
recovery have alike been tasted; 
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Trade with Foreign Countries 
Inter-Empive Trade 


EMPIRE TRADE 


Total trade of Empire countries 
in 1985 was almost back to 1935 lev- 
els but interempire trade meanwhile 

risen considerably due to the 
eHect of the Ottawa agreements. 


The change is shown in the dia- 

ffam which indicates that in 1935 
iiter-Empire trade was 30% of total 
Empire trade compared with only 
37% in 1931, 
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Approach of Ottawa Agreement Deadline Means‘Complete @verhauling of Gains and Losses Since 
Pacts Were Signed in 1932—Statistical Background Aids in Appraising Events of Past Four Years 


WORLD TRADE 


1929 £14,101,000.000 


CANADA'S TRADE 


1929 *2.481,000:000 


governments have fallen and been 
displaced, and much financial, poli- 
tical and economic lore added to 
the pages of Empire history. 

Indicative of the new order of 
things was the decision last May of 
the Indian Government to terminate 
its agreement with Great Britain. 
Accordingly, when the 6-month 
waiting period elapses in November, 
it will be the first of the Ottawa 
pacts to pass into history—to be re- 
placed doubtless by a new agree- 
ment, 


Negotiations Under Way 

For mar...” months now Empire of- 
ficials have been negotiating at 
London with a view to a new deal 
between their various countries. Ne- 
gotiations with Australia, for exam- 
ple, were under way for some 3 
months during the early part of the 
summer. Since June, trade-and tar- 
iff experts from Canada have been 
in constant discussion supplemented 
by the personal visit of Hon. C. A. 
Dunning in July and August. 

One obvious fact about these new 
Empire trade discussions is that the 
old plan of a big round-table Em- 
pire conference has gone—probably 
forever. The Ottawa discussions 
proved beyond question that an Em- 
pire trade free-for-all was too great 
a strain on human nature and on 
Empire relations generally. 

Henceforth each Empire country 
will negotiate its treaties separately 
and individually, Thus, Britain will 
deal with Canada, New Zealand, 
South Africa, India, etc. on an in- 
dividual basis. Similarly Canada 
will carry on separate negotiations 
with other Empire countries. 

At one time it was thought that 
these individual negotiations would 
be brought together with a fanfare 
of trumpets at the coronation next 
May. Instead, Britain has asked 


Retired Farmer and the Hard-Pressed 
Country Merchant Sacrificed 


In 1934, following 4 years of abnormally low farm prices, the Dominion 
Government came to the conclusion that much of the accumulated agricul- 
tural indebtedness could never be paid off. Six to 8% interest rates and 
Scent wheat were so far apart that the future appeared hopeless. 

_ So it was decided to give the farmer an opportunity of making a fresh 
Sart and the Farmers’ Creditors Arrangement Act came into being. 

_ But now after 2 years of this legislation, during which millions of 
“edt have been lopped off in individual settlements all over the country, 


hopelessness 


has not disappeared. In many cases it has simply been 


Kausferred from one set of shoulders to another. 
Three Parties Concerned 


Unfortunately the act was drawn up with only one party. in mind, 
honest debtor. But, if the dishonest person is disregarded, at least 3 
€e vitally affected—the debtor, the creditor, and the potential farmer. 


The great 
Viduals 
bls 


“ucing the 


bulk of farm mortgages in this country are held by indi- 
of small means, just as most of the grocery, garage and medical 
Tun up by farmers are owed to people in the same category. Re- 
farmers’ debt simply means similarly reducing the income 


W the creditor and if the latter is depending on that income to buy the 
ties of life, then the stage is all set for hardship. 
Again if the whole system of farm mortgages and other farm loans is 
ludermined by individual settlements which arbitrarily scale down both 
and principal, reluctance to make such loans appears. 


Vital Credit Dried Up 


With that reluctance, the young 
§ 


man contemplating farming finds it 


“ficult if not impossible to proceed. If he is fortunate he may have 
t capital to make a first payment on a piece of land, but where 


“he going to find the creditor willing to accept a mortgage? 
ween these 2 individuals is the honest and hard-pressed farmer, 
wh through no fault of his own finds his income perhaps but 50% of 
*njoyed when his debts were first incurred. Five years of abnor- 
~_Y low prices have resulted in such an accumulation of debts in some 
that even with present much higher values full settlement still 


impossible. 


At the right are 3 examples of the parties vitally concerned with the 


Ontar 


ts’ Creditors Arrangement Act and below Elmer D. Bell, Brussels, 
10, lawyer, who has 2 years practical experience in dealing with 


ts under the act, writes of the results and suggests a revision. 


By ELMER D. BELL 


Parevious to the passing of the| creditors pro rata unless the credi- 


Creditors 
Act, the farmer who was unable 


ts had some security in the form 
to a lien or mortgage. In the latter 


*t his liabilities could make an|case the security remained un- 


in eument to an authorized 
Uptcy. His assets w 


trustee 


. Py 


hands of 


P» 


touched in the 


 eaialiccien sili re cal 


the secured 


a 


that this brilliant social and Imperial 
function be not hampered by busi- 
ness discussions so that new pacts 
not concluded prior to that time will 
doubtless be concluded some time 
later in 1937. 

_ Five-year Survey 

In this and subsequent articles an 
attempt will be made to sketch as 
clearly as possible what has hap- 
pened to world and Empire trade 
since August, 1932—and more par- 
ticularly, what has happened to 
Canada’s trade relations with the 
Empire since that time. 

Since 75% of Canada’s Empire 
trade is with United Kingdom, bulk 
of the emphasis will be placed on 
trade relations between these 2 
countries. An attempt will also. be 
made to indicate the major points of 
discussion and controversy which 


loom ahead in the formulation of i 


new agreements. 

This initial article will merely 
highlight the general trade picture 
since 1931 from a statistical point of 
view in order to lay the base for sub- 
sequent discussion. 


World Trade Upheaval 

When Empire statesmen gathered 
at Ottawa 4 years ago all trade was 
slipping into a vicious downward 
spiral. This was accentuated by the 
drastic fall in prices and the world- 
wide upheaval in monetary values 
caused by Britain abandoning the 
gold standard in 1931. 

One result of these events has been 
to make virtually impossible any 
accurate measurement of world 
trade statistics. In the old days, 
world trade could be nicely meas- 
ured against the yardstick of US. 
gold dollars. But today, if this 
yardstick were used it would show 
world trade at but 35% of the cor- 
responding figure for 1929. 

When this same trade is measured 


ment to look in all directions for 
some way of relieving-the distress 
among the farm population and one 
of these attempts was the Farmers’ 
Creditors Arrangements Act. 

Two Classes 

The Act has 2 parts. 

One deals with the case of the 
hopelessly insolvent farmer who de- 
sires to make an assignment for the 
benefit of his creditors. These per- 
sons are now able to go to the 
official receivers appointed for each 
district and the assignment is eco- 
nomically and expeditiously handled 
by him. This is a real advantage, as 
under the old system burdensome 
costs ate up all the assets. 

The second part of the Act pro- 
vides that any farmer who feels his 
financial obligations are too high 
may go to the official receiver of his 
district and lay his proposal for 
scaling down his debts. In reality 
the proposal is usually formulated by 
the official receiver. The official re- 
ceiver then calls a meeting of credi- 
tors to consider the proposal. Rough- 
ly, a majority of creditors, if there 
are no secured creditors, can bind 
the remainder of the creditors to the 
acceptance of the plan of reduction 
of debts or extension of time for pay- 
ment granted to the debtor. How- 
ever, if there are secured creditors, 
these must consent to an arrange- 
ment dealing with the security held 
by them. 

Wide 


Powers 

}f no arrangement can ‘be made by 
consent of the parties or as above 
mentioned, the usual procedure is 
an application to a board of appeal 
known as “The Board of Review,” 
which is an appointed body of 3 com- 
missioners. The Board has full pow- 
ers to formulate proposals for the 
acceptance of the creditors and to 
enforce these by its own motion. 
There is no appeal from the Board 
so that its decisions are absolutely 
arbitrary and unfettered and it uses 
absolute discretion. In this way the 
Board of Review has more power 

than any court in the land. 
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as to volume, rather than gold dol- 
lar value, the current level of trade 
instead of being 35% jumps to 80%. 
of the 1929 level. The difference, of 
course, represents the depreciation 
in gold values since that time. 
Third Yardstick 
A third possible yardstick is the 
pound sterling since it reflects rea- 
sonably well the price level on 
which most of the world’s business 
(and particularly Empire business) 
is being done at the present time. 
When this yardstick is used, the 
value of world trade transacted in 
1935 is found to be 58% of what it 
was in 1929. é 
Comparative figures follow: 
Value of World Trade in U. S. Gold Dollars 
(000,000’s omitted) 
Ratio of 
Change 
100.0 
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18,909 
12,888 
11,718 
11,305 
11,457 
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1935 


4.5 42 


69 71 
75.5 82 

*Indices are as a percentage of 1929 in 
each case. 

Empire’s Share 

Using the yardstick of pounds 
sterling it is found that world trade 
which in 1929 totalled £14.1 billions 
had by 1933 shrunk to a low point of 
£73 billions of which British Empire 
countries were responsible for 
roughly one-quarter. As shown in 
an accompanying diagram this per- 
centage has changed but slightly 


Trade volume , 100 85.5 


| The Creditor 


Mrs. A, aged 56, lost her hus- 
band in 1925. As a result it was 
necessary for her to sell her On- 
tario farm of 100 acres. This being 
situated in one of the best sections 
of the province and made up of 
nearly all first-class land, a buyer 
was found who offered $10,000. 

Mrs, A did not insist on any cash 
payment. In fact, she preferred to 
keep the money tied up in a 7% 
first mortgage as the revenue from 
such, $700 per year, when added to 
the $600 she received from the 
$10,000 in government bonds that 
her husband had accumulated, 
would assure her of a comfortable 
income for the rest of her days. 

Though there was some stipula- 
tion of a small annual principal 
payment, this was never paid after 
the first few years, and from 1929 
on Mrs. A had difficulty in col- 
lecting only a portion of the an- 
nual interest. In the meantime, 
too, government bonds had ma- 
tured and had been exchanged for 
those bearing a much lower inter- 
est rate. 

Last year the purchaser of Mrs, 
A’s farm sought a settlement under 
the Farmers’ Creditors Arrange- 
ment Act. He’ was successful in 
having the principal and arrears 
of interest reduced approximately 
20% and in addition secured an 
annual interest rate of 4%%. 
Thus, Mrs. A's income from this 
source was reduced from $700 to 
about $400. Her total income had 
shrunk from $1,300 in 1926 to $800. 


1933 *933,000,000 


during the depression though it has 
made a slow but steady increase in 
the past 3 years, 

This ratio, however, reflects only 
indirectly the world-wide results of 
the Ottawa agreement. All it shows 
is that Empire countries have been 
slightly more fortunate in increas- 
ing their total trade than other na- 
tions of the world. To find out what 
is happening to the items of trade 
directly affected by the Ottawa 
agreements it is necessary to segre- 
gate “intra-Empire” exchanges as 
apart from the trade which Empire 
countries did with all other nations 
of the world. 

Final figures are not available for 
1935, but in 1934 this intra-Empire 
trade was valued at £550 billions— 
a gain of 10.6% over the correspond- 
ing figure in 1932. In the same 
period world trade rose little better 
than 1%. Incidentally, it is interest- 
ing to note that in 1934 this intra. 
Empire trade was 7.1% of total 
world trade as compared with 5.9% 
in 1931. 


The story by years is as follows: 
Ratio 
to World 
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Inter- 
Total World Imperial 
de Trade 
£ (million) &£ (million) 
14,101 851 
11,416 684 
8,7 517 
497 
494 
550 
*572 
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Empire Results 
The next matter of interest is the 
relative position of Empire countries 
within this trade orbit, In 1931, the 
total trade of all Empire countries 
was £2 billions. Of this 59.4% repre- 
sented trade of United Kingdom and 
12.8% the trade of Canada, This was 
for Great Britain a larger share of 
total Empire trade than she had en- 
joyed in 1929 when the correspond- 

ing ratio was but 55.7%. 


The Debtor 


In 1926 Mr. B, healthy, age 30, 
and the father of 3 children, 
bought a 400-acre grain farm in 
Alberta. This cost him $50 per 
acre or a total of $20,000. Previous 
hard work, plus a small inherit- 
ance, had permitted Mr. B to ac- 
cumulate $10,000 which he paid on 
the farm, The mortgage at 7% on 
the balance called for interest 
charges of $700. 

With wheat at approximately 
$1 per bushel at the farm, and an 
average crop of 5,000 bushels or 
$5,000 per year, Mr. B thought he 
had nothing to worry about. Mort- 
gage interest, taxes, and the new 
machinery and stock necessary, 
could be financed easily from such 
a revenue. 

But dollar wheat did not con- 
tinue. Mr. B found himself glad to 
net 50 cents per bushel for his 
average grade of grain. Now he 
had an income of only $2,500 per 
year. No matter how Mrs. B 
skimped, this was insufficient to 
meet the $700 mortgage interest, 
taxes and the note on the 
machinery. 

The whole transaction, at least 
so far as Mr. B was concerned, had 
been based on dollar wheat. 

But the price failed to hold and, 
with that slump to around 50 cents 
per bushel, there was little chance 
of Mr. B being able to meet run- 
ning expenses and financial obli- 
gations. One real crop failure 
added to 3 years of low prices and 
Mr. B was entangled in debt. 


1935 - £ 8,095,000,000 
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For Canada, however (due largely 
to shorter wheat crops), the propor- 
tion was smaller than the 15.4% 
which she enjoyed in 1929. 


By 1935 after 2 years of declining 
trade volume and 2 years of im- 
proved trade, Britain’s proportion of 
the total stood at 57.5% and Canada’s 
at 13.4%. Thus on this basis, Great 
Britain was doing a somewhat smal- 
ler share of total Empire trade at 
the expense, in part, of Canada but 
in larger measure of the other Brit- 
ish dominions, If these figures were 
further analyzed as to import and 
export trade it would be seen that 
the U. K. has increased her imports 
of Empire goods from 29% of her 
total trade in 1929 to 37.6% in 1935. 
The gain in exports is not so great 
as in 1929 she sent 41.4% of her total 
exports to other Empire countries 
and in 1935, 44.7%. 


Trade of a Countries 
(In 8, 000,000’s omitted) 
U.K. Coste'y Dae 
% % % 
55.7 15.4 
504 128 
5 611.8 
7.5 013.4 
Canada’s Place 
Finally, there is Canada’s réle in 
the Empire picture. Back in 1931, 
the total trade of Canada amounted 
to $1.2 billion of which exactly 30% 
was represented by trade with Em- 
pire countries. By 1935 although 
total ‘trade had risen but slightly, 
Canada’s portion of business done 
with other parts of the Empire had 
risen sharply to 43% of her total 
trade. 
Canada and Empire Trade 
(In Canadian dollars (000,000’s omitted) 
Total Trade Empire Trade — 
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Canada’s Export Trade 

Most important of course is Can- 
ada’s export trade, which to Em- 
pire countries totalled $399 millions 
in the fiscal year ended March 31, 
1936—the highest total in 7 years. 
This represented in that year 47% 
of our total exports—a considerably 
higher ratio compared with the trade 
of pre-Ottawa days, but somewhat 
smaller in percentage than in 1933- 
34 when almost 51% of our total 
exports were to Empire countries, 

In the 10 years prior to signing the 
Ottawa agreements, between 35 and 
40% of our exports went to Empire 
countries as compared with 55% and 
60% in pre-war days. 


Empire Distribution 


Further analysis of exports as be- 
tween United Kingdom and other 
Empire countries shows that the 
fluctuations are largely in our U. K. 
trade, Thus figures for the last 10 
years disclose very little fluctuation 
in the proportion of Canada’s: ex- 
ports which go to Empire countries 
other than U. K. The ratio for these 
exports in 1935-36 is 9.1% as com- 
pared with 9.2% the year before the 
Ottawa agreements were signed 
(1930-31). 

If actual trade figures are used in- 
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WATCH YOUR YARDSTICK 


When you hear someone complain 
about the way world trade has 
shrunk since the depression make 
sure what sort of yardstick he is 
using. This chart shows 3 ways of 
looking at 1935 trade returns as com- 
pared with 1929, each of which (be- 


Act 
| The Newcomer | 


Now comes Mr. C, a young chap, 
just turned 25, and newly married. 
He wants to purchase a farm in 
Manitoba. He hopes to specialize 
in beef eattle and grain. By hard 
work he has accumulated a capi- 
tal of $2,500. Many times he has 
heard his father remark that he 
had started farming and married 
life on a total capital of less than 
$100. With 25 times this amount 
Mr. C thinks he is in excellent 
shape. It will be necessary, of 
course, to get a mortgage on the 
farm he hopes to buy and also to 
get a financial accommodation for 
the purchase of stock and machin- 
ery. 

But Mr. C runs into his first 
snag when he finds no takers for 
a $2,500 mortgage on a place con- 
sidered a bargain at $5,000. 

The regular lending companies 
have become sour on the farm 
mortgage field and 2 or 3 of the 
well-to-do neighbors he approach- 
ed report recent and severe losses 
in investments of this kind. 

Mr. C receives more discourage- 
ment when he broaches the matter 
of loans to cover cattle or equip- 
ment purchases. With settlements 
under the Farmers’ Creditors Ar- 
rangement Act cutting down the 
principal and interest on sales 
made in good faith, lenders have 
been forced to adopt a most cau- 
tious attitude. 

Mr. C abandons his ambition to 
own a farm. 
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Figures have been released by Ot-| creditors fared a loss of exactly the tors Arrangements Act owes the lo- 
boasti of the millions of| same amount as the debtors gained, | cal merchants for goods supplied or 
debts “ so the reverse of the picture is not so| the bank for a loan to purchase live- 


debts written off under the machin- 
ery of this Act, 


and the inference} rosy. 
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sH it or not) is different but cor- 
rect. 

Thus if we use the old gold stan- 
dard (which is still used by the 
League of Nations as the best avail- 
able yardstick for comparative world 
trade figures) we find that trade 
represented by 100 in 1929 had 


chase his farm. In many cases the 
farmer owes in all these classes. 
None of these creditors can afford 
to take a cut in their account. 
Creditors Not Wealthy 

Merchants, as a rule, are not a 
wealthy class and they have to pay 
for the goods which they supply. 
The banks are the custodians of the 
funds of the general public, and 
friends, as a rule, are other farmers 
of moderate means. 

As to the mortgages, it is a singu- 
lar fact that most of these are held 
either by— 

1.—trust companies who hold for 
investment trust funds of estates and 
individuals for which they are re- 
sponsible often to widows and 
orphans or other dependents, or 

2.—by persons of very moderate 
means who have placed their life 
savings therein as an investment to 
keep them when they retire. 

It is singularly true that the rich 
are not heavy investors in mort- 
gages. Mortgages in the past have 
been the gilt-edged security of the 
persons of small means. 

Slash Unsecured Debts 

The Act therefore to achieve its 
purpose must cut down the amounts 
owing to the above classes and the 
policy pursued by the Board of Re- 
view has been to slash vigorously 
the unsecured accounts. The result 
has been a panic among merchants 
and unsecured creditors who have 
consented to many one-sided ar- 
rangements which rob them of pay- 
ment for goods freely supplied. 

In connection with mortgages the 
policy of the Board has been to cut 
the interest rate almost invariably 
to a rate lower than that at which 
the Canadian Farm Loans Board 
will loan money, Where a farmer 
has sold his farm and taken a mort- 
gage back as security, and the farm 
has deteriorated in value, the mort- 
gagee as a rule has a portion clipped 
from his principal. 

In this the farm is valued at a de- 
pression level which appears unfair 
to start with, and when one consid- 
ers the farmer who sold for cash, we 
see he is much better off than the 
farmer who extended credit to the 
purchaser. 

Retired Creditor Hit 
Where money has been direc 
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wide changes in export totals. 


Imports Have Increased a 
In respect of Canada’s imports the ~ 
evidence seems to be clearer, namely, —™ 
that since the Ottawa agreements == 
Canada has increased her purchases 
of goods from Great Britain so that © 
in 3 out of the past 4 yearsthey have ~~ 
amounted to 21% of Canada’s total 
imports as compared with a pie- ~ 
Ottawa ratio of 15% to 18%. “a 
Similarly Canada’s imports from 
“other British Empire countries” 
rose in the fiscal year 1935-36 to a 
new high mark of 10.6% of total ime 
ports as compared with a ratio 
which, until 1930-31, had never got 
abéve the 5% mark. The ratio has 
been steadily climbing since the 
Ottawa agreement was signed. Total 
imports by Canada from other Em- 
pire countries in 1935-36 were $59.8 
millions. 


More Empire Trade 

On balance, not only Canada but 
other countries of the Empire would 
seem to have increased their 
business with each other as a 
result of the deliberations of August, 
1932, Or looked at another way it 
is found that whereas in 1931 
and in the 6 years preceding 193i, 
the proportion of trade which Em- 
pire countries did with one another 
ranged between 25 and 26%. By 1935 
this proportion had risen to a new 
high mark of 30% having shown 
steady improvement since the Ot- 
tawa agreements, 

Not everyone, of course,’ has 
found this to their advantage. Some 
industries have felt keenly this in- 
creased competition from Empire 
contemporaries. Others have found 
little or no benefit in the Ottawa 
arrangements. 

In subsequent articles the interest. 
ing facts of these experiences not 
only for countries but for individual 
industries and groups of producers — 
will be studied in greater detail. 


shrunk to 35 ir 1935, as shown in the ~ 
circle at the left. If we use the 
pound sterling, the 1935 figure on the 
same basis is 58, while if we use the 
yardstick of trade volume in place 
of value, we get a 1935 figure of 82 
as Sai in the circle at the extreme 
ri 


farm as appraised by the Board as 
above mentioned. The inequity of 
this can be seen when the morte 
gagees gave a loan up to the value of 
the farm in good times and for his. 
act of grace is now penalized. Bee 
sides the practice has been to cut off 
interest arrears with great abandon. 
The general effect of this legislation 
has been to deprive huge numbers 
of retired and dependent persons of 
their only income. . 

The broad general effect of the 
Act has been disastrous to farmers. 
Merchants once bitten have a tend- 
ency to discontinue credit to pere~ —~ 


sons of a class to which it has been» 


their custom to extend credit since 
the country was hewed out of the 
virgin timber. I am assured by’ 
bankers that the Act has cut down 
the opportunities of securing needed 
loans to numerous farmers. It is 
true that the Act specifically exe 
empts debts incurred after May 1, 
1935, but the leaven has done its 
work and merchants fear amend- 
ments to the Act which will extend 
this date, and the fear will not be. 
eradicated. 
Disastrous Effect 


The effect of the Act on farm 
bee The 


money on a farm mortgag 
plete the purchase price of a farm 
can no longer borrow from those 
former sources which are now 
afraid to lend, The farmer, theree 
fore, has only one good source of 
loans, the Canadian Farm Loans 
Board. Loans from the board are not 
given too expeditiously and are ac- ~~ 
companied by considerable red tape. 
which is galling to the farmer, a 
See eee ’ 


ment were greater, and 

opposite result is achieved 

which is intended under 
Abuses 


Rampant 
The abuses of the wor 
Act are manifold. In the first plas 
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‘ INSURANCE 


Man Capitalist 


. Five Million Life Insurance Policies and Four 
Million Savings Accounts Provide the Answer for 
Canadians to the Query “What Is_a Capitalist?” 


- 


“At the request of The Financial Post, N. W. 
Ayer & Son, of Canada, have re-written from the 
fanadian viewpoint this special article which was 
published in the United States to show the vital 
stake of the life insurance policyholder and the 
savings bank depositor in the capitalistic system 


Using a term again and again should make its 
meaning clearer. But the contrary is often the case. 
Consider the term “capitalist.” , 
Even though it appears every day in the colu 
of the press and is discussed in thoughtful mag- 
azines; even though it recurs in the conversation 
of the average man frequently; still there is general 
confusion as to just what a capitalist is 
In one man’s mind the term may connote vast 
ealth, the ownership and control ef factories and 
ads and mines, which produce in their turn 
jore wealth. 
But it is a fact that the farmer is as definitely a 
pitalist as the industrialist. 
‘So is the owner of a small grocery store, or a 
age, or a filling station. 
So, for that matter, is the owner of a life insur- 
ce policy or of a savings account. 
; Deep-rooted Traditions 
‘All too often the man who is himself a capitalist 
ils to recognize the fact. Capitalist to him means 
me remote and affluent personage beyond the 
ircle of his acquaintance. 


There can be no doubt that Canada has grown 
by capitalistic and individualistic endeavors. The 
sayings and proverbs of our early days expressed 
philosophy definitely capitalistic. Gleaned from 
sopy books, they became a part of the thinking of 
the average Canadian of the day.... “A penny 
ed is a penny earned.” “Waste not, want not.’ 
member that time is money.” “God helps those 
“who help themselves.” 
. ‘It was not altogether natural that the men who 
“pioneered in Canada should have had deep-rooted 
as of capitalism. They were enabled to turn 
eir backs on a homeland where life seemed diffi- 
It and cramped, and to sail toward a new world 
swhere opportunities for financial growth and intel- 
Yectual expression seemed greater. The term 
“Adventurer” was just another way of saying 
“stockholder, or capitalist. 
The Réle of the Pioneer 


The desire to reach out, to prosper by one’s own 
work, skill, judgment, initiative, has lived as a 
sound Canadian tradition. It motivated pioneer 
and frontiersman as they moved West and with 
‘their families settled in green valleys and wide 
(fertile plains. 
~The man who felled trees, built a log house, 
Wlanted corn, was a capitalist. His tools and his 

awn, if he owned no more; were his capital. As 

prospered, he invested his savings in more land, 

» better stock and equipment in a more comfort- 

le dwelling. On many thriving farms in the West 

ay, the owner can point from the porch of his 

mfortable house to the spot where his great 

grandfather first built a log cabin when the family 
‘moved onto the land. 

It is true that methods of earning a living have 
changed with the passing years. Today a much 

Smaller percentage of Canadians live on farms than 
nce was the case. 
Old Virtues — New Ways 

Today men in larger proportions find their 
livings in the factory, the store, or the office. 
Industrial development, invention, expanding busi- 
ness, have brought about this change. No longer 
are men called upon to open wilderness in order 
to build homes. Indeed many of these average 
workers in industry do not own their own homes. 
They live in rented homes or apartments. There 

‘is no homestead, in most cases, to be a source of 
security and protection. 

But as truly as in 1790 or 1890, the Canadian 
adheres to the capitalistic, individualistic tradition. 
A whole attitude toward life which has made a 
nation great does not die easily. The Canadian still 
adheres to those virtues for which his forebears are 
so often venerated —self-reliance, independence, 
thrift. He is insistent still upon taking care of his 
family through his own efforts. And he is fully 
capable of doing so. 

Insurance and Savings 
..-“The methods by which the average man works 
" owt his financial salvation today are the life insur- 
- alice policy and the savings account. 

Canadians own more life insurance per capita 
than any other nation in the world, except the 
United States. That is stating the case mildly. 

‘With less than 1% of the population of the 
world, Canada owns nearly 5% of the life insur- 


ance. 

At the end of 1930 our life insurance totalled 
$7,392,706,000, or 4.8% of the life insurance in the 
| whole world. Only the United States and the 
’ United Kingdom own more life insurance than 
' Canada. Canada, with only a fraction of their 
population, owns more life insurance than Ger- 
many, France and Italy combined. 


Canada Ranks Third 


"The 10 leading countries from the point of view 
of life insurance in force were, in 1930, as follows: 
- United States ............ $107,948,278,000 
12,624,879,000 
7,392,706,000 
4,557,874,000* 
4,161,825,000 
1,770,993,000° 
1,400,694,000* 
1,334,668,000 


United Kingdom ....ceses. 
Canada eee eeeeeeeeesecess 
: Japan eee eeeeeeeeeeeeseere 
. Germany Seeeceeseersesere 
" Australia eeeeeceeseseesere 
France eeeeeeeeeeoeeeeeeeee 
, Sweden ere ee eeeeeeeeeeee 
» Netherlands ...---cesceeee 1,146,525,000 
TET 6 ce pGbe peor ccagce cove 1,112,452,000 


» * Including government insurance. 


Five Million Policies 
Cariadian owners of one or more ordinary, indus- 
') trial and fraternal policies number approximately 
5 million ... or practically every other man, 
- woman and child in Canada. ' 
= Most, of Canada’s owners of life insurance are 
| people in modest circumstances. The average cov- 
‘erage is about $1,400. But the fact that they are 
/men and women of moderate means makes their 
_ investment in insurance the more important. 
__ To many businessmen the sum of $1,400 may not 
Beem great. ‘But to a widow the difference between 
Deing penniless and having $1,400 to tide her over 
bistressing months is great indeed. 
am nen more comprehensive but still moderate life 
insurance programmes are considered, it is en- 
ye couraging to realize that the wage earner or small- 
Salaried man can, and does, protect his family, 
de for the education of his children, lay by 
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as it exists on this continent of North America. 

a uncer- 

ty f I ve 

capitalism” with its direct application to millions 

of Canadian policyholders and depositors has 
especial interest. 


great capitalistic and typically Canadian business 
—life insurance. 
Canada’s Stake in Industry 
Each year since 1929 Canadian life insurance 
companies have sent into Canadian homes sums 
varying from $110 millions to $170 millions. 


These sums represented, besides death pay- 
ments, matured endowments, annuities, dividends, 
surrender values and disability benefits. 

More than twice as much money has gone to 
living policyholders as to beneficiaries of deceased 
policyholders. 

These enormous sums paid out annually to the 
Canadian public by life insurance companies rep- 
resent virtually all the wealth ... the estate... 
the life-accumulation ... of millions of Canadians, 
It is the tangible result and evidence of their toil, 
the most valuable material possession that they 
have. 

Thus, including both policyholders and benefi- 
ciaries, three-quarters of our population are largely 
dependent for their financial stability and security 
upon insurance. They have a vital interest in the 
well-being of the insurance companies—a vital 
stake. 

Yet the well-being of the life insurance com- 
panies is inextricably bound up with the well-being 
of Canadian industry and the Canadian capitalistic 
system as a whole. For the monies paid in con- 
stantly by these 5 million policyholders must be, 


and are, put to some productive work. And this is 


done by investing them in securities important to 
the national welfare. 
Savings Accounts 

If anything were to go radically wrong with 
these investments, it would mean that the insur- 
ance policyholders of Canada could not realize upon 
the investment which they have made in the insur- 
ance companies. 

Therefore every man, woman and child who 
owns an insurance policy has a direct and immedi- 
ate stake in industry and the Canadian business 
system ... and is, by the same token, a capitalist. 

The same is equally true of savings accounts. 
Savings accounts and insurance are the 2 great 
means of building up an estate for the average 
Canadian. 

The notice deposits in the 10 chartered banks 
of Canada, which can be classified as savings 
accounts, total almost $1.5 billions. They are 
owned by over 4 million people. 

These deposits, like all bank deposits, are put to 
work to earn interest through the medium of loans 
used to develop Canadian business enterprises and 
investments, largely in governmental securities. 

Every dollar of the $1.5 billions which the 
Canadian public has put away for sake keeping in 
savings accounts is dependent upon the safety and 
well-being of industry and Canadian business life. 
Every man, woman and child who has so much as 
a dollar in a savings account, is a capitalist. 

Serving the Nation 


Here, side by side, are 2 great businesses 
whose valuable contributions to the serenity and 
stabilitY of Canadian living it would be difficult 
to overestimate. To the individual they mean 
security, competence, protection. And in the indi- 
vidual they encourage patience, thrift, self-denial, 
public spirit. 

But the story of the contribution to our civiliza- 
tion made by these 2 great businesses does not end 
with their helpfulness to millions of individual 
citizens. The savings of these millions, through the 
medium of the life insurance company or the bank, 
have been put to work actively for the good of all 
the people. 

They have been invested helpfully in the build. 
ing of the entire nation. They have worked for 
improvements that made life pleasanter and more 
profitable for everyone. 


For Better Living 

Some of the money has helped, to finance rail- 
roads. Better schools, smoother, wider roads have 
resulted from these funds. In the cities, apartment 
houses, industrial plants, loft buildings, homes have 
been thus aided. And throughout the land the 
electric light and power industry, which has done 
so much to lighten burdens for housewife, indus- 
trial worker and farmer alike, has been generously 
financed from these great repositories of the sav- 
ings of the people. Countless villages and munici- 
palities have become pleasanter and more secure 
places in which to live because of monies placed 
at their disposal from these accumulated funds. 

Other great corporations have added immeasur- 
ably to the richness of Canadian living. They have 
supplied desirable, material things. Year by year 
prices have been reduced, until the luxuries of 
yesterday are enjoyed by the average individual 
today. The automobile, the radio, the electric 
refrigerator are but a few examples. The ingenuity 
and the resourcefulness of an unhampered indus- 
try seem to know no bounds. New inventions, new 
labor-saving devices, unheard-of products will, in 
their turn, be placed at the disposal of all. That 
is the Canadian way. 

Capitalism and Progress 

But all these things are possible because the 
average Canadian is, at heart, a capitalist... 
because he has the instinct strong in him to save, 
to conserve and expand his purchasing power, to 
build his life upon the rock of financial independ- 
ence and stability. 

Through life insurance and savings accounts the 
Canadian people have made themselves one of the 
richest nations in the world in funds conserved for 
their present and future protection. 

Life insurance companies and banks have been 
called “Great Corporations of Little People.” 
Through them the average man has become a 
capitalist... to his own stren 
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NEW SUPERVISORS 


Great-West Life has appointed J. 
B. Nettlefield (upper picture), of the 
company’s No. 2 Toronto agency, as 
supervisor in that branch under C, C, 
Martin, branch manager. W. J. 
Stoneham (lower picture), of the 
same agency, has been appointed 
supervisor at Detroit under branch 
manager A. P. Johnson. 


Life Salesmen 
MilitantinU.S. 


Underwriters Express 
Alarm at Trend of 
Insurance Affairs 


Life insurance underwriters in the 
United States got continent-wide 
publicity the other day by announc- 
ing from the annual meeting of the 
National Association of Life Under- 
writers at Boston that all is not well 
with the insurance situation in 
United States at the present time. 

To the accompaniment of contin- 
ent-wide headlines the association 
“stepped out” as spokesmen for the 
insuring public, saying in effect (ac- 
cording to Clarence Axman, presi- 
dent and editor of the Eastern Un- 
derwriter) “that the social security 
programme of the U. S. Government 
is having an unsettled effect on the 
nation; that underwriters are dis- 
turbed by the growing tendency of 
the government to enter the invest- 
ment mortgage market, and the ex- 
pectation that life insurance com- 
panies should invest so large a pro- 
portion of their assets in government 
bonds at low yields. They also urge 
that 63 million policyholders want 
a representative named to one of 
the major cabinet posts ‘in order to 
safeguard their interests.’ 

“In short,” says Mr. Axman, “the 
underwriters apparently took it into 
their own hands to ignore the view- 
point of their company executives 
to declare ‘that they are tired of 
pussyfooting,’ that they no longer 
intend to remain either silent in de- 
nouncing what they regard as dan- 
gerous trends or in refraining from 
attacking critics and exploiters of 
life insurance. 

“The underwriters maintained that 
their membership of more than 25,- 
000 is constantly in the field making 
contacts, that these agents have been 
put on the spot and that they have 
a responsibility to the millions of 
policyholders in seeing that their 
interests are protected.” 


A. SIDNEY DAWES, president of 
the Atlas Construction Co., has 
been elected to the board of direc- 
tors of Reliance Insurance Co. 
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FINANCIAL POST 


Wholesale Insurance 
Is Unknown in Canada 


Nearest Approach to American Agents’ Bogey Is 
Licensing Company Employees as 
‘Agents : 


Elimination of the middleman in 
the fire insurance business—the 
agent—is apparently only a vision- 
ary phenomenon conjured by a few 
radicals, in so far as Canada is con- 


cerned, 

In the United States, however, the 
address of W. H. Bennett, secretary 
and general counsel of the National 
Association of Insurance Agents, at 
the annual meeting of that organiza- 
tion recently, must have shocked a 
great many of the agents in attend- 
ance, Calling on the “Big Five,” 
Home of New York, America Fore, 
Hartford Fire, Royal-Liverpool and 
Insurance Co, of North America to 
jettison what he termed a wholesale 
production theory, Mr. Bennett 
stated, “It is obvious that there 
exists in this country today insur- 
ance management which looks with 
longing eyes into the supposed green 
pastures of wholesale insurance, 
visualizing the receipt of large 
blocks of premiums, secured directly 
and without the intervention of an 
agent anywhere.” 

Unknown in Canada 

Fire insurance agents consulted by 
The Financial Post express them- 
selves unaware of any demand for 
“wholesale” insurance by large as- 
sureds or of any direct writing of 


-insurance by stock companies in 


Canada. They find it difficult to 
reconcile writing wholesale insur- 
ance with the rules and regulations 
of the rate associations of which the 
companies are members. They also 
fail to appreciate just how wholesale 
insurance can be written without 
conflicting with insurance legislation 
in respect to rebating and,discrim- 
ination, 

It is felt that elimination of ac- 
quisition cost, which is obviously 
the object of company-written busi- 
ness, cannot be effected without up- 
setting rates on certain classes, un- 
less it is the intention of the com- 
pany to discriminate against busi- 
ness written through the regular 
agency channels. A reduction in 
rate based on supposed wiping out 
of the cost of obtaining the business 
would constitute rebating under 
most insurance laws. 

Doubt Saving 

Most agents contend that even if 
“wholesale” insurance were legal 
and in accordance with rulings of 
the various insurance regulatory 
bodies, it cannot be established that 
any saving would accrue to the as- 
sured, According to their argu- 
ment, acquisition cost would only 
appear in some other way and 
would eventually be reflected in the 
rates. It is stated that time has 
shown the agency system to be the 
most economical method of acquir- 
ing insurance business. 

Indeed, the whole question raised 
by Mr. Bennett revolves around the 
system employed by the companies 
to acquire business. In Canada and 
the United States, the agency system 
has become an integral part of the 
insurance business. In Great Britain, 
business is written both through 
agents and by companies direct. 
Expense ratios in the 3 countries 
are about the same, 

Employee Agents 

The only practice in Canada 
which even remotely resembles 
“wholesale” insurance is writing of 
business by salaried employees of 
some of the companies. Agents con- 
tend that the situation in this re- 
gard is definitely serious, particu- 
larly in some of the larger centres. 
In Toronto, for. instance, it is esti- 
mated that between 300 and 400 com- 
pany employees are licensed agents. 
This means, of course, that agents 
have to meet the competition of 
employees of companies for which 
they write business. While agents 
associations do not officially object 
to licensing of company employees 
when there is a possibility that they 
will eventually become agents, it is 
stated that very few employees 
“graduate” to agency ranks. 

A number of company officials, 
as well as agents, are convinced that 
appointment of salaried employees 
as agents is ethically and morally 
wrong. Not only does it affect com- 
pany-agent relationships, but it is 
distinctly a matter of public interest, 
It is contended, for instance, that a 
salaried employee cannot adequately 
represent a client or an assured, 
where a policy written by him be- 
comes a claim. He is torn between 
the conflicting interest of his client 


Insurance Problems 


Insurance Geortions of general interest submitted by subscribers of 


The Financ will 


e€ answered in this column, Other enquiries 


will be answered by mail. A three-cent stamp should be enclosed 
to cover a direct reply. 


I have been approached by an 
insurance agent attempting to sell 
me a policy of sickness and acci- 
dent insurance with the Mutual 
Benefit, Health & Accident Asso- 
ciation of Toronto. 

As a farmer, I wish to know the 
standing of this company. Are 
they able to stand behind their 
claims and payments? I would 
be very grateful for any informa- 
tion you can offer me about the 
company. 


- The Mutual Benefit, Health and 
Accident Association was granted a 
Dominion license late in 1934 and 
since then has received provincial 
licenses in Ontario, British Columbia 
and Manitoba. Head office of the 
company is in Omaha, Nebraska. 
As a mutual organization, of 
course, policies of the association 
are open to assessment, although 
officials state that none have been 
made in the company’s 27-year his- 
tory. Local claim offices are main- 
tained in most of the important cen- 
tres throughout Canada and the 
United States, and we understand 
that adjustments are handled 
promptly. 
Assets of the association as a whole 
total $3.8 millions, the largest part 
of which is comprised of securities 


and cash. Surplus to policyholders 
is $400,000. This summer, the asso- 
ciation increased the deposit with 
the Department of Insurance at Ot- 
tawa, maintained for the sole pro- 
tection of Canadian policyholders, 
from $44,000 to $100,000. 

Actual business in Canada in 1935 
represents only about 6 months oper- 
ation. In that period premiums 
written amounted to $40,558 against 
which claims of $8,915 were paid. 
Business of the company to the end 
of September this year has about 
tripled that of a year ago, with 
$120,000 in premiums written. It is 
understood loss experience is in the 
neighborhood of from 30 to 35%. 
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and his employer. Further, in the 
event of litigation, the status of 
salaried = ye undoubt- 
edly be questione 

A from employee-written in- 
surance, there is said to be very little 
to be apprehended from wholesale 
writing of insurance in the Domin- 
ion. The scope for such direct writ- 
ing is limited. It could only be de- 
veloped to a very limited extent 
without replacing the agency system 
by a method which, it is claimed, 
would be more cumbersome and ex- 
pensive both to the assured and the 
company. Intense competition be- 
tween companies for premiums 
might tempt some of them to try 
this method of obtaining business,| a 
but agents feel that at most it would 
be only an experiment. There are 
more effective methods, they point 
out, by which acquisition expenses 
can be reduced. 

Mr. Bennett’s Contention 

In illustrating his contention that 
direct production of insurance was 
the “one problem which over- 
shadows all others” from the view-|: 
point of the American fire insurance 
agent, Mr. Bennett cited the “de- 
mand of some of the large insur- 
ance buyers who declare that the 
agent is unnecessary in their scheme 
of thinking; that his only sphere of 
usefulness lies in the smaller busi- 
ness, not placed with these new ven- 
tures who are taking a place in the 
sun by crowding out and overthrow- 
ing those who have a legitimate right 
to be there. 

“In this attitude,” said Mr. Ben- 
nett, “they forget that in attempting 
to buy insurance direct on a whole- 
sale basis, they are asking the com- 
pany to violate state laws and in- 
sist on receiving favoritism over the 
smaller merchants or manufactur- 
ers. It is undeniably true that the 
insurance business must mold itself 
to fit modern business needs, but in 
so doing it must guard against this 
new method of violating the funda- 
mental principles of insurance, dis- 
regarding the wise and wholesome 
loss surrounding it, and overthrow- 
ing a method in operation for 100 
years. 

Radical Theory 

“While such an outcome seems 
radical and visionary, nevertheless 
it is to be remembered that in this 
day of experimentation we find 
many a radical attracting the atten- 
tion of the multitude on the theory 
that the old order: must give way 
for something new. If it be true 
that a radical is only a liberal ex- 
ceeding the speed limit then we must 
realize that this species abounds on 
every hand. 

“I call upon the management of 
the Home Insurance Company, the 
America Fore Group, The Hartford 
Fire Insurance Company, The Royal. 
Liverpool Grotip, and the Insurance 
Company of North America, the 
‘Big Five’ in the insurance busi- 
ness, not to take a walk in this cam- 
paign; not to walk out on the Amer- 
ican agency system. If these great 
leaders could see their way clear, 
emphatically, definitely and finally 
to place their stamp of disapproval 
upon this wholesale and direct pro- 
duction theory, it could be elimin- 
ated over night: and if this ‘Big 
Five’ could be joined by a like num- 
ber and in like positions in the casu- 
alty business, it would be the begin- 
ning of a glorious future, triumph- 
antly moving into the next 40 years 
with the absolute cértainty that the 
insurance highway will be cleared Vie 
of all obstacles.” 
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A SUN LIFE POLICY FOR EVERYON 
THE FAMILY PROTECTION AND RETIREMENT 


PLAN PROVIDES: 


@ Maximum Family Protection in Greatest Need. © Lump 
Sum — ee ts. @ Insuranc 


detiienen e justmen 
Needs in Later Years. @ Rca oon 


when eid for Family Protection decreases. 
THE POLICY FOR THE FAMILY MAN 


ESTABLISHED IN 1850 Gp) sxxs0x OF SECURITY 


The tna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . e:. 4 
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The Independent Order of Foresters 


Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death. 

In addition, the Certificate provides a generous Disability Bene. 
fit of Ten Dollars a month, for each $1000 of Protection carried, 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 
nominal sum, 


FRANK E. HAND, 
Supreme Chief Ranger, 
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“A Smashing Blow to 
Economic Quackery,” 
Says One Critic 


Here’s What Others Say: 


SIR NORMAN ANGELL’S 


Financial Post, now available to you in illustrated, 


“Every businessman should 
read it” 


“Useful and interesting” 


“We earnestly commend the 
booklet’’ 


“A fascinating textbook” 


“Useful to our senior classes 
on money and banking” 


““A master mind speaks” 


“Worth many times the price 
you are asking for it’’ 
« » » which is cents 
only 50 a copy 


notable series of fifteen articles, which 
recently ee exclusively in The 


ooklet form. Whether you 


read any, all or none of these talked-of arti 
these valuable booklets containing kee ——- 


USE THE COUPON — Now! 


The Financia! Post, 
481 University Avenue, 
Toronte, Canada, 


Send me postpaid 


Facts in copies of “Your Mone 


in Words,” by Sir Norman Angell. meetin 


erewith 
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ADDRESS 
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PORTH Ree eee eee eee eee FOTO Reet eee eeeeseee 713 


(Lower prices on quantity orders of t 
en or m 
copies quoted on request) oe 
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pea an methane anasenanat 


A timely contribution to the literature 
of the day on the world's number one 
problem. A worthwhile addition to 
anyone's library. 


The remaining supply of these 
booklets is exceedingly limited. 
The demand continues. There 
will not be a subsequent printing. 
Order the copies you require 
TODAY and avoid disappoint- 


ment, 


pot 
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fisleading Criticism 
ADIANS have no right to be- 
oe directly tangled up in the 
it versus branch banking controv- 
. in the United States. They have 
aes definite right, however, in 
‘.¢ that when the Canadian 
ityation is referred to—as it is by 
oth sides—a proper regard be kept 
the facts. 

In a recent address to National 
gupervisors of state banks at 
Detroit, Henry B. Steagall, chair- 

n of the Congress committee on 
penking and currency, made some 
very interesting comments on the 
canadian banking system. 


“Canada,” he said, “has no 
banking system, in the true sense 
of the word, for services such as 
we have had in the United States, 
Canada has only 10 banks. The 
country is served by 3,500 
pranches. In communities served 
py these branches citizens requir- 
ing credit for agriculture, com- 
merce or other legitimate purpos- 
must rely for consideration 
ypon offices in distant cities where 

rsonal contact and knowledge 
are impossible, and where local 
interest and pride are unknown. 
The result is that Canada, with a 
yast territory equal to that of the 
United States, teeming with 
wealth of soil, in minerals and in 
timber, has today a population 
of only 12 millions with a wealth 
of $30 billions, while in the United 
States, under our system of unit 
banks, we have grown to a popu- 
lation of 125 millions with a 
wealth of $300 hillions.” 

ae 


- » 


| Population Panacea 

| THOSE with any knowledge 
whatsoever of the Canadian 

tanking system will take issue with 

| Mr. Steagall both in regard to the 

' inference and the “facts” included 
in his talk. No responsible Canadian 
citizen within our knowledge has 
ever attributed our relatively small 


> population and wealth to a system 


i +} 
2 =i 


of branch banking. It is true, 
policies adopted by the banks have 


> been blamed by a good many people 


-many of them with an axe to 
gind—for a good portion of the 
depression. Even the wildest money 
radical, however, has yet to suggest 
that a unit system of banking 
would sufficiently overcome geo- 
graphical and climatic handicaps to 
attract as large a population as our 
peighbor to the south. 

Moreover, it. will be noticed that 
according to Mr. Steagall’s figures, 
Canada’s per eapitad wealth is 
slightly higher than that of the 
United States. 

*s ¢ 6 


Branch Loans 
BANKERS will emphatically deny 
the allegation, which has not 
originated with Mr. Steagall, that 
“offices in distant cities where 
personal contact and knowledge are 
impossible and where local interest 
and pride are unknown” unduly 
restrict legitimate loans. 

They would point out, for in- 
stance, that between 90 and 95% of 
ell loans are passed upon by branch 
managers without recourse to the 
bead office whatsoever. 

In most of the municipalities 
where branches are located, it will 
be found that the bank manager is 
one of the leaders, not only in the 
business, but in the civic and social 
life of the community. He has found 
that his own interest and his bank’s 
are definitely linked with that of 
the community as a whole, 

a a me 


Money Alloys 

[? IS generally realized that Cana- 
dian coins are alloys rather than 
pure metal. But we wager there 

are few who can state just what 

metals are contained in the various 

Coins. 

Gold pieces are 0.9 fine, the alloy 
being copper. This metal is also 
found in silver coins although in 
greater degree as the silver is 0.8 
fine. That is, silver is 0.8 fine in 
coins minted since 1920. Until that 
time, they were minted with the 
1? British standard fineness of 

25. 

Nickel coins are 1.000 fine. Cop- 
pers, rather surprisingly, are not. 
They are alloyed with 0.03 tin and 
0.015 zine. 

Even notes cannot be said to be 
simon pure. Canadian notes are 
engraved at Ottawa on paper made 
5% of linen and 25% cotton. 

e*es 


Easy Identification 
A* INTERESTING yarn is being 
circulated of an incident which 
curred during the visit of Graham 
F. Towers, governor of the Bank of 
Canada, to a certain well-known 
itime resort. Finding himself 
short of funds, Mr. Towers entered the 
local branch of one of the chartered 
banks and asked to have a cheque 
cashed. He was unaccompanied at 
the time, and apparently the name 
meant nothing to the paying teller. 
Even if he had connected “Towers” 
and the Bank of Canada, it is 
unlikely that he would have imag- 
ed the very young man before the 
Sounter as that particular Towers. 
ollowing customary procedure he 
&sked for identification. 
np tased for the moment, Mr. 
°wers soon hit upon the solution 
to the problem. Reaching into his 
. et he drew out a $1 bill, which, 
course, bears the signature of the 
®vernor of the central bank. Com- 
Patison of this with the endorse- 
oo on the cheque proved to the 
ler’s satistaction the cheque 
Would be covered, 


Sir T. Chapais Resigns 
From Bank Directorate 


From Our Own Correspondent 
pHONTREAL.—Following his ap- 
to eement as Minister without Port- 

9 in the Quebec government, Sir 
mas Chapais has his 


Credit Policy 
Revision Seen 


For the Banks 


American Banker Predicts 
Easier Loan Prac- 
tice « 
INVESTMENT PROBLEM 


The opinion that banks will 
look to loans other than ee 
mercial loans—loans based on the 


and home financing—was eypressed 
at the convention of 
Bank ers Association by R. V. Flem- 
ing, retiring president. 

Mr. Fleming's speech, - which 
plies to Canadian almost as muc 


In my judgment, for the present 
at least, commercial loans cannot be 
relied upon as the chief as- 
set in our portfolios. Due to 
conditions following the 1923 defla- 
tion when huge inventory losses 
were sustained, coupled with the 
activity of investment houses and 
the strong market for securities, a 
situation was brought about where 
many corporations which were cofn- 
mercial borrowers at seasonal 
periods built up their eapital position 
to the point where they did not need 
this banking service, Also, there has 
been a complete change in the 
method and rapidity of manufacture, 
transportation and_ distribution 
which has eliminated much of the 
need which formerly existed for 
carrying large inventories requiring 
commercial borrowing. 

Loans Hesitant 

There are some who feel that with 
a balancing of the Federal budget 
and the resultant return of business 
confidence, rates for earning assets 
will increase, surplus funds will not 
be created by deficit financing and, 
as economic conditions improve, 
there will be a restoration of the 
volume of commercial credit. But, 
for the present at least, this does not 
seem likely unless, as some feel, it 
might be brought about by the tax 
on undistributed earnings which, 
however, introduces other factors 
requiring careful consideration in 
the extension of credit. 

‘Enter Other ‘Fields? 
: Therefore, it seems to me that at 
least for the time being we will have 
to look to other fields to employ our 
loanable funds, such as loans other 
than true commercial loans, where 
the credit will be based upon the 
soundness of the borrower, the as- 
sets securing the loan and the bor- 
rower’s ability to amortize the loan 
over a reasonable period of years, 
and other types of credit, such as. in- 
stallment credit and home financing. 
However, in making loans of this 
kind, every banker must take. into 
consideration the type and character 
of his deposits and see if the vol- 
ume and terms of the credit to be 
extended are in the best public in- 
terest, always maintaining what I 
would term an adequate degree of 
liquidity. 

I think we should realize that our 
customers are not bankers and when 
applications are made for loans 
which at first do not appear to be 
bankable we should carefully an- 
alyze the proposition to see if it can- 
not be placed in bankable form. If 
the loan can be made bankable, we 
will acquire a good earning asset 
and if it cannot be made bankable, 
then, in the interest of good public 
relations, I think we should take 
pains to explain clearly and frankly 
the reasons why the request cannot 
be granted. 

Investment Analysis 

Looking at our immediate future, 
attention must be directed also to 
the increase in the investment port- 
folio of the banks of the nations. I 
believe great care must be exercised 
in the purchase of securities. An ex- 


amination of the records of these | Resina 
institutions which failed to survive | saskatoon 


the depression clearly indicates the 
necessity for carefully analyzing the 
character of securities prior to and 
following purchase. There is no 
question but that the bond portfolio 
is playing an important*part in the 
earning assets of banks, and I be- 
lieve it is highly essential that each 
and every institution have on its 
staff officers and employees trained 
in the examination and analysis of 
securities. 
i) Work 

The purchase of a bond is an ex- 
tension of credit the same as the 
granting of a loan, and officers 
and employees handling this part 
of the bank’s operations should 
be just as conversant with the 
trends, and as carefully schooled in 
the examination and analysis of 
securities, as the lending officers 
must be in that phase of the bank’s 


activity; even more so, because in| jy, 


the extension of credit to borrowers, 
the officers are usually well ac- 
quainted with borrowers, whereas 
very few of those who manage the 
corporations whose issues we buy 
are intimately known to the officials 
of the purchasing bank. 
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Design of New Notes 


Not Yet 


Expect Bilingual Bills to 
Appear Late Next 
Year 


From Our Own Correspondent 
OTTAWA—It js unlikely that the 
bilingual Bank Canada .notes, 
authorized at the last session, will 
get into circulation before early fall 
of 1987. The Financial Post was ad- 
vised this week. 


The Bank of Canada is still con- 


sidering designs, and nothing has | Rest fund 


yet been authorized by the Minister 

Finance. Several considerations 
enter into the choice of designs, 
aesthetic, historical and practical. 
For one thing, it must be a design 
which does not lend itself readily to 
duplication or counterfeiting. Then 
there are high standards of artistic 
quality to be maintained. Several 
months study is usually necessary 
before the craftsmen can actually 
begin the etching and engraving of 
the plates. 

The present prospect is that de- 
signs will be approved about the end 
of this year, and that the plates will 
be ready for printing a couple of 
months later. 


Need For Maturing 

When a bank bill is newly printed, 
it is described in the trade as 
“green.” If it were issued at once, 
2 undesirable effects would be noted. 
The paper would wear out much 
more rapidly than it should, and the 
ink, which has not had time to crys- 
tallize or “set” into the paper, would 
tend to smear when the notes were 
handled. 

To add to its life, and to give the 
ink plenty of time to go through 
essential chemical changes in the 
paper, the newly printed bank notes 
are “matured.” 

This process consists. of stacking 
the notes in ovens in which the 
humidity and temperature) can be 
exactly controlled. Sometimes it has 
been necessary to issue notes with 
less than 6 months’ maturing, but 
that is the optimum period. When 
the first Bank of Canada bills came 
out, it was impossible to mature 
them thoroughly, and wear and tear 
was higher than it would otherwise 
have been. . 

The average life of a one dollar 
bill, properly matured, is about a 
year. Higher denominations last 
longer. 


Distribution Gradual 


When the new bilingual bills are 
ready, they will be gradually sub- 
stituted for the present. issue. As the 
English and French notes wear, and 
are turned in to be destroyed, they 
will be replaced with the new issue. 
There is no intention of calling in all 
outstanding notes and replacing 
them at once with bilingual bills, al- 
though the normal process of re- 
placement may be speeded up a bit 
by taking bills not quite so badly 
worn as would otherwise be the 
case. 


{ Weekly Bank Clearings | 


Oct.8 Change Oct.1 
1936 year ago 1936 


$s % $s 
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[ Public Utility Earnings | 


B. C. Power Corp. 
1936 1936 


$ $ 
+ 1,223,661 1,124,924 
710,547 637,356 
513,114 487,568 


2,433,495 2,216,071 
1,413,730 1,242,392 


1,019,765 973,679 


Net revenue 

2 Mos. end. August: 
Gross revenue 
Operating 


Net revenue .....-s+ 
Jamaica Public Service 


eeeeeerre 


Surplus after charges. 
12 Mos. end. Aug. 31: 

846,683 

345,931 


Surplus after charges. 245,48 241,787 
above figures converted from 
sterling at the rate of $4.86% to the &. 


and LOAN ASSOCIATION 


MANITOBA 


AGENCIES 
EQUITABLE LTD., Caigary, Alberta 
BUTLER => BROS. LTD., Saskatoon, Sask. 


MeCALLUM- HILL 
J. K. BINGLAND & COMPANY, 


COMPANY, LIMITED, Regins, Sask. 
LIMITED, Herald Building, Lethbridge 


BANK STOCKS 
The shares of the Canadian Chartered Banks 


rank as a 


high grade investment medium and 


at current quotations offer an attractive income 
return, combined with possibilities of appre- 
ciation in market value. 


We have prepared 


bank stocks, copies o 


a review of nine Canadian 


f which we shall be 


pleased to supply upon request. 
PITFIELD & COMPANY 


Head Office: 235 St. James St. Uptown Branch: Windsor Hotel 


MArquette 9121 


MONTREAL PL ateau 9943 


608 | National Leather Co. 


Determined 


Bank of Canada 
Weekly Statement 


Reflecting mainly continuance of 
seasonal increase in note circulation 
and larger deposits of the chartered 
banks, security holdings of the Bank 
of Canada advanced a further $5.4 
millions in the week ended Oct. 7. 
Reserve ratio declined to 57.32%. 

Balance Sh 


eet 
Oct. 7 Sept. 30 
10,100,000 
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American Bankers 
Choose Officers 


T. K. Smith Heads U. S. 
Association — See Har- 
mony Restored 


T. K. Smith, president of the 
tmen’s National Bank, St. 
Louis, was elected president of the 
American Bankers’ Association at 
the recent convention. The other 
executive posts of first and second 
vice-presidents went to O. W. 
Adams and P. A. Benson. 
Usually, election of a second vice- 
president is the major event on the 
convention programme—indeed the 


790,379 | only event which directly concerns 


, . 


173,092 
13,615,934 
173,845,565 
980 


Total deposits ..... 189,537,978 187,563,479 
All other liabs. .... 2,904,183 2,666,947 


Total liabs. ........ 333,278,859 328,293,897 
Assets 


Gold ..... 179,424,186 179,429,593 
bullion ... 1,876,722 1,868,961 


Reserve 

Silver 

oe ,478,538 137,514 
700 2,943 


in sterling 


seeees 183,509,146 184,379,631 
215,209 193,059 
3,000,000 3,000,000 


46,070,531 
92,016,283 


138,086,814 
268,653 
2,365,739 
328,293,897 
58.46 7% 


Dom. short 50,253,603 

Other . govt. 93,254,092 

Total invest. ...... 143,507,785 
Premises 

2,774,484 

Total assets ...0++. 333,278,859 

Reserve ratio eevee 57.32% 


the executive of the association. 

The “American Banker” observes 
that advancement of Mr. Adams and 
Mr. Benson practically marks the 
end of.the group which has admin- 


istered the association since the| Pas 


banking crisis. The newest recruit, 
Mr. Benson, is a mutual savings 
banker, president of the Dime Sav- 


»43| ings Bank of Brooklyn, and so far 


as can be seen “an independent in 


BANKING 


Lost Money 
Uncashed Cheques Are 
Reported by Royal Bank 


Tomlinson an eming, Kenora, Ont., 
issued a cheque for $476.90 Feb. 5, 1915. 
ge 44) 4 | 

r Co., 
a for April 3, The money 
is at Fk and branch. ery 


a tor $2472 Ati root the a 
onal ot Feet Aci A ten, 
- ~-the-War-Workers,” Man., 
issued a certified = ’ 


or bought a 
money order for $125 May 20, 1918. The 
cheque or order was never cashed and the 
— — held at the Roblin branch. 


Central Life Assurance Co., . 
issued a cheque for $15, Dec. 21, ° e 
money is now at the Bank branch 
at Wawanesa, 

T. Eaton Co., Yates, issued 3 cheq 
—$11.44, Aug. 7, 1918; $12.79, Aug. 25 
1920; $11.06, Aug. 25. 1920—none of which 


all respects.” The election result is| have 


seen as marking the resumption 
within the ranks of the association 
of the harmony impaired when the 


independent banking membership | W: 


last year refused to accept the can- 
didacy of E. G. Bennett on the 


grounds that his election would be gi 


interpreted as an endorsement of 
branch banking promotion. 


Rolph R. Corson Prizes 


Experience in Banking 


New Chartered Trust President Applied Bank Train- 
ing With Profit in Toilet Preparations 


Rolph Reesor Corson, genial new 
president of the Chartered Trust & 
Executor Co., Toronto, started his 
business career in banking, so that, 
although he has devoted most of 
his working years to Rolph R. Cor- 
son Ltd., perfumes and toilet pre- 
parations, he is no newcomer to the 
financial scene. 

It was directly from his 12 years 
banking experience that Mr. Corson 
became convinced that Sovereign 
Perfumes Ltd., which later became 
Rolph R. Corson Ltd., could be made 
into a profitable enterprise. In 
1912, his first year as manager in 
toilet preparations, the business was 
made highly profitable. One con- 
sequence is that Mr. Corson believes 
banking is one of the best forms 
of business training for young men, 
and his one son, Rolph Jr., has just 
completed 3 years with the Bank of 
Nova Scotia as an introduction to 
the businéss world. 

Comes From Markham 


Like a number of other leaders in 
finance in Toronto, Mr. Corson was 
born in Markham, Ont., where his 
grandfather had founded the Mark- 
ham Economist, which is still pub- 
lished by the Corsons. His father 
was influen in getting him his 
first job with the Standard Bank at 
Stouffville. That was in 1899, when 
Rolph Corson was 18. 

He was later sent to Brantford, 
and after several years there joined 
the Sovereign Bank as manager at 
Unionville. In 1906, when the 
Metropolitan Bank, now part of the 
Bank of Nova Scotia, was opening 


$,700.693|a branch in Toronto's Parkdale, 
76.667 | ROlph Corson was appointed man- 
29 | ager. 


The jump from banking to busi- 
ness came in 1910. J. W. Flavelle, 
now Sir Joseph, and a young man 
by the name of J. S. McLean, now 
president of Canada Packers Ltd., 


1} were starting a leather business. 
690 And Mr. Corson was offered, and 


he accepted, the management of the 
He did not 
stay in the business very long. The 
reason was that he felt it was his 


322| duty as manager to learn the busi- 
869/ ness and it involved too intimate 
430| contact with hides. The business 


was one of promise but this was 


%45/ more than offset by the odors. 


Changed Business 


Mr. Corson got pleasantly con- 
trasting perfumes, but also a con- 
trastingly low income, by abandon- 
ing hides and entering the toilet 
preparations business in 1911. 
Sovereign Perfumes Ltd. had its 
origin about 1900 and was owned by 
friends and relatives. It had been 
unprofitable. Mr. Corson thought 
the reason was that efficient costing 
was lacking. That idea originated 
from his bank training. 

Asa starter, Mr. Corson went from 
coast to coast in 1911 to acquaint 
himself with the sales prospects for 
perfumes, talcum powder and the 
like. After several months of tra- 
velling he got back to Toronto and 


went into costs of the company’s 


various lines. He established to his 
own satisfaction that the firm was 
actually selling some lines below 


cost and that the more orders it got 
for such goods the more it lost on 
them. Consequently, the losing 
lines were eating up the earnings 
from the profitable ones. 

This much done, Mr. Corson took 
the managership of Sovereign Per- 
fumes Ltd. from Jan. 1, 1912. In 
addition to a share of any profits 
as manager, he became an investor 
in stock because some of the share- 
holders had little faith in the idea 
of cutting out some lines. 

After one year’s operation under 
the new management, a handsome 
profit was shown, due largely to 
elimination of unprofitable mer- 
chandise. Ever since, Mr. Corson 
has devoted himself to the building 
of the business. In 1922, the com- 
pany’s name was changed to the 
present title, Rolph R. Corson Ltd, 


Views on Business 


Different businesses are alike as 
to underlying principles, in Mr. 
Corson’s opinion. Basically, most 
of the successful ones involve sup- 
plying efficiently a good article at a 
fair price. 

As would be expected of a man 
with long experience in a highly ad- 
vertised business like toilet prepar- 
ations, Mr. Corson is inclined to 
favor magazines and newspapers to 
create markets for merchandise. He 
recognizes the value of other forms 
of advertising, in the belief that 
practically every successful business 
must publicize its wares op services 
by some adequate means. 

In addition to being president of 
the Chartered Trust and of Rolph R. 
Corson Ltd., Mr. Corson is vice- 
president of Pond’s Extract Co., In- 
ternational, Ltd., and is a director of 
Dominion Stores, Remington-Rand 
Ltd., Guelph Carpet & Worsted 
Spinning Mills, Corporate Investors 
Ltd., and of Boiler Insurance & In- 
spection Co. of Canada. Although 
not a bank director, Mr. Corson’s 
intimate knowledge of sound bank- 
ing and investment practices is en- 
hanced by his experience in seeing, 
early in this century, some of the 
unfortunate results of financial 
abuses that have long been aban- 
doned in this country. , 

Government Faith 

Governments are similar to busi- 
nesses too, Mr. Corson thinks; that 
is, no matter what the form of gov- 
ernment, they cannot be operated 
successfully without good faith. 
When governments show bad faith, 
as some of them have, Mr. Corson’s 
view is that some sort of show-down 
may be imminent. “Because,” he 
says, “the people are probably just 
as sound as they ever were.” Un- 
fortunately, public affairs have 
been so twisted into a sort of cross- 
word puzzle that many people do 
not understand the basic problems 
of government in Canada — debts 
and deficits. 

Like many other businessmen, Mr. 
Corson’s view is that taxation in 
Canada is too high in some particu- 
lar fields. He thinks, for instance, 
that revival in building trades will 
be sorely hampered by the present 
heavy taxation on improved real 
estate. 
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BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


THE OLD CANADIAN COMPANY 


Security Engravers to Canadian Finance 
and Industry since 1866. 


HOWARD W. PILLOW 
President 


GMARLES G. COWAN 
View Pree. & Man. Dir. 


HEAD OFFICE 


G. HAROLD BURLARD 
See.-Treas. | ' 


t OTTAWA 


262 Wellington Street 
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nipeg, ue for $30.40, Sept. 3, 
1920. The money at the Seed aaae, 
innipeg. 

The Crescent Milk Co., Winnipeg, issued 


4 cheques, which have never 

—$14.34, April 2, 1920; $15.81, May 20, 1920; 
10.56, Sept. 9, 1920; $13. , 1920, 

i money is at the head office at Winni- 


peg. 
W. H. Montague, Winnipeg, issued a 
for $300, Sept. 12, 1906. The cheque 
was never cashed and the money is held at 


mone 

Winnipeg. Mr. Fortuyn was the head of 

the Netherlands Transatlantic Mortgage 

Co., at Winnipeg. 

ausie ton 30.55, Duly 10 isis The money 
eque for > > . money 

is at the head office Winnipeg. 

Tees and Persse issued a cheque for 
$13.75 (date not given), which has never 
been cashed. The money is at the Win- 
nipeg head office. 

Kinalmeaky Farms, Headingly, Man. 
issued a cheque for $70, July 20, 1920. An» 
other cheque for $155 was issued Nov. 14, 
1930. The cheques have never been cash- 
pA and the money is at the Winnipeg head 


office. 
Dingle and Stewart, Winnipeg, issued a 
cheque for $122.87 on March 17, 1921. The 
money is at the Winnipeg head office. 

Imperial Insurance Office, Toronto, is- 
sued a cheque for $5.99 on Sept. 4, 1930. 
The money is at the King and Church Sts. 
branch, . 

Cement Block and Brick Co., of 105 
Ritchie St., Toronto, issued a cheque for 
$50, Oct. 4, 1922. The money is at the 
Yonge and Bloor Sts. branch. 

Consolidated Lamp Co., of 43 Queen St. 
West, and 198 Bolton Ave., Toronto, issued 
a cheque for $253.43 on Sept. 22, 1920. The 
money is at the Yonge and Richmond Sts. 
branch. 

Saunders Bowling Academy, 9 Temper- 
ance St., Toronto, issued a cheque for 
$288.52 on March 25, 1924. The cheque was 
never cashed, and the money is at the 
Yonge and Richmond Sts. branch. 

Solloway Mills Co., Toronto, issued a 
cheque for $138.29 on May 4, 1928. The 
= at the Yonge and Richmond Sts. 
branc 

J. Tennant, Windsor, issued a cheque 
for $5.50 in favor of the Army and Navy 
Veterans on Sept. 5, 1930. The money is 
at the Windsor branch. 

Kilgour, Buckingham and Foster, of 
Brandon, Man., issued a cheque for $19.65 
on Feb. 4, 1914, The money is at the 
Brandon branch. 

The Brandon Creamery and Supply Co., 
issued five cheques, none of which have 
been cashed—$10.84 on Sept. 18, 1918; 
$10.42 on Sept. 7, 1918; $11.01 on April 29, 
1919; $10.29 on Aug. 6, 1919; $22.42 on 
Nov. 4, 1919. The money is at the Brandon 
branch, 

L. H. Durfey, Dryden, Ont., issued a 
cheque for $10.85 in favor of the T. Eaton 
Co., whether Winnipeg or Toronto is not 
clear, on —. 19, 1920. The money is at 
the Dryden branch. 

Fort William Coal Dock Co., issued a 
cheque for $20, Feb. 17, 1922. The money 
is at the head office, Fort William. 

The Metropolitan Life Insurance Co, 
is listed as payee in a cheque or money 
order transaction for $10. The instrument 
was drawn on Aug. 9, 1919 and the money 
is at the branch of the bank at Glen- 
boro, Man. 


Trade With Nigeria 
Value of exports from Canada to 
Nigeria in 1935 totalled £41,014, an 
increase of about £10,352 or about 
33% above that of 1934, 
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age of Tareyton, you, 
open the way to the greatest 

pipe enjoyment in the world, — 

‘ Note the fresh, rich aroma off 
— Tareyton. That comes from 
‘quality tobaccos—the finest the world produces. 
Fill your pipe—light d note the marvellous: 
flavour. Indeed, there’s a lot about it you will like. 
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ARROWHEAD GOLD MINES LIMITED 


(No Personal Liability) 
Bought, Sold, Quoted 


Duncanson.Wuire e. Co. 4 


Members Toronto Stock Exchange . 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA, 3401-8. 


BARCLAYS BANK (CANADA) 


214 ST. JAMES STREET 60 KING STREET WEST 
MONTREAL TORONTO 


The true diplomat always looks the 
part. But too often important let. 
ters — the diplomats of business — 
are unworthy of the organization 
they represent. This is false econ- 


omy. 


Specify “Earnscliffe Linen 


Bond” to your printer and give 
YOUR message the advantage of 
faultless appearance — the quality 
touch that inspires confidence. 

For important recerds, too, “Earns« 
cliffe” is an appropriate and depend- 


able paper. 


Earnscliffe Linen Bond is made 
in white and eight business 


like colours 


ROLLAND PAPER 
COMPANY LIMITED 
High Grade Paper Makers Since 1882 


MONTREAL - 


Branch Office: Toronto, Ont 
Mills at St. Jerome and Mont Rolland, Que, 
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e+++| (2) bid 5 asked) *""nt. Util. (A) ..| 889! 9 128 20 118 Industrial and Realty Issues: Sis OE io oct 54-< x wate 
Supertest Pet., B pfd. ..... 
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+MtL L. H. & Pr. 
*MtlL. Tramways 
*MtL Tramways 
Nild. L. & P.. 
Nat. L. & Pwr. 
tN. S. L. & Pr. 
N. S. L. & Pr. 
Ottawa L.EL&P. 
tOtffawa Tract. . 
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oe ‘atom, Bakeries .. .+.| (3 bid 34 asked) Do, pref, .... veel (43 bia — asked) 
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f. | 100/ 493 55 51h 543 | N 
"5 ‘Can. . | 661160 160 158 160 | 4.9 Nat. Breweries. 4021) 41, 412 40) 41 
2.3/Can. Bronze ... 1271|;40 43 40 43 ji. 4.1, Do. pref. .... 80/ 425 421 42 42 
4.6; Do. pref. onal 5 1084 1084 108) | 5 | ..|Nat. Grocers .. 1960{ 7 oe Oe, ow 
.. Can. Canners ..| 2005, 42 5% 5 52 Do. pref. .... 58/135 138 135 138 
5.8, Do. Ist pid...) 59.103 104 103 104. | [ 275'19 20 19 20 
.--|_ Do. 2nd pfd.. 2607, 8 8 8 ; | ‘ 4701| 248 252 222 234 
.|Can, Car & Fay, 14705/'104 114 10 10 3.9 National Ze se -.+.|(201 bid 206 asked) 
«».| Do. pref. 8989, 212 23 218 228 38 i +++ |Niag. W. Weav. 1250| 37 37 35 385 
.!Can. Celanese . 3587) 283 30 2823 29 . 90; . “North Star Oil. -.-.(1.60 bid 1.75 asked 
5.4 Do, pref. .... 109,1303 139 129 129 J . --| Do.- pref. ... 1675 3.87 4.50 4.00 4.00 
...|_ Do, Rights “a 170, 203 21 { 9N.S.L. & Pris] ....| (88 bid — asked) 
9.1,Can. Convert. .| 50} 22 23 9, Do. _ cove eee-/(101 bid — asked) ‘ 2 
8.3.Can. Cottons ..| 1/523 48 | J ; Greene Stabell. ;; 
5.9} Do. pref. ] 20,101 101 80 225 226 225 225 d d Grorelle 
6.4.Can. Dredge .. 440| 47 47 r , , 10165 165 160 160 ; ‘08 Grull Wibkene. .. 
6 \Can. Fairb. pf. . +.-./(100 bid — asked) J 48/102 1034 103 103 J a Gunnar Gold. . 
5.3,\Can. For. Inv... — 30 30 30 30 ree . Ont. Silknit ... ees.| (— bid 13 asked) J ; Halcrow Swayse.. 
7.4, Do. pref. .{(107 bid — asked) 9.2) Do. pref. ..0. 5! 7% 4676~=«CO76sCS76G; r Hard Rock 
2.7,\Can. Gen. Elec. '(172 bid 200 asked) Sis ° .|Ont. Steel ...0. 200; 98 12 I 12 
---/Can, G, Inv. ..| “50! 88 93 9) 93) J ‘cal 0. BEBE. oscve osen (100 bid — asked) 
.|Can, Hyd. El. P.| 2630, 514 532 514 511 | d 20 +-./Orange Crush .. ee-((.25 bid .35 asked) 
..|Can, Ind. Alc.. 16816; 6% 7% Gi Ti e+-{ Do. Ist pref... 5} 20 18 18 18 
«+.| Do. (B) ; — 6 6, «6 61 . a ...| Do, 2nd pref.. e--.|(.75 bid .90 asked) 
on Indust. B../ e+] (22243 Sept. 21) 5.9 Ott. L. H. oe 105|100 101 100 100 
./Can. Int. 1. Tr..| 130} 2 23 2 23 ‘ ; .-| Do. pref. .... 58,102 1034 103 103% 
be Do. pref. me (57 bid — asked) | 9.5,Ott. reaction ee 136; 193 21 204 21 
5 Can. LtL& Prof... oF bid 21 asked) P ; ; 0 (64 63 
an, LGCOMe... me eS SSS 3.1,Page Hersey ..| 820 95, 97,95 ; . » Bay. 1.10 1.10 
.../Can, Marconi oa 17900} 13 23 1s 2 Seetenee Ol a 4355, 53 64 J y b4 56 02 iew.... Bid Asked 
Capo ee Oe .  v-/Paton Mig. ....| «...| (10 bid 20 asked) 12.034 Ki ier... -(.084 Aug. 11) Oe. bes 02, 02, 02.02, | Albany River ....ssseceeee 62 64 (Transactions from Oct. 9 to Oct. 13) 
5.7| Do. pref. .... 22140 139) 1393 = | Do. pref. ....|  o..|(10) bid — asked) é 20 419 07 2 . a yk. ‘ cevcundtivonstn 45 High Low Close 
--|Can. Pecifie ...| $0098) 18) 142 13 138 5.3,Penmans . 76| 57h 58 57 57 SS casasatoher. 2 for for Oct McWatters Go 


& Pa. in| 240) 95 1.25 1.25 1.25 gee oe ae | sans pte vie ) 
| : : Arrow Heed .,...ctcccccose 40 | Biver Lumber, e. 500 3.00 72.80 2.80 . Limited 


se Algoma Sumrfit .. oe 4, Y B. & M. Synd.. 35 5.00 i530 4.50 DIVIDEND } 
Independene®. . . . (.004 bid ... Athona aa ‘ Cryderman ..., 5,400 .09 .08 .09 |, Notice is hereby civ 
ndian Mines. . .. (.01} bid .02 asked) Bathurst (new) ... j : Flintoba ....... 13,000 01 01 | dend of Five C 
sland a, 1.2% 1.30 1.95 1.26 | Bailor ; i Flin Fion ..... 4,700 25 22 th ive Cents ‘5q 
Inter’tI Coal..... (.20 bid .21 asked) Bankfield (old) . é 00 | D. Envelope, pi. 20 93.00 93.00 93. issued Capital S 
1 .09¢ 08.09 | Bankfield (new) ..ccocsere 1. 5 Gold Lake .... 25,804 12 2 Bo, as been deciars 
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Investment Trust Shares: 
Can. Gen. Invest. ........0+ 
Can. Int. Inv. Trust Units ee 
Can. Investors 
Cons. Div. Std. See. Units .. 
Corporate Investors ........ 
Debenture & Sec., pfd. .... 
Dom. Scott. Invest. Units .. 
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Invest. Foundation Units .. 
Sec. Holding Corp. Units 
United Corpns., A ... 
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Queen's Hotel. 
*Reliance Grain 
tRestigouche Co. 
Rich. Bay Bidg. 
fRolland Paper. 
Ruddy & Co. . 
Smith, Howard 
*Spruce F. P&P 


tSteel of Can. . 
Sterling Coal . 
Stop & Shop . 
Twin City ... 
vanes com 
n orp. . : 
Unit, Grain Gr. 54 Calgary Fower, pfd 
Jnit. Grain Gr. : oe aeeceses 
Union Gao ovee a = ee vee Gas, pfd. .. 
Zimmerknit .. eae a > ’ Util. ‘98 pra. oer 
tPayable ip Canada or U.K. ¢ Payable Do. $7.00 be 3p 
in Can., U. S. or U.K. ‘*Payable in Can. | yontreal ‘ane Pwr., pid. . 
or U. 6. Nor. Ont. Power, pfd. ..... 
Nova Scotia L. & P., pfd. . ein be deducted ‘ra 
DO., COM. ...cctececcecetes able to non-resid« 
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| Do. pref. ....1  ....| (64 bid — asked) SS prot tenn seelttas Bik —_ extend 
— vee esl 8 o s = o 7.6 Porto Rico Pr. p ..|(943 bid — asked) 
hy .| (24 bid 25 asked) .|Potrero Sugar. .| 5 53 88 
sxe? | 1 . —t.. Power Corp. .. 188 183 173 
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Ca 
eae Wineries .| 2495] 24 3) 23 3 


‘ ‘|Can. Wire Box. 370| 243 25 24) 242 (Prairie C. Oil.. 125) 2) 3 2h 3 


. Pressed pee 1226; 35 354 344 344 
.'Price Bros, ....| 9940/10 15 10 13) 
“| 
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92 93 .89 90 i 7 Gurney Gold .. 5,300 
“004 OF 00} .00} Bousquet Goid . 09% ‘ | Gt. Falls M.&.S, 14,100 
(.00$ Aug. 25) Brae Breest “ie : Kingfisher .... 2,000 
(.00¢ May 14) MNGROOME <i uk nnn kuceaes > : Island Lake ... 1,550 ‘ ‘ : . 
-Olf = .02 8) Cs va | Big Master ......+.+++. coos 23 | Madsen Lake.. 200 1.09 1. : By order of the Bo 
.02 oi 02 03 Bilmae 4 P ‘ | Mandalay .... 6,250 ‘ ‘ 40 ( 
.00 00 = .004 | Callinan Flin Flon ... i | Optic Lake .... 40 ' 
(. a. ates) Canadian randora . ‘ | Ore Grande ... 2 . H Secre 
: ‘s a2 | Candalaca ‘ : b xford M...... 355 65 60 | ury, r 
Minto Mines.. St 3h oe Canusa (new) : J : Pine Lake ..... . . 19969 i: 
024.03 OF Coin Lake die ty ‘ Northern Trust a 


orning Star. . 
Morton Woolsey. “Oot OOF 00. Columario (new) ..... 02% | Riee Lake 
Anglo-Canadian 


National Silver. 025 = .02 a Cuniptau 21% 23% | Rice Lake Syn. 5838. 
, ‘155 15 A Casey Contact ....ccccceees ‘ | Reliance Gr’n, p. 50 90. 
a 2h. Continental Kirk. ....4... ‘ Sachigo River.. 60 21.00 
— OC Casey Summit ....cssceees 62 | United Grain .. 12.00 
Compa 
(.04 bid .04f asked) Darwin . sicccccccsdeccsces Wylie Dom. 1,200 40 ‘ : 
geet oes oie oak [Dem Matte vecveseccsccens ‘ | Whe. River Tin 1,300 (014 014 01 Preferred Divid 
a 25 3.12 3. SU TOMY: Sell avdeanes +» : Wings Ltd. .... 600 1.50 1. 1.25 Notice is hereb gi 
Co _—, Dorval Siscu@ ....ssesyesee West. Steel, pf. . 10 7.00 7.00 7.00 dend of One and Th 
(.04 June i) vo iidson aeasid x Stocks Not Traded in During Week* fet 4%) has be 
OO 0h paneeeet ‘ay Bid Ask %e Cumulative 
Empress Cons ; 5 ‘aq «| Beaver Fire Ins. ....ccee0e | «- 100 Company 
Empire . ? +53 Can. Indemnity ........... ss ended. October 3). 
: é Franklin “9234 “03% | COMM, Securitie€s.....cceeee ++ ’ ee 
evar Mining. : Oh 6oe ott = -% | Falkenham ........ ye at | Dom. Envelope, com. ...... .. Tecord at’ th o 
uth Hopes” en Frontier R. | Home Investment ac 2 . October 15, e clos 
ope ehaeuhi As it wi a Gaiateas « 08%, 0: oh Rorspere Mtpe.. part pd. ... tee ng » 6 
‘ Oo , o3 *. “30% € sand . 
‘04 10h 09 09 | Gateway Pat. 22.2122” ii | Traders Bidg. Fabmaccncn OF ” ¥ Order of the B 
seek ea admne "| GEES LAER cccccescesceces ol 36 * Stoeks more active on other exchanges GEOFE 
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“eg . Hugh Pam. ...... eoccces asa ‘ - i 

(.., bid ,18 asked) Jellicoe vate Due High Low High Lew Gold Mines 


.03 024 _.02} 02 eee eee : 
188 1886 140° 140° fohason Nipigon grapsanan...4 + Debs Ty 99 50, ot Su DIVIDEND N 


desveceres : S Oa 


O1f 02 .O1F 02 | Kenricia nataceees ; Unlisted: 
divide 


.02 ol 01 01 i 
oe im 0 9) Kerr Addison eveve. iol 17 | Cons, Paper. 53°61 62) .. 62h *t 
(64 a (OF aad Feat cron a % idee. | in alt, yvidend of 
Mh iT | Rb WO | Letagetie sisisisccssccccecs 05 | Municipal Bonds Diet yon the © 
- bid .04 asked) Lapa Cadillac .....0....... 63 65 : On the Cag 
C: » bid .45 asked) Leitch Gold ....... . 6] ‘6 Rate Late Bid Ask. 20) Nobeny, en d 
Lake Rose havessesachocoes”.” es. § ieee ee 3 to 
9 Farl ei SL © 7 amilton ,, 5 ll. . Record 6, 
a ee \ anibebe Basin (new) ; ; montreal .. 5 103.23 109.35 19th sie Close ¢ 
a] aban 3. é ‘ 112.00 Se 
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9'Carnation, pfd. 450/102) 1023 102) 102) 
.|Catelli Food . 387} 9 9 83 83 
‘| Do. pref. ....| 375,12 12 12 12 
5.3 Cent. Con. ia ; ...-|(148 bid 195 asked) 
--/Chem, Research)  6836|.76 .89 .76 .80 
.|\City Gas & Est} 165} 1 ‘1 1 1 
..\Claude Neon .. 675| .35 85 .35 .35 
...|Coast Brew, .... 506) 143 15 142 15 
«-.(Cockshutt Plow 11695, 8) 93 &1 9 
60 |. .../Comm, Alcohol. 635.90 1.00 85 .99 
158} 80e 4 Cons. Bakeries.| 2313/20 203 193 (20 
Si. ++. [one, Paper ...| 27581] 73 8) 7 7 
8; . i Press ..../ -.+-| (8% bid 93 asked) 
32). Cons. Sand, pf..|  ;..| (32 bid — asked) 
51 | 50c ‘Cons. Smeiters.| 7760; 5943 60 59 60 
= ° 9:Consumers’ Ges Gas 170\204 2043 203 2043 4 
5,Corr x, p. ep-.) (81 bid — asked) 104 | 8 48/Royal Bank ...| 1090179 184 180 183 
abst) Be 3 (Cemes ee »| “y ies = gf 46 2 | yee Motor | e--.|(454 bid — asked) 
ors] oe J — aske 100 7 le 63 ek open 0112 112 112 112 

18 00-200 | owe ee dal | aa °214 21 21 fl + haaeel . . . . 

le wn mn. | 103| 23 2 2 

se 5.50 a4 enay Pr. D4 178 1003 101 1002 100 
? ..licrow’s N. Coal. 50, “1 49 473 473 Cn papas Are] = sist oh 308 os of 
{ D | i Do. (B) wees! e-+-| (3 bid 3) asked) 
tg Sa pe A. 10; 23 2) 23 183) 60c Sighantsions eee 9955 24 25 23 248 
Do, (B) ..... 15| » 16.75 13 | a as ./Sher. Wms, ... 2805 208 23 20 22 
Havilland .. 2862 21 2 n | ; 7 5.6 Do. pret. .... 20\124 124 122 124 
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48,Quebec™ Power. 697; 21 214 21 y i a 
- Que. Telephone} e-s+| (44 bid — sau " : Mihi 

! R ’ ] ; y MeKenzie RL. . 

5 [Real Estate L’n) -++-| (— bid 50 asked) él ‘ McKinley 

---/Regent Knit. ..| 3222) 78 6«664—CiT7 ‘ 

veel Do. pref. .... 173 17h 
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; -|Reliance Grain . 5 6 6 
191! 60ce . . {Remington R'd.. abs 3 ‘ ‘ 
“| 2 6.4 River. S. Mills. | 302 31 j y Mentor Exp. & Div. 
-|Rogers Majest.. | 72 «8g )N ; : Mining Corp .... 
e1 6 3. 8, Rolland P., pf.. 19102 1025 1024 1024 /° 4 .07$ Minto Mines.. 
. Root Petroleum’ 60,15 15 15 15 ‘ seer Hall,. 
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Do. (A) ..e0- 247 & 70 63 imon & Son .. 230; 9 93 93 Of 
oe */Disher Steel ... ony (— bid 33 seed) O. pref, .... e--.| (85 bid — asked) 
Do. pref. .... w..;| Ul bid 16 asked) Xilsimpedn, Ltd. . 205} 93 94 92 94 
"/pistiil- Toa 12482) 233 233 22 222 10 ove) DO. CA) socce 10, 144 15 12 15 
49 Dom. Ban ; 158.200 203 200 203. » > easl. DOs GBD. oss. eves] (— bid 12 asked) 
2.5.Dom. Bridge .. 2092} 45 50 483 49° 4.9.Simpgon, R., pf.) (121 bid — asked) 
1.6'Dom. Coal, pf.. 9684; 19 20 19 19 1)80, Can. Pr, | “g56| 12) 133 13 13 
416) 473 49 «#447 ~=«#(47 . . 54,1023 103 1024 102 
5/60 60 60 60 \St. Law. Corp. 12090, 4 4C<«4C«~4 
100/104 110 108 110 be 7381/1743 18) 16 16) 
Do. pref. 106,150 154 153 154 ; : 5{ 60 60 60 60 
Shayne Olleloth..| ....| (36 bid 37 asked) . pref. .... 10/130 135 135 135 
7.8 Dom. Rubber, p. ..+. (98 bid 102 asked) oe . . 2165) 503 502 47 47 
[Bom St.&C.B., 31575, 6§ 8 62 78 $ +, (Stand. Chem. . 352) 13) 15 131 138 
-++|Dom, Stores ... 4500 118 114 103 . Stand. Clay ....! 10, 2 8 
oom. Tar & Ch. 5738; 105 11 9h d R . St, Pav. & Mat. 2870 8.50 4.00 3.38 3.38 
prt ref. 1015) 97h O73 953 95) ---| Do. pref. . 89/ = Ss... 
Séipeen xtile ../ 894 718 72 71 72 20]. *** lean, 50) 35 7h 37k 37h 
4.7; Do. pref. 10,148 1488 1488 148% ‘ 2711) 694 703 69) 693 
«»-|/Donnacona P.A.| 10515, 11. 124 10) 103 7 ’ 1720; 61 613 61 618 
+++| Do. (B) | 370) 108 324 103 11 . «ss |Bterling Coal ..| ..../ (2 bid 3) asked) 
e++|Dryden Paper..} 5505,10 12 9% 10 ++-/Stop & Shop .. maa. 2 8: 6S 
. Supersilk H. ... e+s-| (28 bid 3) asked) 
0 45, Do. pref. ....|  5:..| (— bid 80 asked) 
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Pioneer Gold B.C. 
Porcupine Crown. 
Powell Rouyn..., 
Premier Gold. 
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Prospeetots Air's. 
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Robb Montbray . 
Roche Long Lac . 
San Antonio 
Shawkey 

Sheep Creek . 
Sherritt Gordon. ; 
Biscoe 


Sladen Malartic.- 
South Amer. Gold 
South Tiblemont. 188.100 


2.6 Sup. ‘Pete. ord.. 190; 38 38) 33 38) 


| E | | 
..-(East. Koot, Pr. val (— bid 2) asked) 
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; Ottawa .... 442 110.00 
1] Medeen 1 OA Ke cssetaecce 95 ' tQuebee .... 5 107.00 109.00 
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3.3) West. Grocers ee 4 60 60 69 
6.1; Do. pref. .... 40)114 115 115. 115 
4.1|Weston Ltd. 622/19) 192 19% 193 
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irength of Liverpool 
Now Felt at Winnipeg 


mTy 


n Buying Improves as Nervousness Followi 
Curency Deflation Gradually olowing 


Disappears — 


Weekly Exports Reach 6 Millions Mark 


from Oar Own Correspontent 
wINNIPEG.—Another indication that the strength of the wheat market 
t centred largely at Liverpool was given early this week when 


sn 


je new bighs. 


it both Winnipeg and Chicago closed, Liverpool prices for futures 


was followed by an excellent buying for export as soon as the 

neg market was open again. Figures for the wheat movement last 

+ were encouraging. More than 5 million bushels were shipped over- 
. gid over a million bushels entered United States duty paid. 


vy forward of freight space, both lake and ocean, suggests that the 
ment is likely to continue on a large scale at ieast until the close 


savigatl on. 


continental countries are now reported to be bidding for Canadian 
<ms and premiums for such wheat are commencing to strengthen. 

nije substantial sales for Italian consumption are understood to have 
made, French business is yet in the prospect stage, although consider- 

D.,, usiness is expected soon. Exporters have now got over the nervous- 
< resulting from recent currency changes, and are beginning to offer 


Big: freely. 


Dorernment Blamed 

P .ovegNMENT interference is 
Wsjamed by Uhiman for Chicago's 

wheat showing as compared 


M 
ect 


? 4 Liverpool and Winnipeg. “With 


Pi righ income tax on speculative 
© fis 2 great many rich men find 
Wiz inducement to take many 
Psces marketwise,” he argues, add- 
Wy tat other classes of people 
Dior have not the means or the 
} igisation to furnish the high mar- 
result is thus summarized: 
Naturally this absence of buy- 
mtemporarily keeps prices down 
finally if wheat is worth more 


: which Chicago now requires. 


© ty to anticipate results and make 
7 pachases ahead, therefore absorb- 
) xg part of the surplus which 
S ost be paid, We think that 
T enomists generally will agree, 
* af past history has demonstrated, 
~ wt governments cannot make 
| whets or create values through 
"iw and administrative efforts.” 
z * s 
 \o Price Cutting Now 
"77 HE latest Broomhall estimate of 
=4 wheat shipments this year from 
2aubdian countries is about 80 mil- 
2 bushels: This is just about 
last year’s exports, All over- 
ims markets have been impressed 
My the rapid rate at which this 
wheat has either been absorbed by 
mitinental countries or booked for 
i'r account, leaving small supplies 
4% go to the British market. The 
itish duty is operating this year 
pinst such wheat, as the produc- 
>t find that they do not need to 


~ yu their prices by 6 cents a bushel 
Jo get @ market elsewhere. 


ovDEND NOTICES 1 
MACASSA MINES 
LIMITED 


(No Personal Liability) 
DIVIDEND NO. 7 


m the issued capital stock of the 
Company will be paid on November 


#1, 1936, to shareholders of record 


@October 15th, 1936. 
The Canadian five per cent tax 
will be deducted from dividends 
yable to non-residents of Canada. 
By order of the Board, 
L. SOLIAGUE, 


Secretary. 
Toronto, October 18th, 1936. 


McWatters Gold Mines 
Limited 

__ DIVIDEND NO. 3 

Notice is hereby given that a divi- 

dof Five Cents (5c) per share on 
Reissued Capital Stock of the Com- 
a has been declared payable Oct. 
mi, 1936, to shareholders of record 
ioe the close of business Oct. 20th, 


By order of the Board. 
Cc, F. TUER, 
; Secretary-Treasurer. 
, taileybury, Ontario, October 7th, 


— 


duglo-Canadian Telephone 
Company 
_ Preferred Dividend Notice 
gstce is hereby given that a divi- 
Ca, of One and 'Three-quarters Per 
ther 4%) has been declared on 
? the Cumulative Preferred Stock 
a dete Company for the Quarter 
ren October 31, 1936, payable No- 
teeond 2, 1936, to Stockholders of 
Octobe at the close of business on 
“Over 15, 1936. 
By Order of the Board. 
GEOFFREY PURDY, 


Secretary. 
Montreal, October 14, 1936. 


Hollinger Consolidated 
ld Mines Limited 
DIVIDEND NUMBER 285 
_ TRA DIVIDEND NUMBER 31 
Tegular dividend of 19 d 
pn ividend of 1%, LiF 2% 
Diet fave been declared by, the 
Compa, 09 the Capital Stock of the 
» Payable on the 8rd day of 
T, 1936, to shareholders of 
the close of business on the 
of October, 1936. 
the 10th day of October, 1936. 
L McIVOR, 
Assistant-Treasurer. 


——___ 


More Bullish Factors 


Rots from Argentina and Aus- 
tralia bullish factors have come 
into the market. Continued drought 
is believed to have definitely im- 
paired production prospects in Aus- 
tralia. An export surplus of not 
more than 65 million bushels is now 
predicted compared with at least 
20 millions more than this a few 
weeks ago. From Argentina comes 
the government estimate of wheat 
acreage of 17,351,000 acres. While 
that is higher than the first official 
estimate, it is still considerably 
lower than previous trade surveys. 
It is now believed that the rainy 
weather at seeding time must have 
curtailed operations to a greater ex- 
tent than was first realized. 


Reports as fo the actual condition 
of the Argentine growing crop vary 
widely, but market behavior at 
Buenos Aires is taken to indicate 
that prospects are at least no bet- 
ter than average. Clearances of old 
crop wheat are now very small, as 
there is little to spare beyond do- 
mestic needs and requirements of 
the Brazilian market. There seem 
to have been no grounds for the re- 
port the government would prohibit 
further exports of old crop wheat. 


But the fact that such reports should 


ever circulate sufficiently to require | Sept-: 
1996 
| 1935 


official denial indicates the smallness 
of stocks. 


Freight Rates Move Up 


— ocean freights, even 


though they do increase the costs | 1933 


of transporting Canadian wheat 
overseas, are a current factor in 
favor of Canadian wheat. The latter, 
when shipped from the Atlantic, 
seaboard, has a much shorter ocean 
journey than grain from the south- 
ern hemisphere. The relative ad- 
vance in freights frora Argentina and 
Australia may be only proportion- 
ate to the advance in rates from 
Canada, but the absolute advance, 
expressed in cents per bushel, is 
bound to be much greater. The same 
consideration, of course, operates to 
put Vancouver at a disadvantage. 


Lake freighis, too, have been ad- 


vancing under the influence of heavy | 


shipments from Port Arthur, not 
only to lower lake ports but also 
to Duluth, Milwaukee and Chicago. 
The ruling basis has lately been 4% 
cents to Montreal, with vessels now 
demanding 4% tc 5 cents. This, how- 
ever, is still below the 6-cent basis 
that is considered almost the mini- 
mum for a really remunerative rate. 
But it is much better than the 3 to 
3% range that was in effect during 
part of the current season, 


Southern Canada 
Area Grows Active 


Industrial. Activity Adds 
to Company’s Power 
Load 


From Our Own Correspondent 
MONTREAL.—Further expansion 


| of industrial operations in its terri- 


tory is reported by Southern Canada 
Power Co., in its quarterly letter to 
shareholders. 

The following major developments 
have taken place since the middle 
of the year: 

At Richmond negotiations have 
been completed for the establish- 
ment of a branch of the National 
Hosiery Mills Ltd., of Hamilton, Ont. 
for the manufacture of full fashioned 
hosiery. 

St. Lawrence Textile Co. has estab- 
lied a knitting factory at Marie- 

é. 


Canadian Celanese Expanding 

Canadian Celanese has talled for 
tenders covering an addition to its 
plant at Drummondville. 

In addition to extensions required 
to bring service to new customers 
in various municipalities, construc- 
tion activities of Southern Canada 
Power during the past quarter have 
ineluded increasing the capacity of 
the Drummondville distribution sys- 
tem and the construction of a new 
substation at St. Hilaire. The trans- 
mission voltage of the St. Bruno dis- 
trict supply lines, which are fed 
through this substation, has been 
raised to 13,000 volts. 


A.J Pattison, Jr. & Cor 


For twenty-nine years we have rendered a Standardized Setvice to 
BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 
INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 
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ou Cre tit ttt i 1 


OVER THE BEND 


coun’ 
deliveries actually resulted in 
first decline in visible since the new 
crop started to flow to market. As 
country deliveries have shown a 
definite tehdency to decrease in the 
last few weeks and with no let 
in clearances it begins to look as if 
the high point in accumula’ 
been reached this season. 


country elevators. 
Canadian Visible 
Last Week 
162,116,000 
Export Clearances* 


Week of 

Oct. 9 

161,858,000 

Week of 
t. 9 


Oc 
4,946,014 
*Plus U. 


ete 
8. imports. 


Flour Exports 


Valued Higher 


Although flour exports this year 
have failed to show a very substan- 
tial increase in volume over 16935, 
prices have. This gain in value per 
unit, nearly 50 cents per barre] in 
September over the same month a 
year ago, explains the much more 
satisfactory reports being issued by 
milling companies recently. 

Here are the figures: 

Flour Exports 
Aver. 
Price 
$ 
eeeteete 422 
eeeeete 3.76 
eetetee 3.93 369,320 
oeeness ED 552,556 
12 Months ended Sept. 
abebhes $0 4,972,761 
pielwes ae 4,741,103 
ecsosce 359 6,203,201 
scceese 3.30 5,687,962 
Wheat shipments, as weekly re- 
ports have indicated, have been on 
a much higher scale than a year ago. 
September, 1936, showed a total 
volume of over 20 million bushels 
as compared with 17 million for 
September, 1935. Gain in price per 
bushel in the same period amounted 
to almost 15 cents. For the 12 months 
ended September 1935 approximately 
235 million bushels were exported 
as against slightly over 150 million 
a year ago. 
7 Details are as follows 
Wheat Exports 


Aver. 
Price Bushels 


378,318 
305,640 
1934 
1933 


1936 
1935 
1934 


Sept.: 


1936 
1935 eeeteee ’ 

1934 secovee .87 17,388,359 
1933 secoses +75 19,666,351 


12 Months ended Sept. 
84 
81 


1936 
1935 
1934 


1933 
Western Can. Flour 


Western Canada Flour Mills re- 
ports substantial operating earnings 
for the year ended July 31, com- 
pared with a small operating loss in 
the 11 months ended July 31, 1935. 
After all charges, net profit was 
equivalent to $1.59'a share on the 
preferred stock. However, President 
D. B. Hanna says that “owing to a 
reduction in working funds” in the 
depression directors consider it 
necessary to strengthtn the liquid 
position “before the question of 
dividend payments can be given 
favorable consideration.” 
orders are in excess of last year, he 
says, and “the business outlook is 
encouraging.” 

Total reduction of $521,600 is made 
in surplus, after appropriating $125,- 
000 from general reserve and de- 
ducting special reserves for invest- 
ments in bakeries and for deprecia- 
tion and doubful accounts. Survey 
of properties, value of which has de- 
clined since acquisition in 1928 and 
1929, led to the revaluation of bake- 
ries. The addition to reserve for de- 
preciation and doubtful accounts is 
to supplement the previous year’s 
allowance. 

The balance sheet shows an in- 
crease of over $300,000 in inventories 
and of $224.000 in bank loans which 
stand at $833,000. 


Income and Surplus Account 
12 mos. to 11 mos. to 


eeeeeece -73 
58 291,820 


Operating profit ..... 
Less: Depr., taxes .. 


Net profit 
Less: Pref, divds, ..... 


Surplus for year .... 
Adda: Prev. surplus . 


Spec. in, bakerle 
doubtful acets. .... 


1,944,957 
1,256,481 


688,476 


Current assets 
Current 
Working capital ..... 619,501 


Nanaimo-Duncan Utilities 

Naheaimo-Duncan Utilities Ltd., 
operating in Nanaimo and Duncan 
on Vancouver Island, reports sub- 
stantial improvement in income in 


236 | estimated at materially 


winter feed shortage. It will depend 
upon next winter’s prices for the 
beef, milk and pork produced on 
this year’s smaller crops, however, 
whether Ontario farmers will equal 
the revenue they received last year. 
But present tendency in many lines, 
however, is upward. 

Thus in brief it appears that 
higher prices are going to make this 
year’s short crop just as valuable, if 
not more so, to the farmer as the 
larger yields in 1985. This should 
mean no let-up for business in total 
sales in rural districts. But the les- 
sened volume of agricultural pro- 
duction will hurt companies carry- 
ing or processing farm produce. 

Wheat Crop Smail 

This year’s total wheat crop in the 
Prairie Provinces is estimated to be 
slightly less than the small crop of 
last year. Averages Only run from 
a high of 12 bushels per acre in 
Manitoba, slightly over 9 in Alberta, 
toa mere 6 bushels in Saskatchewan. 
This compares with an average of at 
least 20 bushels per acre in good 
years such as 1927 and 1923, and 
an average of 15 bushels per acre 
for a moderate crop. Over the past 
10 years total crop has averaged 
approximately 358 million bushels, 
whereas this year it is estimated at 
only about two thirds of that figure 
“San ae feed grains, 

u 
the bank report, was ebstantially 
lower and winter feed supplies are 
insufficient in a number of western 
districts. The official report men- 
tions feed grain production as the 
lowest in over 10 years. 

It is possible since these 
were compiled that there has n 
considerable improvement. Late 
autumn rains have produced some 
pasture growth in the West, though 


950 | not, it is understood, to anything like 


the same extent as a year ago. 
Eastern Canada Good 


The Bank of Montreal estimates 
agricultural results in Quebec, and 
in eastern and southwestern Ontario 
have been satisfactory. But in the 
western part of older Ontario, it is 
stated, crops were severely reduced 
by drought. Winter wheat gave a 
normal yield for the reduced acre- 
age planted, and also early hay, be- 
cause both matured before the full 
effects of the drought were felt. But 
spring grains are reported unsatis- 
factory. Late root crops and other 
fodder are reported omising. 
Yields of most kinds of ts and 
tobacco were ‘low average. 

Throughout the Maritime Prov- 
ao farmers are — gener- 
ally to have hed a satisfactory year. 

Field crop conditions are reported 
as mostly satisfactory in British 
Columbia, but owing to winter dam- 
age tree fruits, mostly spples, are 

below that 


of a year ago. 


Company Reports — | 


to surplus than in 1934-35. Earnings 
amounted to nearly 12% on the 
6%% preferred stock. 

Brig. Gen. J. A. Clark, president, 
states water shortage made it neces- 
sary to increase power purchases to 
$29,964, compared with $13,020 in the 
precedin pereee. Although $15,000 
addition %% bonds were issued 
to pay for extensions, $6,500 of bonds 
were redeemed by sinking fund and 
the company paid $8,040 of its liabil- 
ity to the city of Duncan. The com- 
pany has entered a long-term con- 
tract to supply power to the North- 
field Mine of Canadian Collieries 


Unfilled | ta 


Profit and Less Account 
Year ili Been. 


en: 
June 30 
* 
205,555 
109,1 
40.173 
2,058 
“ 
16:83 
6,250 


ended 
June 30 
1936 
Operating revenue ... 


Int. an esece 
Prov. for conting. .. 


Net profit 
Less: Pref. eetee 
Cr mon divd. os... 


Surplus for Re eos 
ts 
li 


tes ..0s 62,904 


ee 


Atlantic Sugar 


Net profits of Atlantic Sugar Re- 
fineries for the first 8 months of 
1936, available for dividends on the 
capital stock, amounted to $243,446. 
For all of last year net profits, on 
the same totalled $596,571. 

The finan statement issued by 
the company in connection with its 
publie finane shows total assets 
as at the end of August last at $5.8 
millions, compared with $5.6 mil- 
lions at the close of 1935. The prin- 
ci ange noted are afi increase 
in inventories from $372,181 to ° 


Current asse 
Current liabi 


——— | 829 and a gain in the marketable se- 


curities from a book value of $400,- 
071 to $753,802. The market value of 
these investments during the same 
period increased from $500,880 to 
just over $1 million. 


Dominion Stores 


Continuing its persistent sales in- 
creases this eat Dominion Stores 


Ltd. of one cent 
reports a gain per 


the year ended June 30, 1936. After| smallest 


providing $8,000 more in deprecia- 
tion, bond interest was covered by a 
wider margin than in the preceding 
period when it was earned over 3 


times. 


<r 


etted and 
stock “dividends, 


pone 


INSURANCE DIRECTOR 


Hon. G. Howard Ferguson, formerly 
Canadian High Commissioner in 
London, England, has been appointed 
to the directorates of the Western 
Assurance Co. and the British Am- 
erica Assurance Co. These com- 
panies, with head offices in Toronto, 
transact a general insurance busi- 
mess in most countries of the world, 


Canada Northern 
System Expands 


Mining Activity in North- 
ern Quebec Brings Many 
Customers 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp., in a report to its share- 
holders, states that the past quarter 
has been a period of exceptional 
activity in most of the camps served 
by the company, particularly in 
Northern Quebec. 

In the Cadillac area, thé®statement 
reads, contracts have been entered 
into with 3 new mining customers: 
“Bouscadillac Gold Mines, whose 
property lies immediately west of 
the property of Thompson-Cadillac 
Mines; Central Cadillac Gold Mines, 
and Canadian Gold Operators, both 
of whose properties are situate east 
of O’Brien Gold Mines. 

“To each of these properties short 
feeders are being built, and service 
will be commenced shortly. 

“In the Rouyn-Noranda area, the 
mill at Stadacona Rouyn Mines has 
been completed. Operations will be 
commenced shortly resulting in an 
appreciable increase in power load. 

“To the west of the Rouyn area, 
recent diamond drill discoveries 
have stimulated activity in the Bois- 
chatel camp, and an expansion pro- 
gramme is under way at the Alder- 
mac. 

“In the Kirkland Lake Camp, op- 
erations are being resumed at several 
properties on which considerable 
work had been accomplished prior 
to closing down several years ago. 
These inelude Ritchie Gold Mines 
and King Kirkland Gold Mines, and 
power is being supplied to both these 


ee . 
“In the same section of the camp, 
Morris Kirkland Mines have com- 
pleted the construction of their mill, 
which will be in operation shortly. 
“In the Porcupine area several of 
the larger mines are adding to the 
scope of their operations, resulting 
in increased power requirements, 
and a new customer, DeSantis Gold 
— Co., was connected with our 
es. 


Sale of Atlas Tires 
Continues in Canada 


For some years service stations of 
Imperial Oil Co. from coast to coast 
of Canada have sold Atlas tires. 
That will probably continue in most 
stations even though all retail out- 
lets are being rapidly turned back 
to individual operators. 

The passing of the Robinson-Pat- 
man aniti-discriminatory allowance 
legislation caused the B. F. Goodrich 
Rubber Co, at Akron, Ohio, to an- 
nounce recently that it had cancel- 
led its contract with the Atlas Sup- 
ply Co. to produce private brand 
Atlas tires for sale through thous- 
ands of Standard Oil filling stations 
in the United States. As there is 
no such legislation in Canada it is 
likely that Canadian Goodrich will 
continue to make Atlas tires to sell 
to stations which feature Imperial 
Oil products. 


Port Royal Pulp 

Port Royal Pulp & Paper Co., Ltd., 
is installing a new plant at Saint 
John, N.B., to manufacture fine oual- 
ity pulp base, The new develop- 
ment will be completed by January 
1 and will increase production from 
85 tons to 125 tons per day. 
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See Strength 
In High Price 
Near-by Wheat 


Premium of Cash Over 
Futures Cited as Bull- 
ish Factor 


REVERSES OLD TREND 


From Our Own Corréspondent 


WINNIPEG.—At Winnipeg, Chi- 
cago and Liverpool cash wheat com- 
mands a premium over more distant 

‘months, the basic reason is 
somewhat the same in all cases, thete 
are important variations. In each 
case, however, the condition men- 
tioned is believed to indicate a strong 


market, 
Reverses Trend 

It was a paradox of the market 
that when prices were falling dis- 
tant wheat prices were always main- 
tained above cash wheat prices, and 
the more rapid the decline in prices, 
the greater as a rule the premium 
of the more distant months over the 
cash price. The fact that wheat for 
delivery several months ahead was 
quoted at an advance over immedi- 
ately prevailing prices was con- 
sequently not an expression of 
opinion that wheat was going to be 
worth more later on. It simply indi- 
cated that wheat was very plentiful 
and much of it had to be stored for 
a long time. Buyers, rather than in- 
cur the cost of storing it themselves, 
were willing to pay for storage, in a 
higher price for later delivery. 

Similarly the fact that distant de- 
_liveries now are quoted at a discount 
under actual current prices does not, 
it is claimed, express an opinion that 
wheat will be cheaper later on. It 
means instead that buyers are suf- 
ficiently anxious to get wheat under 
their complete control that they are 
willing to pay storage costs them- 
selves, and to pay an additional 
premium for a privilege that im- 
poses such a cost on them. 

Liverpool and Chicago 

There is an additional factor in 
Liverpool, where the October future 
was quoted last week at. about 9 
cents over the March future. These 


2 futures represent different wheat. | 


Whoever buys the October future 
will have Canadian wheat tendered 
to him, while the buyers of the 
March future will probably be 
offered Argentine wheat. 

At Chicago December wheat has 
been at a premium of about 1 cent 
a bushel over the May delivery. By 
May the available wheat in the 


United States will be pretty well; 


picked over, and what is left will 
be the poorer qualities and grades, 
so purchasers aré willing to pay 
more for the chance to get the kind 
of wheat they want. July wheat is 
quoted about 15 cents a bushel] under 
May because new crop wheat will 
then be available. 
Want it Now 

At Winnipeg both October and 
November deliveries are quoted at 
slight premiums over May wheat, in 
spite of the obvious fact that wheat 
will be much scarcer in Canada in 
May than it now is. But exporters 
want to get wheat at once, either to 
ship overseas or to place in eastern 
storage where it will be available 
for export during the winter. And 
buyers for United States mills are 
particularly anxious to get their 
purchases in positions where it can 
be used while navigation is closed 
on the lakes, 

December wheat is at a discount 
under other delivery months, be- 
cause it will be delivered when 
navigation is closed. But even there 
the discount is not enough to pay 
interest cost of carrying it into May, 
not to speak of storage charges. Pos- 
sibility is implied of some all rail 
movement east during the winter, 
but much more strongly is the desire 
of exporters and dealers to get 
wheat under control. 

A considerable part of the cash 
wheat at the head of the lakes is 
owned by the Canadian Wheat 
Board, through deliveries made to 
it on the October contract, and that 
is expected to pass fairly rapidly 
into the hands of exporters. 


United Steel Will Handle 
Edge Moor Water Boilers 


United Steel Corp. announces 
completion of arrangements with 
Edge Moor Iron Works, of Delaware, 
whereby the-latter’s water boilers 
will be manufacturéd in Canada. 

The boilers comprising 3 and 4 
drum bent tubes and air preheaters 
will be manufactured at United 
Steel’s Welland, Ont., plant and will 
be sold through the various branches 
of the company in the Dominion. 


Prices 


(Cash Quotations) 
For Week 
Oct. 


3 Northern ..... 1.08% 1.03 
1.06% 1.011 
Me .98 


6 Wheat ........ 95% 
Feed Wheat ... 
Vancouver: to Oct. 10: 
1 Northern 00% 1.06% 1.08% 1.04% 
Competitive Export Prices: 
(Oct.) shipmen 
Week to Oct. 10 


ae 
No. 1 North. (Vane.) ... 1.27% 
1.26% 


No. 2 North. (Atlan.) ... 
No, 2 North. (Vanc.) ... 


Danubian .« 
Australian (afloat) ... . 
Australiana ecove 1.20% 
entine Rosafet + 1.10% 
Indian (choice Karachi). 1.23 
tJan.-Feb. aDec.-Jan. 
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Winnipeg Grain Futures 


Week to Oct. 18, 1936 


eeeeeeeeeeeerees 
* Beeb eeteceeeseee 
eeeeeereeseeteee 


+ Bee eeeseeeeeeeee 
+ SPCR Dee eee eee 
+ G80 eeeeeesereees 


eeeeceseceesecree 
eeeeeereeeeseres 
eee bee eeeeeeree 


SCR C eee eet eee 
Seer eeeeerereees 
Seee eee eeteeeere 


+ S2eeeteveeeerese 
Seeeeeterreesese 


High 
Open for 
Oct. 7 week 
1.00% 1.19% 
1.00% 1.13 
1.07% 1.11% 
1.084 1.12 


45% 
45% 
44% 
45% 


-45% 
45% 
45% 


61 
69% 
-5B% 
58 
1.68 


1.63% 
1.67% 
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Japanese oe Up 
Country’s Wheat Crop 


Japanese wheat production will 
show a decline of slightly over 5% 
this year as compared with 1935, 
according to a final government 
estimate. Compared with the 5-year 
average, however, wheat is up 
almost 15% which indicates success 
in the government’s endeavor to 
increase the country’s supply on 
this cereal. , 

Total yield in comparison with 
Canada’s figures is still very small, 
it being estimated this year at 
almost 45.5 millions of bushels from 
1,685,000 acres. 


GRAIN 


MERCHANTS 4:-Woel rade 


Terminal Elevator et Port Arthur 
(Copecity 3,500,000 bushels) 


Over 200 Elevators in Western Canada 
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September recorded a 
falling off trom that reported in the 
same month in previous years. 
Import cargo totalled 47,389 tons 
and exports 46,916 tons. For 
same month in 
cargo totalled 62,555 tons 
ward cargo 54,925 tons. 

For the first 9 months of 
rent year Halifax 
tons of imports and 655,455 tons 


exports. 
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NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE 


PROVINCES TO 


WESTERN 
SUPPLY SELECTED 


OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


OPERATING TERMINAL ELFVYATORS~ FORT WILLIAM ~ PORT ARTHUR -YA 
423 COUNTRY FLEVATORS THROUGHOUT. THE WEST 
101 COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction | 


A Complete Investment and Trading 
Service 


STOCKS .... BONDS 
GRAIN ..... MINES 


MELADY, SELLERS & CO. LTD. | 


Grain Exchange 


-— 
| N. M. Paterson 


Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


31 Vessels on the 


Total Carrying Capaci 


Head Office: FOR 


. WINNIPEG 


Phone 92709 


& COMPANY LTD. 


reat Lakes 
4,500,000 bus. per 
WILLIAM, ONT. 


trip 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


~ PYROIL COMPANY 


This famous lubrication process, for automo-« 
bile, truck, tractor, aviation and marine engines, 
and for all types of machinery and equipment, 
is sold throughout Canada and the civilized 


world. 


Pyroil is not a substitute for regular lubricants. 
It is added, by the ounce, to regular oil, grease 
and fuel. It thdn establishes upon all frictional 
areas, a glossy, slippery sheath which reduces 
friction and which is impervious to heat. 


Advertising of this company appears exclus 


ively in— 


Maclean's 


Canada) National 


handled 823,663 — 
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Construction 
World 


Heavy Construction 
Waits on Railways 
_ there has been a good 
deal of improvement in the 
Canadian heavy construction indus- 
‘tries in the last 18 months, real 
recovery in this line waits on rail- 
way prosperity. The railways with 
their heavy rails, plates, spikes and 
other metal fittings, steel bridges, 
all steel and iron freight ard pas- 
senger cars and their giant loco- 
motives of practically 100% metal, 
have always been the main outlet 
for the heavy steel companies. 

The average open-type freight car 
is a striking example of what the 
railways mean to the steel com- 
panies. Tipping the scales around 
20 tons, in its whole weight there 
is nothing but steel and iron. No 
wood, no glass. Practically every 
ounce that goes into this carrier 
comes from a foundry or steel mill. 
There are about 10 tons of finished 
steel alone and the same in iron 
castings. It is an order for a string 
of these cars that brings prosperity 
to the big heavy construction indus- 
tries. 

> » a 


New Markets But 


Small Volume 


RUE industrial and big office 

buildings have also been import- 
ant customers and promise to be- 
come even larger consumers of 
steel in the future. Stainless metal 
store fronts, doorways and panel- 
ling have meant some business 
recently and will undoubtedly 
mean still more as the new idea 
gains ground. In this case it will 
not be a matter of great volume, the 
sheets of metal used are too thin for 
that, but as the material sells for 
25 times the price of ordinary struc- 
tural steel, its fabrication spells 
good profits and utilization of much 
skilled labor. 

During the depression, too, federal 
and other governments became 
temporarily big customers of the 
steel plants. Many large Domin- 
ion Government buildings, requir- 
ing around 1,500 tons of structural 
steel each, were erected, in an 
effort to stem unemployment. The 
same urge caused provincial gov- 
ernments to extend highway devel- 
opment, and new roads, of course, 
mean steel building equipment, 
steel bridges, pipes and tanks. But 
this sort. of business, with the 
beginning of recovery tapered off 
sharply. There is little new federal 
government office building today. 
Practically all the projects are 
completed. 

Sharp recovery in the automobile 
industry and many other lines of 
general business has helped steel 
specialty companies and those with 
widely diversified lines, but the 
heavy construction group has not 
participated greatly here. 


Big Potential Mart 
Is Still Dormant 


HE main customers of the heavy 

construction industries are first 
the railroads and secondly indus- 
trial construction. In the latter there 
has been some definite improve- 
ment. 

During the past 2 years several 
big new factories have been erected. 
And in addition there have been 
scores of important factory exten- 
sions, much store renovation and 
many new small theatres. All of 
these developments have resulted 
in orders for the steel companies. 

But of railway orders there were 
practically none from 1930 until 
well into 1935. Hardly a car was 
built in that period and no loco- 
motives. Late last year there was 
some buying and more has devel- 
oped during the current season. In 
all, however, it has been a mere 
bagatelle compared with the pre- 
depression schedule. 

There is an enormous potential 
demand, accumulating sharply with 
every month of deferred orders. 
Until this market is really tapped 
and industrial construction gets 
well under way no lasting peace- 
time prosperity is expected by the 
heavy steel and iron construction 
plants. 


Home Owners Are 

Tax Conscious 

ee and potent argument in 
favor of home building is 

advanced by the Guaranty Trust 

Company of New York in a recent 

survey of building recovery in 

United States. It states: 


“Perhaps no greater ‘check to 
government spending could be 
devised than the increase of a 
number of homes occupied by 


P re 


ee 
ey 


CONSTRUCTION 


LIFE LINE FOR QUEBEC GOLDFIELD 


Construction work on the new branch line of the Canadian National 
Railways serving the rich mining area south of the Transcontinental in 
northwestern Quebec will*start shortly. The line has already been sur- 
veyed, and will take the route shown above, from Rouyn to Senneterre. 
Tenders for the clearing, grading, culverts, etc., have been called for, and 
it is expected that clearing for the new 100%-mile line will be finished 
this winter, with possibly some of the concrete work of the substructures 


Seek New Road|/ Tax Uncertainties 
Retard Construction 


To B.C. Coast 


Would Build 142-Mile 
Connecting Link Through 
Jasper 


Construction of a new highway 
from the prairies to the coast 
through Jasper is being planned. 
Recently an Edmonton organization 
petitioned Hon. T. A. Crerar for 
federal government help in the 
building of a 142-mile connecting 
link between Jasper and Blue River. 

Little New Building 

Of this stretch, only 45 miles, it is 
said, would be required of entirely 
new construction, the remainder 
already existing in partially built 
trails which would require much 
less work to turn into a highway. 
From Blue River. the highway 
would connect with existing roads 
leading west in British Columbia to 
the coast. 

Low Cost Argued 

It is: argued that the 142-mile 
section of highway could be built 
at low cost by comparison with 
other roads, as building material is 
at hand and the mountain passes 
are low. Maintenance cost, also, it 
is argued, wouki be much lower 
than through ordinary mountain 
country, although a virgin scenery 
of magnificent proportions would 
be opened. 


Regina Seeking Revenue 
From Vacant Real Estate 


Regina civic authorities are mak- 
ing a comprehensive survey of the 
real estate held by the city with a 
view toward making it revenue 
producing. Steps are being taken to 
put all tax sale houses into livable 
condition and offer them for rent 
or sale. 


their owners. The social implica- 
tions of changing a large number 
of families from rent payers to 
home owners are fully realized in 
Great Britain. The b6om in mod- 
erate priced homes in _ that 
country has placed thousands of 
new families in the home owning 
class. This transition has given 
these families a new social out- 
look; it has instilled in them a 
new interest in their locality and 
removed the indifference to 
expenditures by public authorities 
that is typical of most rent 
payers.” 


Certainly the oo owner who, 
in our larger Canadian cities, foots 
an annual tax bill on his property, 
equivalent to $15 to $40 per month, 
is going to be decidedly interested 
the way this money is spent. He will 
be much more interested than the 
average tenant who does not pay a 
great deal more in rent a month 
and who never sees a tax bill. The 
impression is gaining ground ‘stead- 
ily that expansion in home building 
is closely allied with taxation and 
until some solution of this growing 
burden is worked out and some 
guarantee advanced against uncon- 
trollable future taxation there 
remains a most difficult barrier for 
the builder of homes to overcome. 


SNOW on ire ROOF - MEANS HEAT RETAINED 
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It Cannot Play Full Part 
in Boosting Re- 
covery 


Uncertainty regarding govern- 
ment policy in matters of taxation 
is blamed for the Guaranty Trust 
Company of New York for the lack 
of wide scale construction in 
United States; As conditions’in the 
latter country closely parallel those 
in Canada, where in both cases 
there has been a moderate expan- 
sion in buildiug, but nothing in 
comparison with he recent boom in 
Great Britain, the arguments ad- 
vanced by the Guaranty Trust are 
of particular interest to Canadians. 

Wide Difference 

“In a comparison of the revival of 
general business in Great Britain 
and United States in recent years,” 
the Trust Company states, “no point 
of difference stands out more con- 
sciously than the much greater 
influence that the building indus- 
try has had on British recovery. 
Despite the existence of conditions 
favorable to building here, such as 
an abundance of investment funds 
and an accumulated need for new 
construction, this activity has made 
considerably less progress in the 
last few years than in many other 
branches of industry. 

“Undoubtedly the greatest draw- 
back to construction, especially 
industrial, has been the lack of 
confidence growing out of some of 
the government’s programmes. 
Many industrialists hesitate to ex- 
pand their plants or to replace 
deteriorated or obsolete buildings in 
the face of huge government deficits 
and unbalanced budgets which have 
brought about conditions that may 
lead to grave consequences if they 
are continued much longer. 

Could Aid Recovery 

“Although the position of the 
construction industry as a whole has 
improved with comparative slow- 
ness and as yet has not played an 
important part in bringing about 
recovery,” continues the ‘Trust 
Company, “it could and should exert 
great influence in the business 
revival still to be made. 

“Many people have gained the 
erroneous impression that the 
building boom in Great Britain was 
the result of an extensive plan 
sponsored by the government to 
further business recovery by 
financing home building. They 
point out that its success should 
encourage our government to carry 
out some similar project. . The 
British Minister of Health, Sir 
Kingsley Wood, recently announced 
that since the end of the war 3 
million homes have been built in 
the country. It is significant that 
only about 15% of these homes were 
erected with government assistance, 
and the Minister holds that this 
privately financed building boom 
has been the greatest single force 
working toward recovery in Eng- 
land during the last few years. 

Private Building Influence 

“After the reduction in state hous- 
ing subsidies in 1929, private enter- 
prise in Great Britain entered the 
building field with renewed vigor. 
The Housing Act of 1933 abolished 
housing subsidies except for re- 
placement and rehousing opera- 
tions of municipalities under slum- 
clearance projects. The act granted 
to municipal authorities the right 
to lend up to 90% of the valuation 
of a home for a period of 30 years 
at an interest rate of 1% below the 
predominating rate. The difference 
in risk between this loan and the 
type usually granted by the soci- 
eties is guaranteed by the state and 
local authorities. Very little financ- 
ing, however, has been done under 
this provision of the act. The 
removal of the government from 
the building market has relieved the 
treasury of a burden of about £16,- 
000.000 annually, an outlay that was 
ane to rise to uncontrollable 


{ New Products | 


International Harvester Co, of 
Can., Ltd., now offers a new 6- 
cylinder Diesel power unit that is 
started by cranking, Model PD-80. 
This model is designed to handle 
big jobs such as operating a sawmill 
with 1,100 to 2,200 board ft. per hour 
capacity, operate a 1%-yd, power 
or scraper, etc. It develops 
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for the 2 important bridges on the line. 

As well as serving the principal mining enterprises shown above, 
together with numerous other properties in the initial stage of develop- 
ment work, the new line will aid colonization and lumbering. Sixteen 
miles south of where the line turns southwesterly from Pascalis, in the 
Lac Victoria district, is a very large stand of white pine, indicated in the 


| New Industries | 


above map. 


See Big Sales 
Air-Conditioning 


Sales on air-conditioning equip- 
ment may be expected to double 
about every 3 years, Willis H. 
Carrier, chairman of the board of 
Carrier Corp., one of the largest 
manufacturers of air-conditioning 
equipment in the United States, 
told the National Business Con- 
ference the other day. Sales in 
1935, pointed out Mr. Carrier, 
equalled the 2 preceding years 
combined. 


Hardship Follows 
In Creditor’s Act 


(Continued from page 11) 


good, efficient farmers who have 
been struck by hard times. These 
shun the ignominy of the procedure 
and struggle on even although they 
are paying an interest rate which is 
too high in relation to their produc- 
tivity. 

On the other hand, the favors un- 
der this Act are in the main given to 
farmers who are either poor man- 
agers, poor farmers, or for some rea- 
son, either through their own fault 
or through force of circumstances, 
are not efficient producers. The en- 
couragement of this type of farmer 
at the expense of the efficient farm- 
ers should not be tolerated, Further, 
if these farmers are deserving of 
charity, it is unfair to pick out 
arbitrarily their creditors and to 
force them to donate against their 
will while the rest of the general 
public is not directly touched. 


The machinery of the Act is quite 
inadequate for the purposes for 
which it was created. The Board of 
Review for Ontario is about 6 
months behind in hearing appeals, 
and in the meantime the creditors 
have interest coming due and no 
remedy or way of collecting until 
after the sittings of the Board. 


No Check Against Fraud 


The Act has no effective means of 
preventing frauds by the applicants. 
The story of the applicant receives 
great weight and many applicants 
make plans a long time in advance 
to go under the Act and are thus able 
to show a pitiful case on the surface. 
Many perjured statements are filed 
and acted upon. To bring an action 
for perjury is distasteful to creditors, 
and where there are fraudulent con- 
veyances, even if those are upset, 
the chances of realizing are so cut 
down by this Act, that rarely is this 
attempted. 

here is no effective way of super- 
vising the affairs of the debtor pend- 
ing his appeal to the Board of Re- 
view, and although nominally the 
official receiver has this task, rarely 
is it exercised and there are no regu- 
lations to govern the conduct of the 
debtor, 

All in all, the abuses of the Act 
greatly outnumber its benefits and, 
while it has achieved some good re- 
sults, it has done an immense 
amount of harm. It is always dan- 
gerous to interfere with contractual 
rights as our laws have a system of 
balances which are completely 
thrown out of gear by legislation of 
this nature, and powers of this kind 
should be very slowly and carefully 
exercised. 


Unequal Treatment 


If it is the policy of Parliament to 
cut down debts, it should reduce all 
debts. If it is the policy of Parlia- 
ment to cut interest rates, a maxi- 
mum rate should be set for all mort- 
gages. There should be no dis- 
crimination. If it is right in one 
case, it is right for and if it is 
wrong in principle, then it should 
not be tolerated in any case. 

However, certain flagrant abuses 
under this legislation can be cured 
— - “ ie nae meritorious 
an e ow tive sugges- 
tions are made: 


Creditors Meeting Approved 


1. The feature of calling a meet- 
ing of the creditors of a debt- 
sila Selene adeeb aabiae ta 
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Municipalities | 
Suggest Shift 


InTax Burden 


Saskatchewan Seeks to 
Reduce Burden on 
Real Estate 


REVENUES SHRINK 


From Our Own Correspondent 

REGINA, Sask.—General shifting 
of the tax burden from property to 
persons stands out as the fundamen- 
tal change proposed by urban and 
rural municipalities in briefs sub- 
mitted to the Saskatchewan munici- 

al tax survey commission. 

7 The comaaleian, headed by Neil 
H. Jacoby a former Saskatchewan 
resident who is connected with the 
State of Illinois tax department, has 
completed its hearings. Its report is 
not expected to be ready until early 
in December. 

Interest shown in the work of the 
commission is revealed by the num- 
ber of suggestions placed before it 
proposing practically every form of 
personal taxation and an easement 
of property taxation. 

The city of Moose Jaw presented 
the most complete memorandum, 
and its experience is typical of other 
municipalities in the province. Its 
brief points out that services to land 
consumed 62% of the city’s budget in 
1915 and services fo persons 38%. 
Since then there has been an almost 
continuous increase in expenditures 
on services to persons and a decline 
in the cost of services to land, the 
proportion in 1925 being 65% and 
35% respectively, and 75% and 25% 
in 1935. In 1915, revenue from lands 
and buildings exceeded expendi- 
tures on services to these, but rev- 
enue from persons has never 
equalled the amount expended on 
such services. Revenue from land 
‘and buildings amounted to 78% of 
total revenue in 1915, 58% in 1925, 
and 91% in 1935. 

Revenue Shrinks 


Lower assessment values, shrink- 
age in taxable property due to con- 
siderable land reverting to the city 
and a decline in the taxpayer’s abil- 
ity to pay has been responsible for 
declining ‘revenues. The report of 
the department of municipal affairs 
for 1934 shows that about 29% of the 
entire municipal levy of the prov- 
ince was not collected. 

Distribution of wealth is another 
item discussed. Much wealth form- 
erly invested in real property has 
been diverted to less tangible forms 
of property which are outside muni- 
cipal. authority for tax purposes. 

Specifically Moose Jaw is of the 
opinion that a reduction in the num- 
ber of services dependent on muni- 
cipal government powers is more 
desirable than an extension of muni- 
cipal power to tax. 

Regina presented statistics to show 
that real property owners pay 86% of 
the school tax burden without re- 
gard to parentage or responsibility. 
Such free education was dubbed the 
most costly the world has ever 
known. 

Social Service Expenditures 

One of the chief suggestions is that 
the commission recommend that the 
senior governments assume more of 
the expense of carrying on the 
“social services.” 

A wage tax, poll tax and sales 
tax appear to be the 3 main methods 
of personal taxation available, ac- 
cording to the various arguments be- 
fore the commission. It was revealed, 
however, that the wage tax is not 
popular in Manitoba, due to other 
income taxes, and may vanish soon. 
A poll tax does not provide neces- 
sary revenue, past experience shows, 
and the sales tax is not within prov- 
incial jurisdiction. 


Standard Tube Co., Woodstock, 
Ont., manufacturer of welded and 
close joint steel tubings and special 
tubing shapes, has completed addi- 
tions to the plant. (Canadian Ma- 
chinery.) 

Daily Commercial News notes 
that: Dominion Lirseed Oil Co., Ltd., 
Owen Sound, Ont., contemplates an 
addition to the plant. 

Ideal Power Production’s plant, at 
Eastview, Ont., is expected to be 
completed by the end of October, 
when manufacturing operations will 
be started. (Ottawa Evening Jour- 
nal) 

Walkerville Malting Works has 
taken over malting plant in the old 
Royal Bank building at Sarnia, Ont. 
(Sarnia Observer) 

Federal Wire & Cable Co., Guelph, 
Ont., has purchased the plant of 
Crowe’s Iron Works. (Guelph Mer- 
cury) 

E. B. Eddy Co., Hull, Que., will 
spend approximately $250,000 in im- 
provements to the plant. (Ottawa 
Evening Journal) 

Lawrence Mfg. Co., Vancouver, is 
now manufacturing tractor hoists, 
gasoline logging donkeys and gen- 
eral hoisting equipment which were 
previously imported. 

Port Mellon Operating Co., re- 
organized to take over property at 
Port Mellon, B.C., formerly owned 
by Vancouver Kraft Co., reports 
that the project will soon be in full 
operation. 

Dominion Twist Drill Ltd. has 
been granted Dominion charter and 
has taken over plant formerly occu- 
pied by Whitman & Barnes, Ltd., 
and will continue to manufacture 
complete line of tools as produced 
in the past by the former company. 


Debt Reduction Idea 
Spreads to Sask. Cities 


Having seen families in adjacent 
dried out areas successfully negoti- Halifax Harbor Traffic 
ate for mortgage reductions, Regina; falifax harbor traffic in August 
home owners have now started a/ was the heaviest in years. Cargoes 
similar drive. = of overseas vessels totalled 114 and 
Plans for a petition to be for-/ tonnage cargo handled totalled 182,- 
warded to the provincial authorities | 553 tons against 145,952 tons for the 
are being drawn up by an organiza-| came month of 1935. 
tion claiming to represent a large 
district of home owners. Statement 
outlining the objective says: 


“Thousands of home owners in 
Regina have lost their homes dur- 
ing the so-called depression, 
thousands are desperately in need 
of some concessions if they are to 
save theirs. We believe our citi- 
zens are entitled to the same 
consideration as the farmers in the 
south. Reduction of debt and 
cancellation of taxes and interest 
in arrears are urgently needed. 
The manner in which the farmers 
obtained voluntary reduction of 
their accumulated indebtedness 
merely indicated that nothing is 
gained by remaining dignified 
and silent while abnormal taxes 
and interest run away with the 
homes,” 


and have a fatr idea of the affairs 
of the farmer. I suggest that a ma- 
jority of unsecured creditors 
should be able to bind a recal- 
citrant minority to the acceptance 
of a proposal affecting unsecured 
debts, as one individual, before 
the Act came into effect, could 
force all other creditors to act in 
order to salvage their claims, even 
though these were willing to allow 
the debtor time for payment. 


Leave it to Judges 


2. The Board of Review should 
be abolished and its place taken 
by the local county court judge. 
The local judges usually have an 
intimate knowledge of the persons 
within their jurisdiction and are 
better qualified to deal with local 
cases. Appeals would then be 
heard more expeditiously. The 
powers of the judge on appeal 
would be to extend the time for 
payment of debts only, or to cut 
interest rates within limits which 
should be defined. No power 
should be exercised to reduce prin- 
cipal on mortgages without the 
consent of the creditors. 


Get After Chisellers 
3. Official receivers should be 
om Saleeaie te nn 
8 or or 
fraudulent practice and to lay 
charges when there is any evi- ae 
dence thereof. This would soon 
stop many abuses under the Act. 

4. Appeals should be 
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_ QUALITY ENGRAVING — the essential 
\ safeguard in Monetary-Documents 


Safety Paper 


T IS the co-ordination of many principles 
that makes for safety in the printing of 
monetary documents — bank notes — bonds 
and so forth. Of these principles the paper on 
which they are printed is a most important 


In order to duplicate docu- 
ments engraved and printed 
by us it is first necessary to 
obtain a similar paper—and 
this is difficult, if not impos- 
sible, to do. If a different 
paper is used printing effects 
are not the same. The very 
Dependable Service “feel” of it brands it at once 
as a counterfeit. 
Share certificates, bonds, bank notes bearing 
our imprint are printed on specially made 
safety paper which is the very foundation of 
their elegance and a most important character- 
istic of their defensive qualities. . 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works—OTTAWA 


— Branch Sales Offices — 
TORONTO MONTREAL 


Henry A. Rost, President and Managing Director 
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FIFTH AVENUE AT FIFTY-NINTH STREET 


MODERNIZATION 
found the lewanits- 


T was a comparatively old building 

» « » and it was losing tenants to 
more modern structures, Then the mao- 
agement undertook a modernization 
programme: they started with the 
floors, rebuilding them with Dominion 
Battleship Linoleum — the modera 
permanent floor. Old tenants were grat 


ified. New tenants moved in. Modern , 
ization proved a profitable investment. 


If you are faced with a similar prob- 
lem, get in touch with your linoleum 
contractor or with the contract depart 
ment of any good housefurnishings 


store .. » Of write us for information. 
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FACING CENTRAL PARK IN NEW YORK, the Plaza is ideally 
located—a social center convenient to everything in town. This 
world famous hotel appeals to discriminating travellers who demand 
the utmost in comfort, service, and cuisine. 


The DeMarcos dance and Eddy Duchin plays in THE PERSIAN ROOM, 
Single rooms from $6 . . . Double rooms from $8 .. . Suites from $12. 


LINOLEUM COMPANY LIMITED, MONTREAL 
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ne City of Calgary is not attempt- 
“1 repudiate its just obligations, 
pin erely desires a temporary cut 
*wenture interest to enable it 
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eyeing the Provincial Govern- 
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Holic Utility Board 
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eos. 
Investigation Under Way 


@ i investigation into the city’s fin- 
Meces to determine whether it is une 
Bie to pay is already under way 


ip Dominion Mortgage and Invest- 
rents Association acting on behalf 


md te bondholders. As soon as the 


liminary survey has been com- 
ted, the association will send a 
2 to Calgary. A tentative date 
we the hearing of the interest re- 
yttion proposal by the Alberta 
has been set 

Nov. 16. > 


Asked what the attitude of the city 


Mould be if bondholders refused to 


a teduction, Mayor Davison 


M@aied he did not know. While the 
wuncil is opposed to a@ compulsory 


duction it is possible it would be 
weed (0 take drastic action if bond- 
iders refuse to co-operate. 
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magnificent beachfront 
hotels. Long Ocean Decks 
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sudden appetite. Surpris- 
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New Air Bases 
Mooted for B.C. 


First tangible results of the 
announcement of Hon. Ian Mac- 
kenzie, Minister of National 
Defence, to strengthen Canada’s 
fighting forces are expected to be 
seen along the British Columbia 
coast. The air base at Jericho 
beach is to be strengthened by an 
extension of the foreshore and 7 
new hangars. This development 
ig for an expenditure of $375,- 


Creation of two new air bases. 
one at Prince Rupert and the 
other on the north coast at some 

intermediate point, are also said 

to be under consideration. 
TT SE 
lected and total tax collections 
amounted to about 97% of the levy. 
Collections of arrears, however, did 
not help the city’s current position 
since they were pledged against 
sinking fund and school board in- 
debtedness. 

The factor chiefly responsible for 
the critical situation in the city’s 
finances is the cost of unemployment 
relief and public charities. While 
other expenses have been cut by 15% 
since 1929, relief and public charities 
expenditures have increased by 
526%. Reductions in some depart- 
ments have been as high as 40%. 

Of the 1936 budget of $4.1 millions, 
20% is for relief and public charities. 
The city’s share of relief costs for 
1936 as estimated at $818,000 while 
in 1929 expenditures on this account 
amounted to $130,000 or 3,59% of the 
budget. Fixed charges, including in- 
terest and sinking fund payments, 
amount to 20.6% of the 1936 budget 
and education expenditures to 32%. 

While the relief situation in most 
Ontario cities has been declining it 
is becoming even more serious in 
Calgary, and the city is looking for- 
ward to a rather difficult winter. 
Mayor Davison points out that the 
number of registered unemployed in 
Alberta has shown a very substan- 
tial increase over a year ago. 

Not A Social Crediter 

While admitting he is not a 
“Social Crediter,” Mayor Davison 
refused to discuss the Aberhart ex- 
periment other than to say that he 
thought Social Credit not workable 
and that the policies of the present 
government will have a detrimental 
effect on the economic life of the 
province. Incidentally, Mayor Davi- 
son defeated a Social Credit candi- 
date for the mayoralty chair. 

Born in the north of Ireland, Mr. 
Davison came to this country when 
he was 10 years of age. He lived for 
a short time in Montreal but has 
spent most of his life in Alberta. In- 
dicative of his popularity and ability 
is the fact that he is now serving his 
fourth 2-year term as mayor and 
his 13th year as a member of the city 
council. Because of his long experi- 
ence he is perhaps better acquainted 
with the city’s financial position 
than any other individual and is well 
qualified to carry on present negoti- 
ations with bondholders. 

Mr. Davison is a great believer in 
the 2-year term for aldermen and 
mayor since it provides for a con- 
tinujty of government not enjoyed 
by most municipal governments. 
Under the present system in Calgary 
pill members of the council are 
elected for 2 years. In addition to 
the mayor, there is an elected com- 
missioner and 12 aldermen. One year, 
the mayor and 6 aldermen are elected 
and the next year the commissioner 
and another 6 aldermen. Under this 
system a mayor has a much better 
chance to carry out a proposed pro- 
gramme than where the entire 
council is elected each year, Mr. 
Davison believes. 

Believes in Freedom of the Press 

Associated with newspapers most 
of his life, Mayor Davison is a great 
believer in the freedom of the press. 
Unlike his fellow Albertan, Premier 
William Aberhart, he believes the 
press for the most part is unbiassed 
and endeavors to give a fair and cor- 
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Overstated 


Estimate of $75 Millions 
Includes Old Can- 
cellation 


MOST IN MORTGAGES 


From Our Own Correspondent 

REGINA, Sask.—The original re- 
port published by The Financial 
Post which stated the Saskatchewan 
debt reduction to be in vicinity of 
$50 millions has proved correct as 
against the estimate of the $75 mil- 
lions made by Premier W. J. Patter- 
son, 

A breakdown of the amount re- 
veals mortgage companies stand to 
lose $22.5 millions. The municipali- 
ties will be out $16.7 millions and 
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To Push Farm Exports 


Through Agents Abroad 


From Our Own Correspondent 


OTTAWA. — Federal machinery 
for facilita the sale of live cattle 
and other exports is ex- 
pected to strengthened in the 
early future. The department of 
agriculture is. likely to establish a 
branch in the United Kingdom and 
another in the United States. These 
would keep Canadian producers bet- 
ter posted on the needs of these 
markets. They would keep check 
on the quality of the cattle and 
other products exported. More at- 


Bennett Laws 
Get Final Test 


In November 


the Provincial Government is taking |- 


over bank advances to municipali- 
ties in the drought area amounting 
to $5 millions. The Provincial Gov- 
ernment loses $6.7 millions by can- 
celling public revenue tax arrears. 
This makes a total of $50.2 millions. 
Dominion’s Share 

The remainder of the $75 millions 
estimate, as far as can be gathered, 
is by no means new cancellation but 
dates back to 1931 and 1934-5, and 
is composed of $10 millions cancelled 
back in 1931 by the Federal Gov- 
ernment and another $13 millions 
cancelled in 1934-5. This may ac- 
count for the lack of statement from 
the Federal Government as to the 
Ottawa contribution toward the $75 
millions cancelled. 

As regards the loss to 158 muni- 
cipalities in the drought it should 
be pointed out that the Provincial 
Government debt survey in 1934 re- 
vealed that all Saskatchewan rural 
municipalities could leave about 
75% of tax arrears uncollected and 
still be in a position to pay liabili- 


ties. 
Municipal Losses 

Breakdown of the municipal fig- 
ures reveals that municipalities will 
lose $9 millions and school districts, 
$7 millions. 

Municipalities will be left with the 
last 2 years’ tax arrears on their 
books. The Government {s of the 
opinion such collections will enable 
the municipalities concerned to carry 
on with a slight surplus after paying 
liabilities. 

The Provincial Government is not 
unmindful of the predicament of 
teachers in rural schools who have 
hundreds of thousands of dollars 
owing them as the result of school 
boards being unable to pay them full 
salaries during the past 5 years, The 
Government is working on this 
problem and will have a statement 
ready shorily. 


rect report of matters of interest. By 
trade, Mayor Davison is a linotype 
operator, and if and when he decides 
to retire from municipal politics, will 
return to his type-setting machine 
at the Calgary Herald. Incidentally 
the Calgary Herald is one of Premier 
Aberhart’s strongest critics and has 
been subjected to the Premier’s 
wrath on a number of occasions. 
Was a Reporter 

Mr. Davison’s newspaper experi- 
ence, however, has not been con- 
fined to the composing room. For 
several years he was a reporter and 
at one time ran a weekly newspaper 
at Strathcona, Alta., which is now 
a suburb of Edmonton. This experi- 
ence has stood him in good stead 
in his friendly relations with the 
press during his career in municipal 
politics. Using his reporting experi- 
ence to good advantage he usually 
writes his own interviews. 

Differs With Edmonton’s Mayor 

Mayor Davison has little in com- 
mon with Mayor Joseph Clarke, 
K.C., of Edmonton. Indicative of 
the difference in the men is their 
attitude toward compulsory re- 
duction in interest on municipal 
debentures. Mayor Clarke is 
the champion of the provincial act 
which provides that ho municipality 
can levy for more than 3% interest 
on its debentures. He has been 
actively agitating for proclamation 
of the act, but in this matter was 
turned down by his city council 
which voted to negotiate with bond- 
holders. 

Even with negotiations under way, 
Mayor Clarke has displayed con- 
siderable impatience with bondhold- 
ers and has issued an ultimatum that 
he will tolerate no delay. He fails 
to realize that it is strictly up to Ed- 
monton to prove that it is not in a 
financial position to meet its ob- 
ligations and that if bondholders are 
to be in a position to give consider- 
ation to the city’s proposal they must 
be given time to make a detailed 
study of Edmonton's financial 
position. Some delay is inevitable. 

Mayor Davison, on the other hand, 
is quite convinced that the best way 
to handle the situation is to seek a 
voluntary reduction and is quite wil- 
ling to co-operate with bondholders 
in every way possible. 


Future of Insurance and 
Farm Products Schemes 
Very Cloudy 


From Our Own Correspondent 


OTTAWA.—The fate of a number 
of social reform measures, of wide 
interest to the Canadian business 
world, will rest with the Judicial 
Committee of the Privy Council in 
the early future. 

The Dominion and several of the 
provinces are carrying to London 
appeals against the rulings of the 
Supreme Court in June on the 
Bennett “reform” measures, includ- 
ing the Natural Products Marketing 
Act. Argument will take place in 
November, and it is hoped to have 
the decision shortly after the begin- 
ning of the next session of parlia- 
ment. 

The present government will not 
continue the Natural Products 
Marketing Act in its present form, 
no matter what the Privy Council 
ruling may be. If it is ruled to be 
intra vires of the Dominion, which 
seems very unlikely, it will be 
amended in order to drop several 
clauses which give arbitrary power 
to the central board, the Minister, 
and the local boards under the act. 

Unemployment Insurance 

One problem which may require 
serious consideration by the govern- 
ment is unemployment insurance. 
If the Privy Council reverses the 
ruling of the Supreme Court and 
finds the measure intra vires, there 
would be an implied obligation on 
the part of the government to 
implement this legislation now on 
the books. If this were to occur it is 
possible the government might 
merge the unemployment commis- 
sion created by the former govern- 
ment and headed by Hon. G. S&S. 
Harrington, with the present 
National Employment Commission, 
and carry on study and investiga- 
tions under that body. 

No Action Likely 

If the Supreme Court decision is 
upheld and the present statute de- 
clared invalid it is unlikely any 
attempt will be made at the present 
time to further legislation of this 
type. The reason for this is not that 
the present government is un- 
sympathetic to unemployment in- 
surance—on the contrary the party 
has repeatedly pledged itself to 
foster a plan of this kind in Canada 
—but simply that in the present 
critical state of the country’s 
finances it is highly improbable any 
scheme will be initiated by Ottawa 
that would add a further burden to 
the present financial load that is 
being carried. 

One other alternative if the pres- 
ent insurance act is declared uncon- 
stitutional would be to work out a 
series of provincial insurance 
schemes to be assisted by the fed- 
eral treasury. However such a plan 
does not apparently commend itself 
to the government so much as tak- 
ing steps—eventually—to amend the 
constitution so as to validate a 
measure such as was passed in 1935. 

In that event provision would 
also be made so that no doubt 
existed as to the authority of the 
Dominion to create a national em- 
ployment service. At present be- 
cause of divided authority and 
responsibility the work of federal 
employment programmes is said to 
be severely handicapped. It is 
impossible to secure, through 9 
provincial employment services, the 
necessary co-ordination for the best 
work, 


Pitfield and Co. Surveys 
Canadian Banks Stocks 


From Our Own Correspondent 

MONTREAL.—Pitfield & Co. 
members of the Montreal Stock Ex- 
change, have issued a booklet. re- 
viewing Canadian chartered bank 
stocks. Following a summary of the 
trend of bank earnings, the book- 
let gives a brief opinion on each 
stock. An appendix covers compara- 
tive statistics on the returns of each 
of the banks as at June 30. 


What's What in Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Chrysler’s 1937 offerings will 
break in November magazines in the 
most spectacular 4-color advertising 
the company has ever published, 
A. M. Miller, director of advertising 
for Chrysler of Canada, tells The 
Financial Post. Every daily across 
the country and a large number of 
weeklies will also carry the an- 
nouncement. Chrysler of Canada’s 
magazine and newspaper appropri- 
ations will be considerably in excess 
of last year. . 


Clare Bros. & Co. Ltd., Preston, 
Ont., have placed their advertising 
account with the F. H. Hayhurst Co., 
Toronto, Copy has been released to 
farm papers on the company’s line 
of stoves and a select list of Ontario 
dailies will carry furnace adver- 


tising. * * 


Programme for the annual meet- 
ing of the Association of Canadian 
advertisers, Oct. 22-23 in Toronto, 
will include discussion of negotia- 
tions with the Canadian Daily News- 
papers during the past year and a 
vote of members on a statement of 
policy regarding agency franchise 
pegulations, as forecast in this col- 

ago. A session on media 


pe ’ . 
ais FA atcha 8 ihc 


or 


will examine.a breakdown of circu- 
lations and a comparison of weeklies’ 
milline rates. The new Canadian 
Broadcasting Commission and the 
future of radio advertising under its 
régime will be discussed, as will the 
matter of revised circulation forms 
for trade and technical publications. 
A report of the A.B.C. annual meet- 
ing will be heard. A. B. C, members 
will spend an afternoon conferring 
with agency representatives on mat- 
ters of current policy. 

* ¢ # 


A campaign for Lymoids, product 
of Rolls & Darlington, Toronto, will 
be released by the F. H. Hayhurst 
agency, recently appointed to handle 
the account. Advertising starts in 
November in a few Ontario metro- 
politan dailies, running through to 
March at twice-weekly intervals, 


John Labatt Ltd. London, an- 
nounces a novel radio programme 
over CKAC, Montreal. To be heard 
nightly at 10 p.m., the programme 
is called “The Life of the Party” and 
combines vocal and instrumental 
music with interviews with person- 
alities of local and national interest. 
J. Walter Thompson directs, . 


will also be paid to 
quality of the cattle, dairy and other 
products at the exporting end. 
Some $300,000 was voted at the last 
session, to carry such plans as are 
now contemplated. 


a@ permanent basis. 
The Natural Products Marketing Act 
is before the Privy Council. Even if 
it is ruled intra vires as it stands, 
important amendments are con- 
templated. 


| Travellers 


Lord Dudley Gordon, prominent 
British industrialist and vice-presi- 
dent of the British Engineering 
Association, paid a flying business 
visit to Toronto last week. He was a 

est of C. L. Burton of the Robert 


impson Co. Ltd. 


Hugh Molson, former member of 
the British Parliament for Doncaster, 
South Wales, in the National Gov- 
ernment, is making a tour of Canada 
under the auspices of the National 
Council of Education of Canada. He 
will address Canadian audiences on 
British and foreign political and 
economic affairs. He is a member 
of a well-known Montreal family, 


M. L. Douglas, vice-president and 
general manager of the John B. 
Stetson Co. of Canada, Brockville, 
Ont., was in Edmonton last week, 
on a business tour of Western Can- 
ada 
a a es & 

B. R. Hooper, London, Ont., assist- 
ant inspector of agencies, London 
Life Insurance Co., visited Edmon- 
ton last week. 

* ¢«¢ 

Sir Herbert Marler, former Cana- 
dian minister to Japan, has returned 
to his home in Montreal after 
spending 7 weeks in a Vancouver 
hospital recuperating from a serious 
illness and successful operation. 

s . * 


Premier A, A, Dysart of New 
Brunswick was a visitor last week 
in Toronto where he consulted with 
Chester S. Walters, comptroller of 
finances for Ontario, on fiscal poli- 
cies affecting New Brunswick. 


Hon. George Colville, London, 
England, arrived at Montreal this 
week aboard the liner Duchess of 
York. 

o a * ’ 

T. B. Chipman, Bridgetown, N'S., 
marketing director of the Nova 
Scotia Fox Breeders’ Association, 
has returned to Canada from Eng- 
land. er ee 


Hon. J. L, Iisley, K.C., minister of 
national revenue, was a recent vis- 
itor in Halifax. 

~ * e 

Hon. G. Lynch-Staunton, Hamil- 
ton, Ont. returned to Canada 
moor the liner Duchess of Rich- 
mond. 
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Hope To Sell 
$4-5 Millions 


CF ee ee Dae ae Pe eee ane 


War Scare Helps 
N.B. Lumber Sales 


From Our Own Correspot scat 


e ONTREAL. 
To Russians) sss2 


Cattle, Horses and Min-|¥ 


serals Are Basis of Cana- 
dian Trade Hopes 


COAL VALUATION 


From Our Own Correspondent 


a market for between $4 and $5 mil. | pon 


lions of Canadian products in Rus- 
sia each year. 

“The major items would be cattle, 
horses, copper, lead and zinc, Horses 
would be for military s 
tle for breeding, and minerals for 
use in scores of manufacturing and 
other outlets. " 


Trade Needs Changing 

Tt is admitted that few if any of 
these trade channels can be called 
permanent, But then nothing is 
very permanent in the new Russian 
picture, 

For example, a few years ago 
there was a good market for farm 
implements. Today that market has 
disappeared for Russia is 
her own, Eventually, Russia hopes 
she will not need to import cattle 
for breeding purposes but that day 
may be 10 or more years away and 
meanwhile, trade officials here 
think they see a profitable market 
for Canadian animals, 


No Credit Involved 

As yet no agreement of any sort 
has been reached with Russia with 
the exception of coal, However, 
negotiations are continuing along 
the same lines as those with the 
United States. In that country, Rus- 
sia has agreed to purchase $30 mil- 
lions of American products annu- 
ally and in return is allowed to ex- 
port certain raw materials to the 
United States, 

No credits are involved, there be- 
ing on one hand simply an agreed 
basis for Russian exports, and on 
the other, an undertaking by the 
monopolistic government agencies to 
purchase a stated amount of pro- 
ducts and merchandise each year. 

New Coal Plan 

With removal of the embargo last 
month (it had been in effect since 
February 27, 1931), Russia may once 
more ship her coal, lumber, wood 
pulp, asbestos and other raw pro- 
ducts to this country. Greatest in- 
terest centres around coal which 
prior to the embargo entered Can- 
ada in substantial quantities, 

To safeguard other sources of sup- 
ply, Russia has agreed to limit her 
exports of anthracite coal to Canada 
to 250,000 metric ton (approximate- 
ly 275,000 short tons) in each cal- 
endar year. Russia has also intimated 
that “there is no intention of ship- 
ping coal for consumption in the 
Maritime Provinces”; that sales will 
not be effected through only one 
distributor, but by contract with 
several Canadian firms; that anthra- 
cite grades designated for exports 
will be the larger sizes—stove, egg, 
cobbles and a certain percentage of 


England importers 
12 months is expected to 
pronounced than for some 


prices 
the competitive prices 
of anthracite imported from other 
countries having due regard to the 
quality of the product.” 
Since Russian price levels and 
Russian currency are a difficult, if 
not impossible, basis on which to 
do business, the valuation used by 
Canada in ——— this Re = 
customs purposes pro 
the “fair market value” of Welsh 
anthracite with an adjustment for 
the relafive number of B.t.u.’s in 
the 2 products, The Financial Post 


learns. 

This basis of valuation is made 
possible through what is known as 
the “guess-work” clause (number 
$8-A) which permits customs of- 
ficials consideraple leaway in ob- 
taining the fair market value of any 
commodity offering unusual diffi- 
culties such as Russian coal. This 
plan, it is felt, will obviate any 
criticism that Russian coal is being 
dumped into this — 

Negotiations are continuing be- 
tween the 2 countries with a view 
to finding a satisfactory list of com- 
modities that can be exchanged. 
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Common shares of John A. Lang 
& Sone, Se leather manufac- 
turers, have been called for trading 


company has 100,000 common 
outstanding, Zs Ea 
The company was operated. as. a 
private concern until recently when 
a public offering of a block of 59.500 
shares purchased from private 
sources was made, An initial divi- 
Cond of 17% cents a share was paid 
on 


Maclaren Power & Paper 
Company 


Capital Stock 


Bought — Sold — Quoted 


R. 0. SWEEZEY & COMPANY 
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which makes its appearance this week, 


Such demand is unprecedented. Never before have 
advance orders absorbed nearly three-quarters of an 
entire edition, which is the case this year. 


This means that if you would avoid corte ere 


you will order your copy of this valuable 


HAT IS THE STORY of the pre-publication 
sale of the eleventh annual edition of The 
Financial Post SURVEY OF MINES, 1936-7, 


ook with- 


out delay. The recent 1936 edition of the Survey of 
Corporate Securities was completely sold out. Present 


indications 
year’s SUR 
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Mining Industry. 
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“Week in Mining 


Free Exchange of Gold 
Proves Metal’s Utility 


But Otherwise Latest Development Has Little Bear- 
ing on Market Picture 


If the free interchange of gold between the governments of Great 
Britain, United States and France means anything to the gold stocks, it 
is merely an accentuation of the fact that gold still remains the principal 
international standard of value, despite the fact that most of the countries 
of the world are off the gold standard. The whole devaluation move does 
not, despite the insistence of certain mining brokers, necessarily herald 
a higher price for gold, and it would be interesting to see the steps by 
which these unlisted brokers arrived at such a conclusion. 

The broad background of the mining market remains, therefore, little 
changed. After a summer which must have satisfied the heart of the most 
aggressive mining man, the spotlight continues to swing away from the 
mining market. Offsetting this trend partially are the individual centres 
of strength particularly noticeable among the junior golds. 

The main interest of mining investors now appears to be in estimating 
how far the general reactionary trend will carry the market index down. 
There is comfort in the thought that all statistical data indicate that the 
retrogression should not be particularly sharp. Earnings of most producers 
are higher than a year ago; total production is much higher; there are 
more producing properties, and development work has, in the past 12 


months, bettered the underground position of scores of prospects. 
Thus, while the market has probably crept ahead of property develop- 


ment in the past summer, 
that of a year ago. 


Moneta’s Drilling 
EGARDLESS of the broad trend 
of the market, the public has 

apparently lost none of its love for 


drill core assays, a love which has | 
been responsible for many a sensa- | 
tional market climb this summer. | 
In the case of Moneta Porcupine, | 
however, which last week held the | 
spotlight in the juniors, the differ- | 


ence was that the drilling has been 
complete and thorough. At press 
time, the report on No. 11 hole 
showed an average of $27.50 across 
a true width of 36 ft., about 100 ft. 
below surface. This pretty well 
completes the drill picture at this 
property, and shaft sinking will now 
start. In the meantime, the drills 
appear to have indicated an ore 
body some 300 ft. in length, and 
about 11 ft. wide, grading better 
than $15 per ton. Underground work 
will, of course, tell the story. 

The dramatic feature of the 
Moneta development is that the 
property lay idle for about 15 years, 
right under the nose of the mighty 
Hollinger. 


Showing Their Hand 

NE of the biggest contributions 

toward sane mining investment 
made by the Ontario Securities 
Commission was the recent regula- 
tion under which brokerage con- 
cerns and promotional houses are 
compelled to state in their literature 
the name of any stock in which they 
have a salesman’s interest. 

This is not an unreasonable re- 
quest to make of these houses. In 
the past, one of the greatest cankers 
in the mining game has been 
tipster sheets which, masquerading 
under guise of disinterested news 
organs. have insidiously pushed the 
sale of some particular stock. 

This sore has now been virtually 
removed, and it will be noticed that 
prominently displayed on the front 
of all such house organs in Ontario, 
are such phrases as “The publishers 
are financially interested in the 
Sale of stock in Gold Mines.” 

Mining should not have to resort 
to undercover methods of financ- 
ing, and the new regulation is a step 
in the right direction. 


* * * 


Access to Chibougamau 
INING interests in the big 
Quebec Chibougamau field, to- 

gether with delegates from the 

municipalities in the Lake St. John 


the property picture has nevertheless improved, 
and the market has ample basis for finding a level measurably higher than| FINDS GOLD, LAKES 
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district, have petitioned the Quebec 
Government to build a 130-mile 
motor road into the Chibougamau 

area. 

The question of establishing 
access into this interesting field has 
long been debated, but no concrete 
action has been taken. Plans of the 
C. P. R. to build a line into the field 
were spiked by the Canadian 
National, who, however, are only 
taking their line as far as Sennet- 
erre. 

It has been argued that to date, 
the Chibougamau field has been 
notable chiefly for the promotions 
made in its name. This is hardly 
a fair criticism, inasmuch as some 
of the largest and most respected 
mining concerns in Canada are 
active in the field. 

The biggest criticism that can be 
made of the Chibougamau develop- 
ment is the lack of tangible data 
bearing on actual development re- 
sults. But the very fact that the 
area has been denied proper means 
of transportation is responsible for 
this situation. 

The Canadian Pacific Railway 
owns controlling stock interest in 
Consolidated Mining & Smelting 
Co., which is developing the most 
advanced property in the field. If 
the C. P. R. considered that results 
to date warranted construction of a 
line into the field, it is a fair 
assumption that a gravel road, 
which would cost perhaps about one 
quarter as much, would warrant the 
consideration of the governments. 

Both provincial and federal gov- 
ernments have recently shown they 
are receptive to the idea of road 
construction into mining fields. The 
chances of Chibougamau gaining 
the long sought road appear 
brighter now than ever before. 


Canada’s 125 Gold Mills 


Treat Record Tonnage 


The 125 gold-milling plants in op- 
eration throughout Canada at the 
end of September were treating a 
total of close to 35,000 tons of ore 
daily, the highest daily tonnage in 
the history of the industry. This is 
considerably more than double the 


rated capacity of the milling plants 
in operation at the close of 1931. 
More than 20 new properties have 
entered production since the begin- 
ning of the year, with daily capa- 
cities ranging from 25 to 500 tons 
and higher per day. Between 10 and 
15 others have milling plants under 
construction, several of which will 
be in operation before the close: of 
the year. 

As a result of this increased out- 
put, a steady improvement in the 
volume and value of gold output has 
been noted. According to a state- 
ment recently issued by Hon. T. A. 
Crerar, Minister of Mines, figures 
for the first 6 months of 1936 are at 
a new high level for a half-year 
period. Gold production during this 
period totalled 1,679,200 fine ounces 
worth $62,099,100, compared with 
1,509,500 fine ounces worth $52,984,- 
200 in the corresponding 1935 period. 
Most of the gold producing prov- 
inces contributed to this increase, 


Ronda Gold Purchases 
Group to South and West 


From Our Own Correspondent 


SUDBURY.—To protect the dip of 
its vein system, Ronda Gold Mines, 
= the West Shining Tree district, 


the most notable being Quebec with 
an increase of $4 millions over last 
year’s figure. Ontario’s output in- 
creased in value $3 millions. British 
Columbia’s output increased in 
value $1.2 million. Manitoba and 
Saskatchewan combined with an in- 
crease of $300,000; Yukon with $226,- 
000 and Nova Scotia with $66,000. 
13-Year Record 

Indications are that the latter 6 
months of this year will show an 
even greater improvement. For the 
8 months ending August, Ontario 
reports an increase of $4.3 millions 
in the value of output over the cor- 
responding 1935 period. Quebec’s 
output for the 7 months ending July 
is valued at $13.2 millions, comparing 
with $8,572,000 for the 1935 7-month 
period. 

It has been estimated that the 
value of gold output in 1936 will 
exceed $135 millions. 

Thus, Canada for 13 successive 
years has established a new record 
in the annual value of its gold out- 
put. 
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Engineér Flays 
Blue Sky Laws 
As Dangerous 


|CLMLM, Officer Brands 
System Bureaucratic an 
Ay Un-British 


FAVORS BOARD 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s Securities Act was severely 
criticized and drastic amendments 
requested in a letter sent to the 
Provincial Government by W. G. 
Norrie-Lowenthal, chairman of the 
B. C. division of the Canadian In- 
stitute of Mining and Metallurgy. 

The act was condemned as 
“dangerously bureaucratic in char- 
acter and wun-British in principle” 
and it was suggested that the ad- 
ministration of the act be placed in 
the hands of a board including a 
competent mining engineer and an 
expert accountant, as well as a 


c ¥ 

Mr. Norrie-Lowenthal told the in- 
stitute at its annual sessions here 
he had sent the letter to Attorney- 
General Gordon Sloan, who recently 
announced he had not: decided 
whether or not to make any change 
in the law, over which considerable 
controversy has raged. Brokers gen- 
erally favor the present act, believ- 
ing it provides sufficient safeguards. 

The institute’s letter voiced the be- 
lief that more satisfactory results in 
the direction of preventing unethical 
promotional activities could be at- 
tained under the provisions of the 
Companies Act provided that act 
was already enforced. 

The letter went on: 

“The serious weakness of the 
Securities Act is that arbitrary and 
discretionary powers are vested in 
one official of the government.” This, 
states the letter. “places on him an 
unfair responsibility, since he must 
be equipped with expert knowledge 
in the legal, financial and mining 
fields. Few men possess such qual- 
ifications. 

“By reason of this weakness in the 
act, a number of serious mistakes 
have been made that lay the ad- 
ministration open to the charge of 
inconsistency. In some cases appli- 
cations for registration have been 
refused when they might have been 
granted. In others, concessions made 
that were unjustified, to the detri- 
ment of the public.” 

The decision of the administrator 
that in most cases title to a property 
must be established before applica- 
tions can be accepted, is considered 
unsound. Its effect, it is claimed, is 
that money which might advantage- 
ously be spent in determining the 
value of property is spent in prema- 
ture acquisition. A further result, 
the letter continues, is that it de- 
prives the original owner of the op- 
portunity of reacquiring title should 
the company discontinue operations. 


Harwood Lake Drills 
Will Now Go to Depth 


From Our Own Correspondent 

SUDBURY.—With 3 major veins 
opened up, officials of Harwood 
Lake Gold Mines have been suffi- 
ciently encouraged to proceed with 
a programme of deep diamond 
drilling, and the company has pur- 
chased an outfit which is now on 
the property, and 10,000 ft. of 
drilling will be inaugurated to cut 
the sulphide vein at intervals at the 
1,000-ft. horizon. This vein has been 
opened for approximately 3,300 ft., 
according to the management. 

Five diamond drill holes were put 
down to 500 ft., where true vein 
widths were from 27 to 57 ft., one 
drill hole showing free gold. An 
incline shaft has been sunk 20 ft. 
on a white quartz vein some 300 ft. 
south of the sulphide vein. The 
third showing is 1,800 ft. south of 
the white quartz vein. Here a blue 
quartz vein, from which gold may 
be panned, has been exposed to a 
depth of 50 ft. 


Sladen Malartic 
To Deepen Shaft 


Development work at the property 
of Sladen Malartic on the 200-ft. 
level is now completed and the shaft 
is being sunk an additional 300 ft. 
with new horizons at 350 &. and 500 
ft. from the surface. 

The work on the 200-ft. horizon has 
disclosed a blocked out ore area of 
13,500 sq. ft. determined by 8 cross- 
cuts and drifting, according to 
Andrew Walz, consulting engineer. 
The average grade of this ore would 
not be less than $8.50, Mr. Walz 
states, 


East Malartic Mines 
Lists 7,000 More Shares 


From Our Own Correspondent 

MO * Montreal Curb 
Market has called for trading 7,000 
additional shares of East Malartic 
Mines. These shares have been 
taken up at 60 cents a share under 
the terms of the option agreement. 

East Malartic now has outstand- 
ing 1,520,746 shares in addition to 
\ which there are one million shares 
main under option as follows: 318,-| in escrow and 379,254 shares still un- 
500 shares at 15 cents a share; 28,750| der option as follows: 129,254 shares 
shares at 20 cents a share and 100,000 | at 60 cents a share and 250,000 shares 
shares at 25 cents a share. at 80 cents a share. 


Dave Foster, president of Mani- 
toba’s Prospecting and Mining Asso- 
ciation, who returned to Winnipeg 
from a season’s prospecting in the 
little known Sachigo River area in 
Ontario near the Manitoba boundary. 
In addition to several gold deposits 
of interest, Mr. Foster has, in his 
travels in a virtually unexplored 
field, discovered several new lakes. 


Hopkins Renews 


Gold Lake Deal 


Work to Start Again on 
Manitoba Prop- 
erty 
From Our Own Correspondent 


WINNIPEG.—Gold Lake Mines is 
to resume operations immediately, 
according to information given by 
the directors in a brief statement, 
following negotiations with Percy 
E. Hopkins. Gold Lake closed down 
a short time ago when W. C. Pit- 
field & Co. and the Anglo-Huronian 
decided not to proceed further with 
- options secured from Mr. Hop- 

ins. 

Several hundred feet of under- 

ground work had been done on 2 
levels and a 3-compartment shaft 
sunk to 300 ft. The work, however, 
in the opinion of the holders of the 
option was not sufficiently encour- 
aging to proceed. All options up to 
January 10, 1937, have been taken 
up. 
Mr..Hopkins was in Europe at the 
time and immediately on his return 
to Canada visited the property and 
has notified the Gold Lake Co, he 
will carry on the work and provide 
the necessary money, on practically, 
it is understood, the same original 
option terms. 

Dr. W. L. C. Greer has been ap- 
pointed engineer and geologist in 
charge under the direct supervision 
of Mr. Hopkins. There are several 
thousand dollars worth of supplies 
and equipment at the property but a 
rapid check up is being made as to 
requirements over freeze-up. These 
will be shipped in immediately and 
a crew is expected to recommence 
work this week, The decision to 
continue the work was received with 
considerable gratification in Winni- 


peg. 


Moneta Drilling 
Improves Outlook 


Better Widths and Values 
in Last Few 
Holes 


From officials of Moneta Porcu- 
pine Gold Mines, the property of 
which has attracted considerable at- 
tention in recent weeks, The Fin- 
ancial Post learns that recent drill- 
ing results indicate the improved 
values. 

Hole No. 6 showed 3.8 ft. averag- 
ing $10.26; No. 7 gavé 1.8 ft. averag- 
ing $3.15; No. 8 gave 5.7 ft. averaging 
$20. This hole was spotted 90 ft. be- 
low No. 1. No. 9 hole gave a width of 
26.4 ft. averaging $12.84, spotted 290 
ft. from surface below No. 1. Hole 
No. 10 is being spotted below No. 4 
and after that it is likely that it will 
start along the strike again. 


Lebel Oro Mines 
Sells Optioned Stock 


From Our Own Correspondent y 


MONTREAL.—Lebel Oro Mines 
has advised the Montreal Curb Mar- 
ket that 21,500 shares at 15 cents a 
share, and 21,000 shares at 20 cents 
a share have been taken up under 
the company’s option agreement. 

A total of 447,250 shares now re- 
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B. C.—reports that September out- 

from the Sanderson Mine 
amounted to 463 ounces of gold 
valued at $14,353. Recoveries in the 
first half of the month were lower 
totalling only 158 ounces but the 
last half gave normal results. 


East Malartic—J. P. Norrie reports 
that the east drift on the 175-foot 
level on the No. 1 shaft now shows 
115 feet of ore averaging $8 over a 
20-foot width with high-grade ore 
still showing. The crosscut on the 
325-foot level is now entering this 
ore. In the No. 2 shaft a grade of 
$10 over a width of 10 ft. has been 
obtained from the surface to the first 
level. 

Ce ee 

Halliwell Gold Mines—Has under 
consideration the immediate sink- 
ing of a shaft, a move which is 
deemed justified by recent drilling 
results. The company reports that it 
has adequate funds for this shaft 
sinking, having cash, call loans, and 
accounts receivable of about $150,- 
000 in hand. There are, in addition, 
1,000,000 treasury shares still un- 
issued, but optioned at various 


Hard Rock Gold Mines—Reports 
to the Toronto Stock Exchange that 
the Oct. 1 installment, comprising 
50,000 shares at 65 cents per share 
under the option agreement dated 
Feb. 18, 1986, has been taken up. 
Balance of option comprises 50,000 
shares at 65 cents and 90,995 shares 
at 75 cents per share with payments 
provided monthly. 


MacLeod Cockshutt Gold Mines— 
Will offer rights to shareholders of 
record Oct. 15, entitling them to 
purchase 400,000 additional treasury 
shares on the basis of one new share 
for 6 held, at $3 per share. The new 
stock will be paid for in 3 in- 
stallments, and, if fully subscribed, 
will net the treasury about $1.2 mil- 
lion, sufficient to bring the property 
to production. 


ss ¢ # 


McMillan Gold Mines — Reports 


prices. 


that the option to purchase 200,000 | 5 


shares at 10 cents per share by Sept. 
22, under the agrement dated July 
24, 1936, has not been exercised and 
the option is in default. The com- 
pany advises that an extension of 
time will probably be granted for 
payment. 
a 7 * 

Margaret Red Lake—A. L. Read- 
ing geologist, reports that the third 
discovery of recent weeks has been 
opened up on this property for a 
length of 750 ft., showing a continu- 
ous width of from 20 to 35 ft. of vein 
matter. This discovery was made 
at the north end of the property. 


Vidette Gold Mines—Reports Sep- 
tember production from 1,275 tons 
milled was 1,014 oz. of gold, 1,500 oz. 
of silver, and 4,500 lb. of copper, 
having a total value of $36,400. This 
represents a sharp increase over 
August production which had a 
total value of $21,793. Total produc- 
tion from April 1934 to July 31, 1936 
was valued at $442,000. 


Confirms Unusual Nature 
Of Brae Breest Discovery 


Enlargement of the surface crew 
and further shallow diamond drill- 
ing to be followed by deeper drilling 
on the porphyry mass discovered on 
the Kenora property of Brae Breest 
Gold Mines Ltd. are among recom- 
mendations submitted to the direc- 
tors of the company by H. M. Whim- 
ster, consulting geologist for the 
company. 

A geological survey of the prop- 
erty has been completed and the re- 
port of Mr. Whimster confirms the 
unusual character of the porphyry 
discovery made some months ago by 
Jack Nutt. Nutt’s original sampling 
at the point of discovery, and values 
obtained, have been confirmed and 
approximately 1,300 ft. of diamond 
drilling to date has revealed en- 
couraging results. 

Referring to the Nutt discovery, 
the report states that “the occur- 
rence is an unusual one in this sec- 
tion of the country and no previous 
experience is of assistance in deal- 
ing with it. However, it has certain 
characteristics which are extremely 

encouraging.” 


Le raP. 


+o »-Shates of Beresford Lake 


COCR eeeee SOOO O0 Oe Oe me oe Oe me Oe 


SigROd . «.« + 00 0 00 a0 00 0:0 0 00 cen 00 00 4000 00 00 eo ce esesencecc cscs enueds 


SPCR eee ee eere 


Se es 


‘ 


Power Break 


Speeds Change 


Mining Now Resumed at 
Full Force — Expansion 
Continues 


FIX UP EQUIPMENT 
From Our Own Correspondent 


SUDBURY.—After interruption of 
mining operations due to destruc- 
tion by fire of the Stinson plant of 


tario Hydro-Electric Power 
Savianteak a on, Falconbridge Nickel 
Mines is now receiving its full needs 
in power. 

con week the rehabilitated plant 
at McVittie, on the Wahnapitae 
River, was again placed in service 
after reconstruction of the dam and 
forebay. Power from this source 
added to a temporary supply re- 
ceived from the Abitibi plant at 
Espanola, over a line owned by the 
International Nickel Co. has en- 
abled Falconbridge to resume its 
mining at full force. 

The company takes approximately 
4,000 horsepower from the Hydro- 
Electric Commission’s Wahnapitae 
plants, together with over 1,000 
horsepower from the Hydro’s Abitibi 
Canyon line, the latter being used 
exclusively in operations from the 
new No 5 shaft. 

While actual mining and smelting 
operations were suspended through 
interruption of the power supply, 
Falconbridge management took ad- 
vantage of the occasion to effect cer- 
tain changes in smelter equipment, 
part of the expansion programme, 
which were not to have been made 
until later in the year when all min- 
ing operations were scheduled to be 
transferred to the new No. 5 shaft, 
and mine and smelter production 
augmented by 25%. It is estimated 
it will be around the first of the year 
before the increased facilities are in 
full operation. 


Stewart Abate 
To Renew Work 


Will Deepen Shaft on 
Property in Beatty- 
unro Area 


Arrangements are now being made 
for the resumption of work on the 
property of Stewart-Abate Gold 
Mines, located northeast of the Nor- 
anda option and immediately west 
of Edge-Creek in the Beatty-Munro 
gold field of Quebec. It is expected 
actual work will get under way 
within the next few weeks. 

Under earlier operations, stripping 
and trenching on the known surface 
vein were carried out, and a series of 
test pits put down. The latter is 
reported to have exposed the vein 
for a length of 110 ft. to a depth of 
ft. 

A shaft has been sunk to a depth 
in excess of 100 ft. = reg = 
proposed campaign, the s wi 
be deepened and lateral develop- 
ment work done. 


Falconbridge 


[At the Mines| 
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Higher Output and Price 
Combine to Aid Smelters 


While the Canadian west, because 
drought conditions, remains stil} vip 
tually a potential market 
Smelters is understood to have cop 
siderably enlarged its foreign mg 
ket for this by-product, production 
which first started in 1931. In ada; 
tion, Smelters income should be ay 
mented by the recent commence 
ment of metallic sulphur productig 
Looking farther ahead than this 
year, the revenue from several oy 
side properties will in all probab; 


Increased production, plus a high- 
er market price for most of its prod- 
ucts, will combine this year to in- 
crease earnings of Consolidated 
Mining & Smelting Co. by a‘substan- 
tial figure over last year’s earnings. 


Exclusive of copper, cadmium, 
fertilizers and certain other by- 
products, The Financial Post esti- 
mates, on the basis of official pro- 
duction figures, that gross produc- 
tion for the first 9 months of this 


) ~ of 


year would have a value of around 
$20,295,000 as compared with about 
$17,800,000 in the first 9 months of 
1935. : 

The third quarter production fig- 
ures released by the company show 
that Smelters is currently producing 
greater quantities of all metals, with 
the exception perhaps of copper. 
Lead continues to be the greatest 
source of revenue, with zinc, silver 
and gold following in order. While 
the volume of silver has increased, 
lower prices result in a lower value. 
Not shown in the 9-month report is 
production of the by-products men- 
tioned above. In this regard it is 
generally known that Consolidated 
Smelters is meeting with consider- 
able success in marketing its fer- 
tilizer against world competition. 


ity soon make themselves felt jg 
Smelters’ income and surplus 
count. Chief of these are the dey 
opments at Buena Vista, now being 
prepared for production at 500 ton 
per day; the Chibougama develo, 
ment and the development at Lake 
Athabaska. 


Expenditures for 1936 remain ag@ 


unknown factor, and it is impossih 
to arrive at a workable estimate ¢ 
earnings per share. It appears obyje 
ous, however, that the 1935 figure 9 
$6.61 per share, on the old st 
basis, will be passed this year, after 
allowing for the 5 for one split in the’ 
stock instituted last spring 
In the following tables, value of 
output, which does not, of cow 


represent sales, estimated average™: 


prices for the year have been used; 


9 Months Production 
(Ended Sept. 30) 


—1 
Volume’ 


Lead (tons) ..++-.+ eeeccccecose 
Zinc (tONS) coccccccccscesescocs 
Gold (0ZS.) s.cccecccecssccscecs 


Silver (0ZS.) sccccccscccooceses 


91.765 
49,757 
6,459,636 


Ask Quebec to Build Road 
Into Chibougamau Area 


MONTREAL.—Representatives of 
the mining interests in the Chi- 
bougamau area, as well as delegates 
from the municipalities in the Lake 


Volume 


120,846 
88,478 


46,448 
5,638,366 


Value 


St. John district, have petitioned the 
Quebec Government to build a 1% 

mile motor highway into the Chi 
bougamau area. 

The question has already been con 
sidered by the government and th 
delegation are hopeful the govern 
ment will accede to its request. 


PLAINS PETROLEUM CORPORATION 
LIMITED 


PARTICIPATING PREFERENCE SHARES 


Informational bulletin upon request to 
your broker or to the Company's head 
office—C.P.R. Building, Toronto, Ont. 
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QUEBEC Yields up 
HER MINING RICHES 


Quebec stands as the second Province in Canada in the production of gold, 
producing some 470,471 fine ounces, valued at the sum of 
$16,555,874.00 for the year 1935. 


A ears ago Quebec 
duction, however, 


Chaudiere River. 


After gold was found at Kirkland Lake, 
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attention of the world on Northwestern 
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down the slow streams of Northern 
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taken in the gold deposits round Lake 
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the Great War had plunged them. 
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Acc g to recent figur 

duction for the month of June, 1936, was 58,267 
ounces valued at $2,044,589.03. 
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Magazines are maintained across the Domin- 
ion to render the fastest possible service in the 
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Our Technical Department is ready to assist 
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Mines Crystallizes 
Record Year 


E to Sept. 1, 1936, Canadian min- 
3 P mpanies paid a grand total of 
} a in dividends. Accord- 
® information contained in the 
4% 496-1987 Financial Post Survey 
p lte nes, 1936 will be the biggest 
, ‘end ear onrecord. In 1896 the 
4 ded dividend was paid by 
t, beca Ps jan mining company. 
ins stile gConac Survey of Mines, just off 
arket onls reflects, yd on 
to have ee t mining has grown to 
akan ge bet OH one of Canada’s key 
osties in the past year. In the 
ee sears of continuous annual pub- 
sation, the Survey of Mines has 
= before recorded such wide- 
4 activity in the field it covers 
» eamprenensively. 
er 2,000 Companies Analyzed 
the current edition, over 2,000 
Ives felt ive companies are analyzed in 
surplus ag sail While a few of ‘the com- 
te the develam ics formerly in the active list 
&, now being Ure peen dropped from the index 
mn at 500 péefinitely inactive, a host of young 
Ama developay .ncerns, with all the virility and 
ent at womise which youth implies, have 
a |... into being, and have served 
p6 remain amis .. .ement the task which The Post's 
is impossiblg@@ grvey has tackled for so many 
e estimate ¢ wears. 
appears ob "inevery department of the survey, 
1935 figure @8@ «: intensified activity is noticeable. 
1€ Old stock ; ,idition to the companies covered 
us year, | . detail, the other departments of 
ne split in th@™ » book record, in their own field, 
pring 1 results of a year of unprecedent- 
bles, value @88 yactivity, on the 2 fronts—the mar- 
ot, of courgmis and the minipg fields. 
hated av In the section covering price 
@ poses of stocks, the ups and downs 
™ every listed mining stock are 
ie cren from 1929 to September, 1936. 
wih few exceptions, these stocks 
highs in the 1936, 
deeby reflecting the increased 
vations which the public has 
paced on mining stocks. 

Number of Piants Increases 

"= Considerable space is devoted to 
|; list of principal mining and mill- 
= ing plants in Canada. Here again, 
gowth is the principal feature, and 
che number of plants recorded, espe- 
ally among the gold mills, has in- 
@ ceased tremendously over previous 
a years. In addition to listing the name 
df the company, this compendium 
gves the address of the company, the 
5 jxation of the mill, the name of the 
= mine manager or comparable offi- 
cal, and the rated capacity of the 
plant. Plants under construction, or 
definitely proposed, are also included 

in this rapidly growing list. 

Then comes the section of divi- 
dends, which shows disbursements 
made by every mining company in 
the last 2 years, together with a 
cumulative total since 1896. 

m Following this is a table on pro- 
# duction, giving the Canadian output 
of every metal, non-metal, fuel, and 
structural material produced in 

Canada, quantity and value, since 

.3 82. Additional tables, showing 
im production by provinces, complete 
ie record of growth. 

An &-year coverage on the price 
nnge of individual metals also pro- 
ndes room for encourdgement. For 
most metals, the year 1932 repre- 
shied the lowest level of prices. 
Since that year, the table shows a 

= general improvement. 

Details of commission rates on 
Canadian exchanges, together with 
stock transfer taxes in the various 
provinces, conclude the statistical 
section of the book, 

Maps Show Locations 
It is noticeable that this year the 
number of mining areas in which 

est is keen has grown 
with the rest of the industry. The 
1936-1937 Survey of Mines includes 
separate maps of some 25 active min- 
ing areas, includes a map of Canada 
showing the location of the principal 
fields. Since most mining camps 
fave grown in the past year, the 
lew maps have been designed to 
cover more area, and include the 
mining companies on the outlying 
scllons of the main camp. 

The price of the volume,’ which 
bas over 300 pages 9 in. x 12 in. in 


ize, is $2, postage paid. 


Nugold Installs 
Mill of 25 Ton 


Interesting Ore Picture 
Reported from N. S. 
Property 


4, Nugold Mining Corporation which 
Operating the Blockhouse Dome 
ho in Lunenburg County, Nova 
‘ould, has started drifting on the 
ee level simultaneously with 
berm the shaft on to the 300-ft. 
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At the same time the company is 
f0ing ahead with the installation of 
re 20-25-ton test mill for treating 
“velopment ore on the 200-ft. level. 
vl) weed that this machinery 
fe be turning over by the end of 

Ctober, 

, A recent report upon ore reserves 
J.P. Messervey, Deputy Inspec- 
of Mines for Nova Scotia has 
itt been received at the head of- 
can Toronto and shows a total 
fe 112.000 tons of ore above the 200- 
=n over a length of 2,000 ft. on 
P Prest vein which is estimated 
‘hae per ton. This would give a 

2 value of $2,380,000. Beyond the 
von 20d 1,000-ft. levels a total of 
; 00 tons of $20 ore over the same 
of $3,600 calculated to have a value 
tota] 000. This would bring the 
main aoe reserve on the Prest or 
= vein above the 1,000-ft. level 
cleat 2neth of 2,000 ft. to a value 

8 to $6 millions, 


Lake Rowan Lets 
Drill Contract 


HM. Porteous, vice-president and 
Gold ng director of Lake Rowan 
Mines, announces that # resi- 
st has been appointed 
Caving immediately for the 

In ean, in the Red Lake. district. 
tract ¢ tion the company has a con- 
Mr oe 5,000 ft. of diamond drilling, 
cans orteous claims the company is 
ieee eames with funds, hav- 
cu 000 on hang with no 
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wll Sections “Bill Writes from Jackfish 
| Of Fish That Aren 


ane heard from Bill 
the neuen | punt tat : ae 
use com uh ae 
psychology. ‘ 

thousands of "people. in "Ona 


“Bill,” and mailed 
from Jackfish, Ont. On the face of 
the cards which come in all colors 
and various qualities, are scenes of 
mining development on a gold 
property in the Jackfish area. 


One scene shows the “Trans-Can- 
ada highway passing through prop- 
erty of Mines.” Another 
depicts a crew of men on surface 
“Clearing off one of the veins at 

e Mines’ property,” and 
= — a scenes that indi- 
cate e g property to 
beehive of activity. ~e 

On the address side is the name 
and address, with a message that 
may or may not mention the “mine.” 
In one case, a Toronto woman 
received a card bearing a message 
a. in ink stating that Bill 


“Just visited this property. It 
looks like a good thing. You should 
get in on it,” and since the woman 


to have a brother named 

» sh attempt- 

bappened $e be at SUN De 

many ~ from to. . 
Another to 

‘ Toron businessman 


name 
be Charles, recei 
- ce velo" 


week ago. Mud a foot deep. Fish 
a yard long. Lakes a mile deep. 
Rock seems to meet the sky.” 

The mysterious “Bill” remains 
anonymous, despite his mailing list, 
but no one can fail to note those 
scenes of buzzing activity on the 
property of Mines, which, 
of course, is the only reason why 
the cards are mailed. 


| 
| ‘Mining Enquiries 


Premier Gold Mining Co. 


Affairs of Premier Gold Mining 
Co. have, according to your paper, 
undergone a considerable change 
in the past year. In view of these 
changes, I would appreciate hear- 
ing from you as to your present 
reaction to this stock. 


Premier Gold Mining Co. Ltd. is 
now, as you know, principally a 
holding and exploration company. 
Work on various properties is pro- 
ceeding and possibly the most sig- 
nificant indication of the company’s 
affairs is that on September 4 it de- 
clared another extra dividend of one 
per cent per share along with the 
regular dividend of three cents. Last 
year the company earned 35 cents a 
share and paid 14 cents a share in 
regular and extra dividends, earn- 
ings having exceeded dividend pay- 
ments for the first time-since 1929. 
These earnings, however, were 
largely due to a profit of $960,664 
realized from the sale of Tarkwa 
Gold Areas stock and without that 
profit earnings for the year would 
have amounted to approximately 14 
cents a share. 

Although the earning’s record of 
Premier has not been impressive in 
recent years and the parent prop- 
erty is likely to show increasingly 
smaller results, it should be noted 
that Premier in 1935 transferred its 
operating property to Silbak Premier 
Mines Ltd., forming a merger of 3 
adjoining properties. All profit from 
the Premier Mine until May 15, 1937, 
however, will be paid direct to the 
company. The merger will likely 
make new ore bodies available, but 
on the other hand, after May, 1937, 
the company will receive only one- 
half as its share of the proceeds. 


’ Macassa Mines 


I have held on to my Macassa 
stock for some time, and am won- 
dering whether I was wise in so 
doing. What is your opinion of 
this company’s future? 


Macassa Mines, most westerly pro- 
ducer in the Kirkland Lake area, is 
adhering to its policy of producing 
about $90,000 gold per month to 
maintain present dividends of 15 
cents per annum and. to continue 
building up ore reserves as far as 
possible. Recently, Macassa has had 
better success in developing ore re- 
serves which rose from 71,990 tons 
at March 31, 1935, to 142,347 tons in 
1936, equal to 2 years supply at 
present rate of consumption. This 
ore averages about $15.75 per ton 
and, in addition, there are unstated 
blocks of lower-grade ore and par- 
tially developed higher-grade ore 
which are not included in the above 
estimate. The most important 
achievement in the last year has 
been the disclosure of a large, 
higher-than-average-grade body of 
ore on the new 3,000-ft. level. New 
levels are beimg opened and a de- 
velopment campaign at depth is be- 
ing carried out. In a general way the 
mine may be said to have shown im- 
provement as depth is reached, but 
there has been a slight decrease in 
average recovery per ton. 

Bullion production last April was 
$105,399 and it has subsequently 
dropped very slightly month by 
month until in August the figure was 
$101,813. Average recovery in Aug- 
ust was $17.30 compared with $18.30 
last April. Average recovery for the 
6 months ended June 30, 1936, was 
$17.86. 


U. S. and Gold Stocks 

I have been told that United 
States investment companies have 
been liquidating their holdings of 
Canadian Gold stocks Why are 
they doing this? Would this be a 
hint for the rest of us? 


It is quite possible some of the 
large investment firms in the U. S. 
liquidated holdings of senior Cana- 
dian gold stocks, but so far as we 
know there is no special significance 
in such a movement, It is quite pos- 
sible that the continued advance of 
Canadian golds has caused U. 
holders to take profits or, in case of 
investment trusts, appreciation in 
the price of Canadian golds may 
have necessitated readjustment of 
their portfolios to comply with fixed 
ratios of various types of securities. 


Red Lake Gold Shore 


Some months ago you reported 
favorably on developments at Red 
Lake Gold Shore Mines. Since 
that time, I understand it has come 
into production. What is the pres- 
ent outlook for this company? 


Red Lake Gold Shore Mines is a 
producing gold mine, operating at 
about 150 tons daily and officials 
are now considering doubling the 
present mill rate. Average milling 
rate is slightly below 150 tons, 
which is capacity, but the company 
is gradually increasing milling oper- 
ations to the existing capactty and 


Ota ed 


portion will be tied up in the circuit. 
Should the mill be increased to 300 
tons capacity, as now appears prob- 
able, the inference is that the com- 
pany is meeting with success in de- 
veloping new sources of commercial 
ore underground, The company has 
made favorable progress in recent 
months, particularly after reaching 
the producing stage, and the outlook 
for the company appears favorable. 
Development of the property to 
date has opened up ore on 4 levels 
and prospecting on the surface: is 
believed to have found the extension 
of the Robinson vein recently. This 
latter find is about 225 ft. from the 
drift face on the 300-ft. level. Plans 
call for sinking the shaft to develop 
2 more levels and milling plans 
would seem to depend upon the 
successful result of this downward 
extension of development. 


Madsen Red Lake 


Madsen Red Lake, I understand, 
has been getting some good results 
recently. As a subscriber, I would 
appreciate it if you would give me 
some details of the current picture 
at this property. 


The new‘vein at Madsen Red Lake 
Gold Mines was recently the. subject 
of an official report by the Madsen 
managers (Howey Gold Mines Ltd.), 
in which it was stated the Austin 
vein, as the recent discovery is 
known, was an ore body about 1,200 
ft. long, ranging from 8 to 36 ft. in 
width and with an average grade of 
between $5 and $6 a ton. Report 
stated that in the event of further 
investigation proving selective min- 
ing methods applicable to the ore 
body, a somewhat higher grade 
might be expected. 

The recent report indicated pos- 
sibilities of 2 million tons of:ore to 
a depth of 1,000 ft., with an average 
grade of between $5 and $6 a ton. 
Exploration is continuing and the 
proposed programme calls for ex- 
ploring and developing the mine to 
a depth of 1,000 ft. and bringing it 
into production by October 1, 1938; 
on a 1,000-ton daily milling basis. 


Teck Hughes Gold Mines 


What is going to happen to the 
price of Teck-Hughes stock? I 
would like to get a summary of 
its present position from you. 


We are, of course, unable to fore- 
cast the market action of any stock 
and in the case of Teck-Hughes it 
would seem that the speculative 
trading interest in the shares con- 
tinues to depend largely on develop- 
ments at the Teck-Hughes-Lamaque 
development. The latter is, how- 
ever, making excellent progress 
from both a development and pro- 
duction standpoint. 

Minewise Teck-Hughes seems to 
be taking a new lease on life 
through its Lamaque development 
and we are inclined to share the 


view of informed mining circles| pe 


that through this interest, Teck- 
Hughes is likely to be an important 
factor in the mining situation for 
some years to come, apart from de- 
pletion and future ore developments 
at the parent property. It may be 
noted that the Teck-Hughes parent 
property now has about 2 years’ ore 
in sight and, while this does not 
mean that the life of the mine is 
only 2 years, its ability to continue 
producing indefinitely depends upon 
discoveries yet to be made at depth 
of important commercial ore re- 
serves, 


Primrose Exploration 
Encounters New Vein 


While tunnelling to intersect the 
main vein on the Primrose Explora- 
tion Co. holding in Clericy Town- 
ship, Quebec, a new high-grade 
quartz vein has béen encountered 
dipping 70 ft. south, according to 
information the company’s 
head office by L. F. Morrison, field 


S.| manager. ‘The new vein did not 


show on surface and was intersected 
94 ft. in from the entrance to the 
tunnel carrying a width of 3 ft. with 
native gold showing. 


This tunnel is being driven from 
the north to intersect the 3 gold 
bearing quartz viens opened up on 
surface which are expected to con- 
verge at a depth of 100 ft. 
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In the Turner 225" 


Okalta Involved in Poten- caplt, $3,000 


tially Important 
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NEWS OF OIL FIELD 


From Our Own Correspondent 
CALGARY.— 


new wells being ed simultane- 


of 4 or §| incorp., 


in the south end of Turner | corp 


ously 
Valley is held forth in an agreement 


within 3 months on the wells which 
are to be located on land held by 
Okalta Oils Ltd. Okalta is to re- 
ceive 10% clear royalty on produc- 
tion and 15% clear royalty on the 
yield from any of the wells which 
_ produce more than 500 bbls. a 


The agreement whereby Okalta 
lands are to be developed at no cost 


to the company is credited to W. S. 4000 


Herron, pioneer oil operator and 
managing director of Okalta. It was 
Mr. Herron and the late A. W. Ding- 
man who were responsible for the 
first wells drilled in the Turner 


‘| Valley field. 


One of the companies to undertake 
development of the Okalta property 
is the Anglo-Canadian Development 
and Holding Co., which holds an 
Alberta charter obtained in Novem- 
ber, 1934. It has a capital of 100,000 
shares of no par value of which 
20,005 were issued at last report. The 
head office is in Calgary and W. G. 
Egbert, K.C., Calgary barrister, is 
president. ‘ 

Eastern Capital Involved 

The other company concerned in 
the agreement with Okalta is now 
being organized and no name has 
been chosen. It is stated, however, 
to be backed by Eastern Canada 
capital. 

The Turner Valley Royalties well 
is maintaining its remarkable crude 
oil yield on the west flank of the 
south Turner Valley structure. By 
far the largest well in Canada, 
Turner Valley Royalties production 
of approximately 25,000 bbls. was 
marketed to the Bell refinery in Cal- 
gary in September. Since the well 
came in during the middle of June, 
it has produced in excess of 86,000 
bbls, of oil up to the end of Septem- 
ber. The company is understood to 
“4+ grams a price of $2.12 cents 
a . 

Turner Valley Royalties crude is 
utilized by the British American 
Co. for the manufacture of gasoline. 
Due to the large production the com- 
pany has had difficulty hauling the 
oil from the Turner Valley field to 
Calgary. An arrangement has just 
been made whereby Turner Valley 
Royalties crude will henceforth be 
brought to Calgary for British Am- 
erican use through the Royalite (Im- 
perial subsidiary) pipe line. 

Sovereign Royalties has recently 
encountered the limestone and Ren- 
frew Royalties is drilling in that 
formation. This makes 2 wells near 
completion on the west flank of 
Turner Valley in the general area 
of Turner Valley Royalties. Founda- 
tion Royalties also is reported near 
the limestone and potential crude 
production. ‘ 

Outside Turner Valley the Hunter 
Valley well, west of Olds is being 
rushed to completion with fast rotary 
equipment. Drilling below 6,000 ft., 
the well has already struck oil and 
gas showings. 


Granby Meeting 
Favors Reopening 


Approve Plan to Reduce 
Par From $100 
to $5 


Shareholders of Granby Consoli- 
dated Mining & Smelting Co. meet- 
ing in New York, voted in favor 
of an application to the supreme 
court of British Columbia for per- 
manent stay in the winding up pro- 
ceedings. Shareholders also voted in 
favor of reducing the par value of 
shares from $100 to $5. 

Recently The Financial Post re- 
ported that A. S. e, liquidator 
of the company, was ee 
possibilities of reopening the com- 
pany’s Allenby copper plant, in 
view of the higher prices for cop- 


r, 

The Allenby plant of Granby, 
located at Allenby, B.C, in the 
Similkameen mining division, was 
closed down in November, 1930. As 
at Dec. 31, 1934, ore reserves were 
reported at 9,885,069 tons. On this 
property the company has a 2,500 
ton. daily capacity 


“Smelters’”? Bonus Stock 
Listed on Montreal Board 


MONTREAL. — Montreal Stock 
Exchange has approved for listing 
1,195 additional common shares of 
Consolidated Mining & Smelting Co. 
of Canada, to be called upon official 
notice of issuance. The total author- 
ized issue consists of 4 million shares 
of which 3,258,755 shares are out- 
8 The present listing arises 
out of stock paid as bonus to 
employees. 
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1936. H. O., 208 Yorkshire Bldg., 525 Sey- 
mour St., Vancouver. Author, capit. $ " 


Peston Ree ae OAC te 


59 
e, 
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500,000, divided into 3,000,000 shares of 50 
each. of 


cents 

Flint e Gold Mines—Ont, incorp.. 
Aug. 11, 1936. H. O, Toronto, Author, 
capit., $40,000, par $1. 

Geophysics Exploration — Ont. 

. 6, 1936. H. O. Kirkland 

capit., $2,000,000, par $1. 

Guy-Guibord Gold Mines—Ont, in: eo 
Aug. 4, 1936. H. O. Toronto, Author, capit., 
$5,500,000, par $1. 


Harrison Creek Ventures—B. C. incorp., | gi 


July 21, 1936. H. O., Besner Block, Prince 
Rupert. Author, capit., $100,000, par $1. 

Johannesburg Gold Mining—B. C. in- 
corp., Aug. 25, 1936. H. O., 800 Hall Bidg., 
789 Pender St. W., Vancouver, Author. 
capit., 5,000 shares, no par value. 

Kiask Falls Mining—Ont. incorp., Aug. 
5, 1936. H. O. Toronto. Author. capit., 
10,000 shares, no value. 

Laforma Gold Mines Syndicate—B, C. 
incorp., Aug. 4, 1936. H. O., 800 Hall Bidg., 
789 nder St. W., Vancouver. Author, 
capit., 12,000 shares, no value, 

celot Gold Mine int. incorp., Aug. 
4, 1936. H. O. * sptaaam Author. capit., 


$3,000,000, par $1. 

Lucknow Gold Mines — Ont, incorp., 
Aug. 10, 1936. H. O, Toronto. Author, 
Capit., $1,000,000, par $1. 

Luna D’Or Mines—Ont. incorp., July 20, 
1936. H. O. Ottawa. Author, capit., $3,- 
000,000, par $1. 

M & 8S Milling, Mining and Manufac- 
turing—B. C. —- July 25, 1936. H. O., 
421 Hall Bidg., 789 Pender St. W., Van- 
couver. Author. capit., $25,000, par $1. 

Mackey Point Gold Mines—Dom, in- 
corp., Aug. 21, 1936. H. O. Montreal. 
Author, capit., 5,000,000 shares, no par 
value. 

Macvay Red Lake Gold Mines—Ont. in- 
corp., Aug. 7, 1936. H. O, Toronto, Author. 
capit., $3,000,000, par $1. 


Plan Busy Winter 
For Echimamish 


ee Impressed With 
utlook for Manitoba 
District 


From Our Own Correspondent 

WINNIPEG. — Developments on 
the Echimamish River are to con- 
tinue through the winter, according 
to information received from ship- 
pers who have received orders for 
the transportation of as much 
freight as possible, prior to the close 
of navigation on Lake Winnipeg. 
The freight will likely be held at 
Norway House for winter transport, 
though a sufficient quantity of sup- 
plies and provisions will go by air 
to maintain the crew until winter 
roads permit of haulage. ‘ 

J. E. R. Wood, engineer in charge 
for the Jowsey interests on the so 
far unnamed property but which 
generally goes by the name of 
Echimamish Gold, who spent a few 
hours in Winnipeg but has since 
returned to mine, declined to 
express himself, prior to consulta- 
tion with the Jowsey interests but 
admitted that the district generally 
appears to hold interesting possi- 
bilities. 

The geology, it is learned, is quite 
similar to that of God’s Lake, con- 
sisting largely of sediments and 
greenstones. Two or 3 other com- 
panies, in addition to Echimamish 
Gold, have had small parties work- 
ing but there is apparently still a 
good deal of opportunity for inten- 
sive prospecting. 


Drilling Contract Let . 
For Great Falls Group 


From Our Own Correspondent 

WINNIPEG.—Contract has been 
let for a minimum of 3.000 ft. of 
drilling to be done on the property 
of Great Falls Mining and Smelting 
Co., under option to Northfield Min- 
ing Co. 

The Great Falls property is an 
aggregation of a number of proper- 
ties on which considerable work 
was done some years ago, but which 
were not sufficiently interesting to 
big base metal interests because of 
the diversity of companies. 
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letters patent J b 
capital from $2,000,000 to $3,000,000 by cre- 


ation of 1,000,000 shares of $1 each. 
CHARTER SUBRENDERED 


make application for leave to surrender 
its charter, 
pe sea Mines—Notice given 
July 30, 1936, that surrender of charte 
has been made. Ont. Gazette, Aug. 15, 1936. 
Frontier (Lorrain) es—Notice given 
Aug. 15, 1936, that application for surren- 
der of charter will be made. Ont. Gazette, 
Aug. 22, 1936, 
Bichmac Gold Mines—Notice given Aug. 
10, 1936, that surrender of charter has been 
made, Ont. Gazette, Aug. 29, 1936, 


CHANGE OF NAME 
Lake Routhier Gold Mines—Supplemen- 
tary letters patent were issued Aug. 14, 
1936, ging the name of the company 
to Routhier Cadillac Gold Mines, 
Sanderson-Kirkland Gold Mines—Sup- 
plementary letters patent were 
Aug. 7, 1936, ing the name of the 
company to Gold-Rex Kirkland es, 
and increasing the capital from $2,000,000 
to $3,000,000, by the creation of an addi- 
onal 1,000,000 shares of $1 each, 


Chromium Plans 
First Shipment 


Sault Smelter Producing 
10 Tons Ferrochrome 
Per Day 


Chromium Mining & Smelting 
Corp. is preparing a shipment of 
1,000 tons of chromium and silicon 
at the Sault Ste. Marie smelters for 
shipment to European ports, accord- 
ing to A. R. Globe, president and 
general manager. In addition ship- 
ments in carload and less than car- 
load lots are being made to United 
States, Canadian and overseas 
points. 

At the present time Mr, Globe 
states the company’s plant is pro- 
ducing about 10 tons of standard 
high carbon ferro-chrome and 
approximately 6 tons of other 
chromium alloys daily. The con- 
struction programme of equipping 
the smelter is pretty well completed 
with the erection of a steel building 
to house No. 4 furnace contemplated 
for the production of very, low 
carbon chrome. 

At the property at Obonga Lake, 
the concentrator is in operation and 
producing a higher grade concen- 
trate than originally planned. 
Underground work on the first and 
second levels has shown up ore 
bodies to the 40-45% predicted. 

With the assistance of the federal 
and provincial governments, the 
road from the mine is being graded 
and gravelled and it is expected that 
it will be passable in the early part 
of November. About 85 men are 
engaged in the roadway work while 
a total of approximately 200 men 
are now employed in the corpora- 
tion’s activities. 


Lapa Cadillac Gold Mines — Has 
intersected the “B” vein in the 
crosscut on the first level. 
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Beresford Lake Mines 
Makes Stock Offering 


H. R. Bain & Co. are currently 
offering 500,000 shares of Beresford 
a Mines stock at 70 cents per 

e. 


Beresford Lake Mines has an 
authorized capitalization of 3 mil- 
lion shares no par value. Of this 
amount 1.2 million shares were 
issued for the property and 500,000 
shares issued for cash. After the 
present offering, there will be left 
in the treasury 800,000 shares. 

The property, totalling 242 acres, 
is in the Beresford Lake area of 
Manitoba. Records of surface 
sampling under prior management 
indicated that the ore was exposed 
for a length of 90 ft., averaging $1.30 
per ton across 4.6 ft. Later the vein 
was drifted on at the 125-ft. level 
and the old records show ore was 
opened up for 80 ft. averaging 
approximately $35 across 30 in. In 
addition some 75 ft. of lower grade 
ore was developed at the 125-ft. 
level, The property is equipped 
with a steam driven mining plant. 
Two shafts have been sunk on the 
property, one inclined to 250 ft. and 
the second vertical to 500 ft. 

The purpose of the present issue 
is to carry out developments on the 
365- and 500-ft. levels and to explore 
: additional veins exposed at sur- 
ace. 


Drill at Tonawanda 
Intersects Nice Width 


Diamond drill hole of the No. 3 
vein at Tonawanda Mine adjoining 
Pandora Cadillac, has been com- 
pleted. Starting at 90 ft. on the slope 
a vein was cut 2% ft. wide and well 
mineralized according to the com- 
pany. At 140 ft. in the same hole, 21 
ft. of heavily mineralized vein ma- 
terial was encountered. Assays will 
be ready in a few days. 

A. D. Dickson has been appointed 
consulting engineer. 


Golden Summit Mines—In Maison- 


ville Twp., Kirkland Lake district, 
has shipped its first bar of gold to 
the Ottawa mint. The gold was pro- 
duced in the test mill installed this 


year. 


DIAMOND 


Diamond drilling has 
brought to the mining in- 
dustry a means of prob- 

formations 


proving 
continuation of gold- 
bearing veins. 
Following hydraulicking 
——— of Empress 
solidated, which un- 
covered vein material for 
several hundred feet on 
surface, a diamond drill- 
ing campaign is now 
under way to exe up 
structure fo depths of 
sremntney 100, 200, 


Details of the results being 
oaue’ of aaa 

m o e 
widihs and length. Full 
infermation available 
upon request. 
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Branch Office: 


2822 Dundas St. at Heintzman Ave. 


IDEAL LOCATION 


GoMe suites of offices (up to 6,500 sq. ft.) are 


available in The MacLean Publishing Company’s 
modern office building, University Avenue at 


Dundas. Central, yet out of the High Rent district; 
save ten miuutes each way by avoiding congested 


downtown area. Fast passenger elevators; a freight 


elevator, 10,000 pounds capacity. Street cars and 
buses stop at door. Pure air; unobstructed outlook. 
And these premises are offered at very reasonable 
rental. Suitable for high-class offices, manufactur- 


ers’ agents requiring freight elevator service, etc. 


Apply to 
The MacLean Publishing Company, Limited | 


481 University Avenue, Toronto 
Phone: ADelaide 9131 
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e Nation’s Health 


With 2 Per Cent of Workers Sick Any Time and One-Fifth of Hospital 
Population Indigents, Health and Medical Services Loom as Serious Problem 


Health and Medical Care 
Must Have Clear Thinking 


Since 2% of our working population are sick at any one time and since 
one fifth of our total hospitalization is given to indigent patients, the 
provision of medical and health service to Canadian citizens ranks as a 


By CHARLOTTE WHITTON, CBE. 
At any time about 2% of the work- 

ing population are sick from one 

cause or another. At the date of 

the 1931 census one out of every 

23 workers 

had lost an 

average of 

over 12 weeks 

in the year 

for illness. 

Altogether | 
for the whole 
working pop- 
ulation an 
average loss 
of about 4 full 
days per an- 
num, due to 
iliness, was 
recorded. On 
June 1, 1931, og 
1% Of all Chariotte Whitton, C.B.E. 
male workers 
and 1% of all female workers were 
off work due to illness. 

One reliable estimate reports about 
10% of all school children as suffer- 
ing from remediable defects; about 
30% of persons from 18 to 40 years 
of age as incapacitated for arduous 
labor from largely preventable 
causes, and 60% of those from 40 to 
60 years as in need of care for con- 
trollable if not preventable condi- 
tions. 

Certain cross-section studies made 
at different times indicate that seri- 
ous as is this average sickness and 
loss among Canadian workers, it is 
really its unevenness for the work- 
ers who suffer that is the problem. 
Prof. L. C. Marsh of McGill Univers- 
ity found in his enquiries that about 
90% of this sickness was treated in 
the home, that is, apparently did not 
urgently require hospital service. 

Hospital Problem 

’ The relative problem of serious 
illness is also suggested by such facts 
as are brought out in the Hospital 
Report of the Dominion Bureau of 
Statistics, which showed that but 
64% of the hospital beds of Canada 
were occupied during 1932, or that 
the bed capacity was occupied 64% 
of the total time. The average 
length of hospitalization was 19.3 
days. 

Nearly a fifth of the total hospit- 
alization was given to indigent pa- 
tients. Sickness among the work- 
ing population also seems to rise to 
a peak in January and February and 
to drop to its lowest point in the 
late summer and early autumn. 

The incidence of certain diseases, 
the high mortality rate from certain 
causes and the gratifying results ob- 
tained in various effective pro- 
grammes of reduction ‘or control 
(e.g. in infant mortality, in deaths 
from typhoid and from tuberculosis, 
in diphtheria immunization, etc.) in- 
dicate the degree to which we can 
have health and life or disease and 
death as a community, largely as 
we provide or fail to provide meas- 


problem of first-rate social economic importance. 
In an authoritative study, Charlotte Whitton, 


executive director of 


Canadian Welfare Council, shows clearly and forcibly the nature and 
extent of Canada’s health services and lays down fundamental prin- 
ciples which must be kept in mind in any study of this major problem. 
One striking fact not generally appreciated is that although the bulk 
of hospitalization services are paid for and supported by the state, the 
medical and nursing fraternity still retain the status and privileges of a 
private profession — a very different situation from those who man our 
educational institutions, for example. 
“Frank recognition of the fact that this huge investment in hospital 
and labor laboratory equipment is no more the possession of those that 
use them than the schools are of the teachers or the courts of the lawyer, 
is the beginning of clear thinking and progress in the care of the com- 
munity’s health,” says Miss Whitton. 
ET 


sures of health education and ade- 
quate treatment facilities. 


Two-fold Problem 

Community health is dependent 
upon adequate measures for the 
prevention and control of disease, 
the treatment of sickness, and com- 
munity and individual effort for the 
general preservation of health. Pub- 
lic measures designed to protect 
health—sanitation control, food in- 
spection, ete—continuous public 
health education, and the assurance 
of services for the actual care and 
treatment of illness are the vital fac- 
tors in a community health pro- 
gramme. 

Facilities for treatment, in addi- 
tion to measures for prevention and 
control, should be on a community 
basis where this is indicated, e.g., 
tuberculosis, mental disease, cancer, 
and otherwise on an _ individual 
basis in home or‘hospital as the case 
may indicate, with clinical facili- 
ties for treatment of conditions 
which are frequent in their incidence 
and susceptible to such treatment. 

Obviously, public assurance must 
be given of adequate and qualified 
personnel, hospital and _ clinical 
facilities, and for the provision of 
such services to persons without 
means, with some equitable -distfi- 
bution of costs for the great number 
whose incomes simply will not meet 
these costs individually. 

Canada has gone far toward meet- 
ing the first 2 phases of the prob- 
lem; but so far as the latter increas- 
ingly serious aspect of the situation 
is concerned, she is weltering in a 
sea of confusion. 

Relation to Dependency 

Every social worker knows, how- 
ever, that the actual ill health, dis- 
ease and death attendant upon in- 
ability to obtain proper health care 
are but part of the picture; that the 
fear of loss of time and earnings and 
the economic drain of the cost of 
medical and health services, together 
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with the certain impoverishment of 
the home if any prolonged illness 
strikes it, are an equally heavy cost 
of the health problem in the aver- 
age Canadian family. A long illness 
or a major operation today is likely 
to cost the artisan most of his life’s 
savings, or the farmer a mortgage 
on his home 

Again, it is the uneven spread of 
the cost of illness rather than its 
average that is the problem and that 
being the case, some part of the 
answer would seem to lie in group 
treatment on pooled risk rather than 
individual responsibility on indivi- 
dual risk, and that ‘is the answer 
which, beginning with Germany in 
1883, more than a gcore of coun- 
tries have now evolved under the 
name of compulsory contributory 
health insurance. But it is not as 
simple as it sounds, nor can any 
plan other than the contributory 
basis of worker and employer 
and either or both with the 
state be called State Health Insur- 
ance. 

What is the Need? 

The problems first and foremost 
are presérvation of health and the 
prevention of disease and ill health. 
This is primarily a question of health 
education and periodic health ex- 
amination and has to date been re- 
garded as the chief function of the 
public health services and voluntary 
effort. Will it continue so, or will 
it be related to actual public serv- 
ice programmes or insurance serv- 
ices? 

As with any soundly organized 
social service, that health service 
which can give help and assistance 
with the least possible disarrange- 
ment of the individual’s normal life 
is socially the soundest—hence the 
inestimable value (whenever pos- 
sible and safe for the individual and 
the community) of health services 
given in the home—through the 
family practitioner, the private duty 
or visiting nurse, the clinic — all 
services which allow aid without 
serious disruption of the family life 
or home situation. 


Specialized Care 

Then, when assistance cannot be 
effectively or safely provided in the 
home, the hospital enters the pic- 
ture, with the sanitarium, the mental 
hospital, etc., providing for special- 
ized care. And complete health 
service should contemplate good 
supervision through convalescence, 
again in institutional or home care, 
as circumstances may indicate, and 
finally, the re-establishment of the 
patient in the community on a self- 
supporting basis. 

Who Are the People? 

How are these to be assured for 
all the people? 

Who are all the people of Canada? 

(1) They are the indigent, needy 
and completely dependest 

(2) They are the great middle 
class, struggling, many of them, 
against great odds to pay their way, 
a working population in all (includ- 
ing the professions, employers, mer- 
chants, farmers, workers “on their 
own” and employees) of about 3,900,- 
000 persons actually gainfully occu- 
pied. 

(3) They are, finally (a small per- 
centage), the comfortable and the 
well-to-do. 

Needs Are Varied 

Many of our people are not regu- 

larly employed, even in good times, 
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because of the seasonal nature of 
employment. Sometimes as high as 
‘40% of the working population will 
have some time off during the year, 
and this may run as high as 24 and 
25 weeks for certain activities. It 
was estimated in the unemployment 
insurance calculations that 860,000 
wage workers are seasonally or casu- 
ally employed and that about 730,000 
are in agriculture. 

Our people dwell in crowded 
urban centres; they live in the pleas- 
ant smaller cities and towns; they 
work the attractive farmsof our 
well developed agricultural areas; 
they are scattered on the pioneer 
fringes, in the lonely stretches of 
the new and opening lands, in the 
lumbering, mining and fishing areas 
where life is arduous and a living 
hardly earned. : 

Can they all be served by a com- 
mon health service? ‘% 


Existing Services Widespread 

The existing services which have 
come into being to meet the health 
needs of the people are widespread 
and diversified, and obviously in 
need of the patient and extensive 
study from which more effective co- 
ordination might arise. Unlike the 
employment field, in which public 
services have been set up largely 
since the war and relief services in 
the last 5 years, the health field in 
Canada has been extensively de- 
veloped through comprehensive 
municipal and provincial provision 
and through creditably broad pro- 
grammes and facilities for medical, 
nursing, dental and pharmaceutical 
education. ; 

Millions of dollars, hundreds of 
units and thousands of personnel are 
already an integral part of public 
health services or services so sub- 
stantially aided by public funds as 
to fall justifiably within the category 
of publicity provided services. 
Thousands more are engaged in pri- 
vate practice in medical, nursing, 
dental and pharmaceutical pursuits. 

Hospital Equipment 

Hospitalization services indicate 
the extent of Canada’s existing in- 
vestment in health. In 860 hospitals, 
11,400 doctors are now members of 
staff or caring for patients, with 726 
medical staff and 733 internes on 
full-time employment; 5,210 gradu- 
ate nurses and 9,472 student nurses 
are employed. Annual maintenance 
costs exceed $38 millions and 51,577 
beds are available for hospital 
patients. 

Fully 20% of this care is given to 
non-pay patients, while 30% to 35% 
of all patients are indigent. Consid- 
ering that the extent of social de- 
pendency appears to vary between 
one in 5 and one in 6 of the popula- 
tion, adequate hospitalization for 
the clearly indigent would seem to 
be fairly well assured. 


90% Public Funds 

Clinic and hospital resources form 
the background and working facili- 
ties for adequate diagnosis and 
treatment of disease and illness. The 
training schools and _ universities 
obviously provide for the acquisition 
of knowledge and skill in the prac- 
tice of the allied professions which 
serve health and healing. 

Like the general educational and 
welfare services, public and private, 
more than 90% of all these resources 
have been provided and still are 
functioning solely through the pro- 
vision of funds given by the whole 
community through public taxation 
or private contributions, though, un- 
like the teaching profession and the 
overwhelming proportion «of those 
now in the welfare services, those 
who staff them retain the status and 
privileges of a private profession, 

Status of Profession 

This fact further complicates the 
Situation and has given rise to a 
tendency to regard the resources of 
the training facilities, hospitals, 
clinics, laboratories, etc. as the posses. 
sion of those who follow their pro- 
fessions therein, rather than as what 
they truly are, public services main- 
tained from public funds or private- 
ly incorporated services, maintained 
in smaller part from the fees of pay- 
ing clientéle, but more largely from 
public grants or private philan- 
thropic funds. 

Frank recognition of the fact that 
training, hospital, clinics; and labor- 
atory resources are no more the 
possession of those who use them 
than the schools are of the teachers 
or the courts of the lawyers, is the 
beginning of clear thinking and pro- 
gress in the care of the community‘s 
health. 

Place of the Doctor 

The public, too, must think more 
clearly on another factor in the prob- 
lem and that is the general assump- 
tion that in part as a tradition of 
the practice of medicine, in part as 
some reciprocal return for the use 
of the community facilities in hos- 
pital, clinic, ete. the doctor is ex- 
pected to give his services without 
charge to those unable to pay for 
them. 

Even if there be some grounds for 
expecting a quid pro quo, even if 
ancient and noble traditions suggest 
the free gift of kindly service, the 
voluntary contribution of the doc- 
tor, nurse and dentist, like 
that of any other citizen to any 
individual or community need, 
should rest within his own dis- 
cretion and judgment and not be 
arbitrarily fixed or demanded by 
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From Our Own Correspondent 
OTTAWA.—New legislation 
garding combines, and other injuri- 
ous restraints of trade, is fore- 
shadowed in the early future. 

It was shelved by pressure of more 
urgent matters at the last session, 
but it is tentatively on the agenda of 
government business for the next 
sitings of parliament. 

The whole relationship of the Fed- 
eral Government toward private in- 
dustry, and especially such modern 
developments as trade associations, 
agreements, mergers and under- 
standings, will’ be involved in the 
new statutes which are to be written. 


Has Done Little 

At present the Combines Investi- 
gation Act, which has been rela- 
tively passive for 6 years, is in a 
curious position. It is an appendage 
to the Federal Trade and Industry 
Commission. This in turn is crip- 
pled by constitutional invalidities 
still being threshed out before the 
Privy Council, and by the fact that 
its personnel is the same as that of 
the Dominion Tariff Board. The 
main job of Messrs. Sedgewick, 
Campbell and Hebert is tariffs, and 
it is a very arduous one. They can 
spare only odd hours for the other 
big field. 

There are 3 alternatives before 
the Federal Government in 
with combines 

1, Leave the administration of 
the Combines Investigation Act 
with the Tariff Board, in the pres- 
ent makeshift arrangement, which 
expresses neither the intention of 
the authors of the Combines Act 
of 1923, nor the recommendations 
of the Price Spreads enquiry of 
1934. The latter envisaged a 
powerful Trade Commission with 

. the regulation, sanction and in- 
vestigation of monopolies and 
combines as a major duty. 

2. Establish a Trade and Indus- 
try Commission, separate from the 
Tariff Board, not to sanction and 
regulate combines, but to see that 
competition does its proper work. 

The commission would consist of 

3 men familiar with business prac- 
tice and modern economics. The 
present registrar of the Combines 
Investigation Act, Fred A. Mc- 
Gregor, would be one of the board. 
His experience gathered over the 
past 12 or 13 years would be in- 
dispensable. 

3. Rewrite the present Act so 
as to strengthen it and place at the 
head a single permanent com- 
missioner, who would in most 
enquiries do the investigating 
himself rather than employ, as at 
present, a special commissioner. 
The Combines Commissioner 
would work in close relation- 
ship with the Minister of Labor, but 
would enjoy a large measure of 
independence regarding the sub- 
ject of his investigatian. He would 
be free to enquire, free to publish 
reports, and enjoy a quasi-judicial 
position. 

Commissioner Probable 

The lack of an official announce- 
ment makes it impossible to say 
which of these courses will be fol- 
lowed, but the weight of evidence 
indicates that it will be the third. 

The Combines Investigation Act 
enjoyed a fairly active period from 
1923 to 1930, when the party which 
had sponsored it was in power at 
Ottawa. From 1930 to 1935 it was 
passive, largely because the party 
in power had a different philosophy 
of trade. In 1935 it was made an 
appendage of the Dominion Trade 
and Industry Commission, but no 
new commissioners were set up, and, 
pending a general election, and in 
the shadow of an inevitable con- 
stitutional challenge, little more than 
routine business was possible. 

It is conceivable that the present 
government might let the Combines 
Investigation legislation drift on in- 
definitely in its present form. Some 
interests in the country would be 
glad to see it left where it is. But 
in the light of several factors, Pre- 
mier Mackenzie King’s personal in- 
terest in the matter, the clear-cut 
pre-election pledges on the subject, 
and the economic philosophy of the 
present Minister of Labor, Hon. 
Norman Rogers, it is safe to predict 
that the whole matter will be clari- 
fied in the early future, and that a 
new act will be written. 

Need is Imperative 

The problem of securing desirable 
competition and of controlling 
monopoly appears to some. authori- 
ties at the capital to be growing 
rapidly as business becomes more 
complex and interrelated. The 
need for strong federal machinery 
to guide commercial organization in 
the best interests of the public is be- 
coming more imperative, according 
to this view, and no time should be 
lost in adopting a long-range policy. 

Though the Liberals are often ac- 
cused of being out-and-out advo- 
cates of extreme 
trines, it has been pointed out re- 
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‘| peatedly that the Combines legisla- 


tion of 1923 is not aimed at business 
association of a beneficial nature. A 
“combine” in the sense in which it 
is used in the Act is not any or every 
combination or association of busi- 
ness people, but one which has op- 
erated or is deemed likely to oper- 
ate to the detriment of or against 
the interests of the public. 

In an annex to the Price Spreads 
report, this point was emphasized. 
“While Canadian combines legisla- 
tion makes no affirmative statement 
of the policies which trade and in- 


leaving the exigencies of the health 
care of the needy so obviously with- 
out other provision that the only as- 
sumption is their free care at the 
unrelieved costs of the professions 
involved. The mere growth in the 
extent of dependency in the last 
decade rules out the possibility of 
any such laissez faire solution, 
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A. Gordon Dae agg ge 
appointed superin n 
Conadian branches of Imperial Oil 
Ltd. Born at Windsor, N:S., 40 years 
ago, he joined the Bank of Nova 
Scotia in 1912, went overseas with 
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1915, served until Armistice, joined 
Imperial Oil as warehouse agent at 
Sydney, NS., in 1919, transferred to 
Amherst as salesman in 1923, made 

t manager at Halifax in 1926, 


assistan 
dealing | manager in 1930 and sales manager 


for Toronto division in 1933. 
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dustrial combinations may pursue, 
there is unquestionable right to 
combine, and, in combination, to 
carry out any course of action which 
is not injurious to the public... 
This distinction between combina- 
tions which are socially desirable, 
and those which are not has been 
made in all our Canadian legislation 
on the subject.” 
Premier’s Views Known 

The attitude of Premier Macken- 
zie King may be gathered from one 
of the pledges which he recited in 
the House of Commons, February 27, 
1933: 

“Then concerning the liberation 
of internal trade: The Liberal party 
will seek to end artificial price con- 
trol and agreements in restraint of 
trade. Price-fixing by agreements 
restricts and hampers trade intern- 
ally. The internal trade of this coun- 
try has become honeycombed and 
enmeshed by secret understandings 
and agreements. 

“The protective tariffs; as they 
obtain in Canada today, have foster- 
ed the formation of combines, mon- 
opolies and trusts, and under these 
combines, monopolies and trusts 
there is no end of secret agree- 
ments by which prices are being 
held at artificial figures. I might 
remind the house that some years 
ago a Liberal administration passed 
the Combines Investigation Act, As 
soon as we assumed power we Tre- 
—— that legislation to the statute 


“But the Combines Investigation 
Act is but a mere beginning, and 
does not meet the situation obtain- 
ing today. There should be more 
adequate facilities for investigations, 
and additional penalties should be 
imposed. Some conditions obtain 
which should be remedied by addi- 
tional provisions in the criminal 
code. Today we are seeking in vain 
to cope with these evils by milder 
methods.” 

The pledge was repeated, without 
comment, fn the second radio ad- 
— of Mackenzie King, Aug. 2, 

King is Critical 


Evidence that Mackenzie King is 
dissatisfied with the present set-up 
appears from the criticism he voiced 
in the House when the Dominion 
Trade and Industry Act, giving the 
new body administration of the Com- 
bines Investigation Act, was up for 
discussion (June, 1935): 

ao = oo functions of the 
boar e ess of-carrying out 
the provisions of the Combines In- 
vestigation Act is simply to side- 
track the Combines Investigation 
Act altogether. The Combines In- 
vestigation Act is the important 
measure, and while there may be the 
strongest reasons for extending its 
provisions in a way that would serve 
to bring into being a special com- 
mission in the nature of a trade and 
industry commission, this particular 
method of dealing with the matter 
is, as I have said, simply negativing 
in large part the benefits that al- 
ready exist under the Act.” 

While the present Combines Act 
(the 1910 bill was written and spon- 
sored by Mackenzie King, then Min- 
ister of Labor) is a Liberal Gov- 
ernment measure (1923) and may be 
said to express substantially the 
views of the present government in 
the matter, several weaknesses have 


been discovered in its operation, | m 


een will now probably be attend- 


Method Unsatisfactory 
The method of appointing “ad hoc” 
commissioners is unsatisfactory for 
2 reasons. It has always been dif- 
ficult to find a. commissioner with 
the right qualifications, free to 
serve; and then, when each enquiry 
was over, the experience gained by 
the commissioner was lost. By ap- 
pointing a commissioner to head the 
branch, who would personally con- 
duct most en es, there would be 
an accumulation of experience and 
information, and a continuity of 
policy, which would. be a great im- 
provement, it is claimed. More at- 
leaiaiati Sr ete given a the new 
; on, expect to _ 
ay ae er to 
e adequacy es. 
The Domini Frode 


B. A. Oil Posts Bond 
Pending Oklahoma Suit 


British American Oil Producing 
Co., U. S. subsidiary of British Am- 
erican Oil Co., is filing a supersédeas 
bond of $1 million in connection 
with its appeal to the Oklahoma 
State Supreme Court. ‘This appeal is 
from district Judge R. P. Hill’s rul- 
ing that Barnsdall-Midway Oil Co. 
is entitled to an undivided half 
interest in the valuable Piersoll- 
Stone (Russell Place) oil leases in 
the Mansion area of the Oklahoma 
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City field. Judge Hill, as expected, 
had already denied the company’s 
motion for a new (trial. The bond 
of $1 million is to cover cash accru- 
als to Barnsdall in case B. A. Oil 
should lose in the final court. 

The primary arrangement of B. A. 
Oil was with Victor Oil Co. when the 
extension field was first being devel- 
oped. The interest was acquired 
by Midway and Midway interests by 
Barnsdall later. 

Denial of an ‘appeal of the com- 
pany against a ruling forbidding the 
drilling of a second well on the East 
— lease is considered unimpor- 

nt. 
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A woraity different holiday awaits you! 
In a land of unfailing sunshine—wher* 
civilized comforts may be yours in a setting 
of nature’s exotic marvels—where summer 
winter beckons the northern traveller! 
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